$00 ILQDQFLDO ILJXUHV DUH H[SUHVVHG LQ &DQDGLDQ GROODUV RU & DQG DOO UHIHUHQ

O(* (QHUJ\ &RUS UHSRUWHG ILUVW TXDUWHU RSHUDWLRQDO DQG ILQDC

O(* FROQWLQXHV WR SURDFWLYHO\ UHVSRQG WR WKH VDIHW\ FKDOOHQJHV
FRPPLWWHG WR HQVXULQJ WKH KHDOWK DQG VDIHW\ RI DOO RI LWV SHUVF
/IDNH IDFLOLW\

#0(*!'V ILUVW TXDUWHU ZDV VWURQJ IURP ERWK D ILQDQFLDO DQG RSHUD
&KLHI ([HFXWLYH 2IILFHU #:H FRQWLQXH WR EHQHILW IURP ERWK WKH VW
VWUXFWXUDO LPSURYHPHQW LQ KHDY\ RLO GLIIHUHQWLDOV 2SHUDWLR(
SHUIRUPDQFH SRVW WKH GD\ WXUQDURXQG LQ KDV JLYHQ XV WKH FF
VHWYV XV XS ZHOO IRU WKH EDODQFH RI $

+LJKOLJKWV LQFOXGH

( $GMXVWHG IXQGV ADREALRQSHU VKDUH LPSDFWHG E\ D UHDOL]HG
PDQDJHPHQW ORVV LQPW®&B LTRDSHWHWKRIU H

( 4XDUWHUO\ SURGXFWLREDYREGXKFHSYHRI GD\ EEOV G DW D ¥ QWHECPORLO
DYHUDJH SURGXFWLRQ JXLGDQFH KDV EHHQ UHYLVHG WR
RXWSDFH H[SHFWDWLRQV SRVW WKH PDMRU WXUQDURXQG LQ

( 1HW RSHUDWLQJ BRUWBDBUHO LQFOXGLQJ QRQ HQSNU\ EF-DSHIHIOW LIRIZ
UHYHQXH RIITVHW HQHUJ\ REBEHVRWWQQ FRPWY EHW EPIDAD R I

( 6XFFHVVIXOO\ UHILQDQFHG LQ WKH TXDUWHU 86 PLOOLRQ RI HJ[LV
JHEUXDU\ ZKLFK SXVKHG RXW WKH HDUOLHVW RXWVWDQGLQJ ORQ

( 7TRWDO FDSLWDO LRYOQWRFYROM TRAKDUWHU ZDV GLUHFWHG WR VXVWDL
UHVXOWLQJ LQ PLOOLRQ RI I[UHH FDVK IORZ LQ WKH TXDUWHU

0(* UHDOL]HG DQ DYHUDJH $:% E O HSHU VEEDOHM SUGXHLR 88KH ILUVW TXDUYV
86 SHU EDUUHO LQ WKH IRXUWK TXDUWHU RI 7KH LQFUHDVH LQ DY
ZDV SULPDULO\ D UHVXOW RI WKH DYHUDSHIU7EBWWIRAE LSOFWWDNVQQY KN \8i8
7, $:% GLIIHUHQWLDO DW (GP R QSWHRQEDILAHTL QURIEEVE®G/DOHY YROXPHV WR
&RDVW #86*&$ LQ WKH ILUVW TXDUWHU RI FRPSDUHG WR LQ WKH
YROXPH WR WKH 86*& LQ WKH ILUVW TXDUWHU RI LV D UHVXOW RI WKH
LQ WKH IRXUWK TXDUWHU RI W R LQ WKH ILUVW TXDUWHU RI



7TUDQVSRUWDWLRQ DQG VWRUDHUY FRVWWODRHYDIHGHBQG VDOHV LQ WKH ILL
WR 86 SHU EDUUHO RI $:% EOHQG VDOHV LQ WKH IRXUWK TXDUWHU RI
FRVWYV LV SULPDULO\ GXH WR OHVV YROXPHV VKLSSHG WR WKH 86*& DQG Q

2SHUDWLRQDO 3HUIRUPDQFH

NLWXPHQ SURGXFWLREEOYHUDQHWKH ILUVW TXDUWHU RI FRQVLVWHQW
EEOV G LQ WKH IRXUWK TXDUWHU RI

1RQ HQHUJ\ RSHUDWLQJ BPRHWWEDDVYHODRHGELWXPHQ VDOHYVY LQ WKH ILUVW T
SHU EDUUHO LQ WKH IRXUWK TXDUWHU RI (QHUJ\ RSHSY B W IEPUBPRWOWNMN T
ILUVW TXDUWHU RI SRIRRSEDHGHWRLQ WKH IRXUWK TXDUWHU RI o(*
SULFHV RQ SRZHU VDOHV IURP LWV FRIJIHQHUDWLRQ IDFLOLWLHYV ZKHUHE\
GXULQJ WKH ILUVW TXDUWHU RI

*HQHUDO DGPLQLVWUDWLYH RMUOPRNE SHWEDIWHO RI SURGXFWLRQ LQ !
FRPSDUHG WR PLOHOL EQURHO RI SURGXFWLRQ LQ WKH IRXUWK TXD
EDUUHO * $ FRVW ZDV GXH WR ORZHU SURGXFWLRQ LQ WKH ILUVW TXDUWH

$GMXVWHG )XQGV )ORZ DQG 1HW /RVV

O(*!'V ELWXPHQ UHDOL]DWSHRW®YQ BYHUWHDOH® WKH ILUVW TXDWWHRUERIUUH G RRBRSY
IRXUWK TXDUWHU RI 7KH LQFUHDVH LQ DYHUDJH ELWXPHQ UHDOL]DW
TXDUWHU 21 IVHWWLQJ WKH LQFUHDVH LQ ELWXPHQ UHDOL]JDWLRQ GXULQ.
R ZDV D UHDOL]HG FRPPRGLW\ UISHVU EFDQYDNIHHPHQWRRMVUR/IW TXDUWHU
UHDOL]JHG FRPPRGLW\ ULVN PSRQD HIPHOHDO JDL WRH IRXUWK TXDUWHU RI

VHWWOHPHQW SULFHV FRPSDUHG WR :7, IL[HG SULFH FRQWUDFWY LQ SODF

7KH & RUSRUDWLRQ!V FDVK RSHUDSHQ .E QBUHED EIQ DWKHI DLBHGN TXDUWHU RI
SHU EDUUHO LQ WKH IRXUWK TXDUWHU RI 7KH LQFUHDVHG FDVK RSHU
DGMXVWHG IXQGWIORDRWRA IRXUWK TXDUPLIOWBRWKHWIRUVW TXDUWHU RI
7KH &RUSRUDWLRQ UHFRJQRI B QIR WKHN IDRYW RXDUWHU R FRPSDUHG
PLOOLR@WKH IRXUWK TXDUWHU RI 7KLV FKDQJH ZDV SULPDULO\ WKH U
H[FKDQJH SDUWLDOO\ RIIVHW E\ WKH LQFUHDVHG FDVK RSHUDWLQJ QHWED
&DSLWDO ([SHQGLWXUHV

O(* LQYHVWH® CRRWKH ILUVW TXDUWHU RLOQOREKSDIRK®G WK TXDUWHU RI
SULPDULO\ GLUHFWHG WRZDUGYV VXVWDLQLQJ DQG PDLQWHQDQFH DFWLYL\

JLOQDQFLDO /LTXLGLW\

,Q YHEUXDU\ WKH &RUSRUDWLRQ VXFFHVVIXOO\ FORVHG D SULYDWH
DPRXQW RI VHQLRU XQVHFXUHG QRWHV GXH )HEUXDU\ 7KH QHW
ZHUH XVHG WR IXO0O\ UHGHHP WKH UHPDLQLQJ 86 PLOOLRQ RI WKH Y
UHILQDQFLQJ O(* PDLQWDLQV D \HDU UXQZD\ XQWLO LWV QH[W GHEW PD
RI VHFRQG OLHQ QRWHV GXH -DQXDU\

0(* JHQHUDWHG PLOOLRQ RI IUHH FDVK IORZ LQ WKH ILUVW TXDUWHU RI
RQ KDQG 7KH &RUSRUDWLRQ!V PLOOLRQ PRGLILHG FRYHQDQW OLWH U
&29," *OREDO 3DQGHPLF

7KH &RUSRUDWLRQ FRQWLQXHV WR SURDFWLYHO\ UHVSRQG WR WKH VDI
FRPPLWWHG WR HQVXULQJ WKH KHDOWK DQG VDIHW\ RI DOO LWV SHUVR!
RSHUDWLRQ RI WKH &KULVWLQD /DNH IDFLOLW\ 7KH VFUHHQLQJ SURFHG.
&29,' WDVN IRUFH GXULQJ WKH ILUVW TXDUWHU RI FRQWLQXH WR EF
RSHUDWLRQV )OH[LELOLW\ DQG DGDSWDELOLW\ FRQWLQXH WR EH LQWHJ



&RUSRUDWLRQ FRQWLQXHV WR PRQLWRU WKH GHYHORSLQJ &29,' VLWXD
PLIKW QHHG WR EH WDNHQ WR HQVXUH WKDW WKH KHDOWK DQG VDIHW\ RI

2XWORRN

%DVHG RQ EHWWHU WKDQ H[SHFWHG SURGXFWLRQ SHUIRUPDQFH LQ WKH |
SURGXFWLRQ IURP EEOV G WR EEOV G

'XH WR LQFUHDVHG DSSRUWLRQPHQW RQ WKH (QEULGJH PDLQOLQH O(* LV
*XOl FRDVW YLD )ODQDJDQ 6RXWK DQG 6HDZD\ 3LSHOLQH V\VWHPV #)63%

$:% EOHQG VDOHV YROXPHV WR DSSUR[LPDWHO\ $V D UHVXOW O0(* LV
WRWDO WUDQVSRUWDWLRQ FRVWYV IURP 86 WR 86 SHU EDUUHO RI $:
$:% EOHQG VDOHV

6 XPPDU\ RI *XLGDQFH S5HYLVHG *XLGDQFH 2ULJLQDO *XLGDQFH
NLWXPHQ SURGXFWLRQ DQQXDO DYHUIEHRDV G EEOV G

1RQ HQHUJ\ RSHUDWLQJ FRVWYV SHU EEO SHU EEO

*$ HI[SHQVH SHU EEO SHU EEO
&DSLWDO H[SHQGLWXUHV PLOOLRQ PLOOLRQ

&RPPRGLW\ 3ULFH 5LVN ODQDJHPHQW

JRU WKH ODVW QLQH PRQWKV RI 0(* KDV HQWHUHG LQWR EHQFKPDUN
SULFH KHGJHV ZLWK VROG SXW RSWLRQV IRU DSSUR[LPDWHO\ RI IRUF
86 SHU EDUUHO 0(* KDV DOVR KHGJHG DSSUR[LPDWHO\ RI LWV IRUH
DW DQ DYHUDJH GLIIHUHQWLDO RI 86 SHU EDUUHO 0(* KDV DOVR K|
FRQGHQVDWH UHTXLUHPHQWY DW D ODQGHG DW (GPRQWRQ SULFH RI RI
JDV UHTXLUHPHQWY DW DQ DYHUDJH SULFH RI & SHU *- DQG IL[HG WKH
SRZHU DYDLODEOH IRU VDOH DW DQ DYHUDJH SULFH RI & SHU 0:K

SRVLWLRQV



JRUHFDVW 3HULRG
4 4 4

:7, +HGJIHV
7, )L[HG 3ULFH +HGJHYV
9ROXPH EEOV G
‘HLJKWHG DYHUDJH IL[HG :7, SULFH 86 EEO
(QKDQFHG :7, )L[HG 3ULFH +HGJHV ZLWK 6ROG 3XW 2SWLRQV
9ROXPH EEOV G
‘HLJKWHG DYHUDJH IL[HG :7, SULFH 86 EEO 3XW RSWLRQ VWULN}

27, &6 'LITHUHQWLDO +HGJHV
9ROXPHOV G
‘HLIKWHG DYHUDJH IL[HG :7, :&6 GLIIHUHQWLDO 86 EEO

&RQGHQVDWH +HGJHV
9ROXEV G
"HLIKWHG DYHUDJH Rl :7, ODQGHG LQ (GPRQWRQ

IDWXUDO *DV +HGJHV
9ROXPIE
"HLIJKWHG DYHUDJH IL[HG $(&2 SULFH & *-

3RZHU +HGJHYV
4XDQW:LW\
‘HLIJKWHG DYHUDJH IL[HG SULFH & 0:K

,] LQ DQ\ PRQWK WKH DYHUDJH :7, VHWWOHPHQW SULFH LV 86 SHU EDUUH
86 SHU EDUUHO WKH IL[HG SULFH VZDS RQ HDFK EDUUHO KHGJHG LQ WKD!
SULFH LV OHVV WKDQ 86 SHU EDUUHO O0(* ZLOO UHFHLYH WKH PRQWK DYHUI
EDUUHO WKH VZDS VSUHDG RQ HDFK EDUUHO KHGJHG LQ WKDW PRQWK

,QFOXGHYV EEOV G RI SK\VLFDO IRUZDUG EOHQG VDOHV LQ 4 DW IL[HG :7, &:
,QFOXGHV DSSUR[LPDWHO\ EEOV G RI SK\VLFDO IRUZDUG FRQGHQVDWH SXUF
7KH DYHUDJH RI :7, ODQGHG LQ (GPRQWRQ LQFOXGHV HVWLPDWHG QHW WUDQYV
,QFOXGHYV *- G RI SK\VLFDO IRUZDUG QDWXUDO JDV SXUFKDVHV IRU WKH 4 V
5HSUHVHQWYV SK\VLFDO IRUZDUG SRZHU VDOHV DW D IL[HG SRZHU SULFH

$'9,625<
JRUZDUG /RRNLQJ ,QIRUPDWLRQ

7KLV TXDUWHUO\ UHSRUW FRQWDLQV IRUZDUG ORRNLQJ LQIRUPDWLRQ D¢
/JRRNLQJ ,QIRUPDWLRQ FRQWDLQHG ZLWKLQ WKH $GYLVRU\ VHFWLRQ RI W
3UHVV 5HOHDVH

1RQ *$$3 OHDVXUHYV

&HUWDLQ ILOQDQFLDO PHDVXUHV LQ WKLY UHSRUW WR VKDUHKROGHUV LQF
*$$3 PHDVXUHY 7KHVH WHUPV DUH QRW GHILQHG E\ ,)56 DQG WKHUHIRU
SURYLGHG E\ RWKHU FRPSDQLHVY 7KHVH QRQ *$$3 ILQDQFLDO PHDVXUHYV
DOWHUQDWLYH IRU PHDVXUHV RI SHUIRUPDQFH SUHSDUHG LQ DFFRUGDQFF



JUHH &DVK )ORZ

JUHH FDVK IORZ LV SUHVHQWHG WR DVVLVW PDQDJHPHQW DQG LQYHVWRI

PHDVXUH RI ILQDQFLDO OLTXLGLW\ DQG WKH FDSDFLW\ RI WKH EXVLQHVYV
IXQGV IORZ OHVVY FDSLWDO H[SHQGLWXUHYV

7TKUHH PRQWKY HQGHG 0D

PLOOLRQYV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

I1HW FKDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO LWHPV
)XQGV IORZ IURP RSHUDWLRQV

$GMXVWPHQWYV
3D\PHQWYV RQ RQHURXV FRQWUDFWYV
&RQWUDFW FDQFHOODWLRQ

$GMXVWHG IXQGV IORZ

&DSLWDO H[SHQGLWXUHYV

JUHH FDVK IORZ

&DVK 2SHUDWLQJ 1HWEDFN

&DVK RSHUDWLQJ QHWEDFN LV D QRQ *$$3 PHDVXUH ZLGHO\ XVHG LQ WKH
FRPSDQ\!'V HIILFLHQF\ DQG LWV DELOLW\ WR IXQG IXWXUH FDSLWDO H[SH
FDOFXODWHG E\ GHGXFWLQJ WKH UHODWHG FRVW RI GLOXHQW EOHQG
FXUWDLOPHQW FUHGLWY RSHUDWLQJ H[SHQVHVY UR\DOWLHY DQG UHDOL]F
VDOHVY DQG SRZHU UHYHQXH 7KH SHU EDUUHO FDOFXODWLRQ RI FDVK RSH



D,

7KLV ODQDJHPHQW V 'LVFXVVLMRQ WRB BE@DMFLYO BREGLWLRQ DQG SHUIRU

0(* RU WKH &RUSR WXWHRQP RIRMBEWKHQ GHBDV DSSURYHG E\ WKH &RUSRU
&RPPLWWOHHDH RQ 7KLV 0'$ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WK
FRQVROLGDWHG ILQDQFLDO VWDWMRHYBMW \P DX Y RIQHH & K H UBIX\GRL WRLG VIDIOK
FRQVROLGDWHG ILQDQFLDO VW D WHIPW GI\W & D& CH B IR MBHKAIW K H D9\ R D@ WD "WSK B (
WKH &RUSRUDWLRQ V PRVW UHFHQWO\ ILOHG $QQXDO ,QIRUPDWLRQ )RL
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG FRPSDUDWLYH LQIRUPDWL
J)LQDQFLDO 5HSRUWLQJ 6WDQGDUGV #,)56%$ DV LVVXHG E\ WKH ,QWHUQD
SUHVHQWHG LQ PLOOLRQV RI &DQDGLDQ GROODUV H[FHSW ZKHUH RWKHU?Z

8QOHVV RWKHUZLVH LQGLFDWHG DOO SHU EDUUHO ILIJXUHV DUH EDVHG RC
0'$ 7DEOH RI &RQWHQWYV
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%86,1(66 '(6&5,37,21

0(* LV DQ HQHUJ\ FRPSDQ\ IRFXVHG RQ VXVWDLQDEOH LQ VLWX WKHUP
UHJLRQ RI $OEHUWD &DQDGD O(* LV DFWLYHO\ GHYHORSLQJ LQQRYDWL
DVVLVWHG JUDYLW\ GUDLQDJH 6%$* H[WUDFWLRQ PHWKRGV WR LPSUR
DV ORZHU FDUERQ HPLVVLRQV 0(* WUDQVSRUWY DQG VHOOV WKHUPDO
FXVWRPHUV WKURXJKRXW 1RUWK $PHULFD DQG LQWHUQDWLRQDOO\

0O(* RZzQV D ZRUNLQJ LQWHNXBVWRRODRXXHWD O OHDVHV ,Q WKH */- 3HW
/WG * - UHSRUW ZKLFK LV GDWHG HIIHFWLYH '"HFHPEHU */- H
FRQWDLQHG DSSUR[LPDWHO\ ELOOLRQ EDUUHOV RI JURVYV SURYHG S
/IDNH 3URMHFW )RU LQIRUPDWLRQ UHJDUGLQJ 0(* V HVWLPDWHG UHVHU
UHIHU WR WKH &RUSRUDWLRQ!V PRVW UHFHQWO\ ILOHG $,) ZKLFK
Z27ZZ PHIHQHUDQBRIPY DOVR DYDLODEOH R WHIGHD 8 (FFRBPZHEVLWH DW

23(5%$7,21%/ $1' ),1$1&,$/6+,*+/,*+7

7KH &RUSRUDWLRQ JHQHUDWH GPR G & DRMYKIMW XIX®W WEHR3 BRU H GP WARO L R Q
LQ WMKMH/W TXDUWHULRIFUHDVH UHIOHFWLQJ 8WIURDE VW UXR BIXQ FO XLEIS (R
LQ :7, $:% GLIIRKH GQRUBSKRWDWLRQ V EOHQG VB BH VEB U URK \DV)HTKEDIAE H U
FRPSDUHG WSHU EDUUHMV\WQY TWWOHIWHHVKIOWLQJ LOFERHDVH LQ WKH
EHQFKPDUN SULFH DQG D VLJQLILFDQW QDUURZLQJ RI WKH :7, $:% GLII
86*& 7KLV ZDV SDUWLDOO\ RIIVHW E\ WKH &RUSRUDWLRQ V ORVVHYV
ZKLFK ZHUH LQ SODFH WR SURWHFW IXQGLQJ RI WIK\H HJSH S RUHIBWWRQEW
IXQGHGIQWHUQDOO\ JHQHUDWHG FDVK IORZ

7RWDO FDSLWDO FSO6 @ORQDIRWWKAH T XD UWIRE SDIUH G PW & GEDRUL Q1L WWKH

TXDUWHU RDV SULPDULO\ IRFXVHG RQ VXVWDLQH QL PUQHD P B LIQQV AR DIQF B
UHIOHFWYV WKH LQFUHDVH®R DI0UXD® WWR S LW DIV BEXGRIH B ULRU \HDU FDSLW
UHVSRQVH WR WKH HFRQRPLF HQYLURQPHQW DVVRFLDWHG ZLWK WKH &:

2Q JHEUXDU\ DV SUHYLRXVO\ DQQRXQFHG WKH &RUSRUDWLRQ UH
HIWHQG WKH &RUSRUDWLRQ V QHDUHVW RXWVWDQGLQJ ORQJ WHUP PDW

7KH &RUSRUDW L RXHWHFRVRLR D@ RIQKH/ W T XD URBIUQRN GXH WR DQ XQUHDO
FRPPRGLW\ ULVN PDQDJHPHQW 7KLV PRPRIRMKMR DXQHWHILRRVLED QW
QRQ FDVK LWHPV LPSDFWHG WKH GHFUHPVL GDRYR H DQHIVR @ RV § HLQQFD ¥ 6|
WKH ILUVW TXDUWHU RI DQG DQ XQUHDOL]HGUNW HIXDU WRREIRQUHHGJ D L
WR DQ XQUHDOL]JHG IRUHLJQ H[FKDQJH IORWHY ZQUW KSD VYR B GGB\UR RBHRN E
PDQDJHPHQW OLRMAMWLDXNKWKNUDRUHVXOW RI VWURQJHU IRUZDUG FRPPRC
VLIJQLILFDQW FRPPRGLW\ ULVN PDQDJHPHQW JDLQ LQ WKH VDPH SHULRG

&29," B5HVSRQVH
7KH &RUSRUDWLRQ FRQWLQXHV WR SURDFWLYHO\ UHVSRQG WR WKH VD

FRPPLWWHG WR HQVXULQJ WKH KHDOWK DQG VDIHW\ RI DOO LWV SHUVI
RSHUDWLRQ RI WKH &KULVWLQD /DNH IDFLOLW\ 7KH VFUHHQLQJ SURFHC(

&29," WDVN IRUFH GXULQJ WKH ILUVW TXDUWHU RI FROQWLQXH WR E
RSHUDWLRQV )OH[LELOLW\ DQG DGDSWDELOLW\ FRQWLQXH WR EH LQWHEt
&RUSRUDWLRQ FRQWLQXHV WR PRQLWRU WKH GHYHORSLQJ &29,' VL

PHDVXUHYVY PLIJKW QHHG WR EH WDNHQ WR HQVXUH WKDW WKH KHDOWK D
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7KH IROORZLQJ WDEOH VXPPDUL]HVY VHOHFWHG RSHUDWLRQDO DQG ILQI
QRWHG $00 GROODU DPRXQWYV DUH VWDWHG LQ &DQDGLDQ GROODUV
DUH EDVHG RQ ELWXPHQ VDOHYV YROXPHYV

PLOOLRQV H[FHSW DV LQGAFDWHG 4 4 4 4 4 4

NLWXPHQ SURGXFWLRQ EEQOV |G

6WHDP RLO UDWLR

LWXPHQ VDOHVY EEOV G

%LWXPHQ UHDOL]DWLRQ EEO
1HW RSHUDWLQJ FRVWYV EEO
1RQ HQHUJ\ RSHUDWLQJ FRVWYV EEO
&DVK RSHUDWLQJ QHWEDEFEN EEO

*HQHUDO DGPLQLVWUDWLYH H[SHQVH EEO

$GMXVWHG IXQGV IORZ
3HU VKDUH GLOXWHG

5HYHQXH

1HW HDUQLQJV ORVV
3HU VKDUH GLOXWHG

&DSLWDO H[SHQGLWXUHYV

&DVK DQG FDVK HTXLYDOHQWYV
/IRQJ WHUP GHEW &
/IRQJ WHUP GHEW 86

1HW RSHUDWLQJ FRVWY LQFOXGH HQHUJ\ DQG QRQ HQHUJ\ RSHUDWLQJ FRVW!'
&DVK RSHUDWLQJ QHWEDFN LV D QRQ *$$3 PHDVXUH DQG GRHV QRW KDYH
WKHUHIRUH PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV XVHG E\ RWK
VHFWLRQ RI WKLV 0' $

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH *$ SHU EDUUHO LV EDVHG RQ EI
SHIHU WR 1RWH RI WKH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\

6867%,1%$%,/,7<

7TKH &RUSRUDWLRQ!V DSSURDFK WR HQYLURQPHQWDO VRFLDO DQG JRY|
XQGHUVWDQGLQJ RI WKH FKDOOHQJHV SUHVHQWHG E\ FOLPDWH FKDQJI
WDNLQJ DSSURSULDWH DFWLRQV $V WKH ZRUOG PRYHV WRZDUGV D OR
UHFRJQL]JHY WKH LPSDFW RI UHGXFHG XVH RI IRVVLO IXHOV DQG DGGUH
$OWKRXJIK WKH WLPLQJ DQG LPSDFW RI WKH HQHUJ\ WUDQVLWLRQ FRXO
RQ HOKDQFLQJ LWV SRVLWLRQ DV D VXVWDLQDEOH ORZ FRVW SURGXFH!
GHWDLOV RQ WKH &RUSRUDWLRQ!V DSSURDFK SOHDVH UHIHU WR WKH

,QIRUPDWLRDZYRVUIPGCGDQ FRP
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7TKUHH PRQWKY HQGHG 0D

NLWXPHQ SURGXFWLRQ EEOV G
6WHDP RLO UDWLR 625

% WXPHQ SURGXFWLKRUH B XPR@UBWRHKQGHEHPDLQHG UHODWLYHO\ FRQVLVW
SHULRG RI

7KH &RUSRUDWLRQ XVHV 6%$* WHFKQRORJ\ WR UHFRYHU ELWXPHQ ,Q ¢
UHVHUYRLU WR PRELOL]H ELWXPHQ ZKLFK LV WKHQ SXPSHG WR WKH VX
6WHDP 2LO 5DWLR 625 ZKLFK LV DQ HIILFLHQF\ LQGLFDWRU WKDW
LOMHFWHG LOWR WKH UHVHUYRLU IRU HDFK EDUUH®W RUHH W RRBMXK S IHRQX
ODUFK FRPSDUHG WR WKH VDPXKHSWBLW&G&HRWLPLQJ RI QHZ ZHOO SD
EURXJKW LOQWR VWHDP FLUFXODWLRQ DQG SURGXFWLRQ

$GMXVWHG )XQGV )ORZ
7KUHH PRQWKY HQGHG ODUFK

s 1

'"XULQIWKKHH PRQWBVFKQGH®GMXVWHG IXQGV IORZ LQFUHDVHG FRPSDL
GULYHQ E\ WKH &4RUSRUDWLRQ V LQFUHDVHG FDVK RSHUDWLQJ QHV



FUXGH RLO SULFHVUSDWOWLID® @RRNMMW E\FRPPRGLW\ SUKAHFEPPR GLVD\D.
SULFH ULVN PDQDJHPHQW FRQWUDFWY ZHUH SXW LQ SODFH WR SURWH
ZKLFK LV H[SHFWHG WRLBMW HUQ®\OIXQEHBHPDWHG FDVK IORZ

7KH IROORZLQJ WDEOH UHFRQFLOHV QHW FDVK SURYLGHG E\ RSHUDWLQ

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV
1HW FKDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO LWHPV

)XQGV IORZ IURP RSHUDWLRQV
$GMXVWPHQWYV
3D\PHQWY RQ RQHURXVY FRQWUDFWYV
&RQWUDFW FDQFHOODWLRQ

$GMXVWHG IXQGV IORZ

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LV DQ ,)56 PHDVXUH L
IORZ $GMXVWHG IXQGV IORZ LV FDOFXODWHG DV QHW FDVK SURYLGHG
QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO DQG LWHPV QRW FRQVLGHU
$GMXVWHG IXQGV IORZ LV XVHG E\ PDQDJHPHQW WR DQDO\]H WKH &RU
JHQHUDWLQJ DELOLW\ %\ H[FOXGLQJ FKDQHHYRQQUE RN PBROUMN\L Q U R
FDVK IORZV WKH DGMXVWHG IXQGV IORZ PHDVXUH SURYLGHV D PHDQLQ
OLQN EHWZHHQ WKH &RUSRUDWLRQ V FDVK IORZV DQG WKH FDVK RSHUD

&DVK 2SHUDWLQJ 1IHWEDFN

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH &RUSRUDWLRQ V FDVK RSHUD
EDUUHO FDOFXODWLRQV IRU WKH \HDUV LQGLFDWHG EHORZ DUH EDVHG

7TKUHH PRQWKY HQGHG O0DUFK

PLOOLRQV H[FHSW DV LQGLFDWHG EEO EEO

6DOHV IURP SURGXFWLRQ
6DOHV IURP SXUFKDVHG SURGXFW

SHWUROHXP UHYHQXH
3XUFKDVHG SURGXFW

%OHQG VDOHYV
&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ
7TUDQVSRUWDWLRQ DQG VWRUDJH
7KLUG SDUW\ FXUWDLOPHQW FUHGLWYV
5R\DOWLHYV

1HW RSHUDWLQJ FRVWYV

&DVK RSHUDWLQJ QHWEDFN H[FOXGHYV UHDOL]J]HG FRPPRGLW\ ULVN PDQDJH
5HDOL]JHG JDLQ ORVV RQ FRPPRGLW\ ULVN PDQDJHPHQW

&DVK RSHUDWLQJ QHWEDFN

%LWXPHQ VDOHVY YROXPHV EEOV G

6DOHY DQG SXUFKDVHV RI RLO SURGXFWY UHODWHG WR DVVHW RSWLPL]DWLR
%O0OHQG VDOHV SHU EDUUHO DUH EDVHG RQ EOHQG VDOHV YROXPHYV



7TUDQVSRUWDWLRQ DQG VWRUDJH LQFOXGHV FRVWY DVVRFLDWHG ZLWK PRYL
GHOLYHU\ QHW RI WKLUG SDUW\ UHFRYHULHY RQ GLOXHQW WUDQVSRUWDWLF
'XULQJ KH ®RUSKDBWWK® DELOLW\ WR SXUFKDVH RU VHOO SURGXFWLRQ F
SURGXFWLRQ RU VHOO H[FHVV SURGXFWLRQ FDSDFLW\ FRPSDUHG WR LWV S
$ QRQ *$$3 PHDVXUH DV GHILQHG LQ WKH #121 *$$3 0($685(6% VHFWLRQ RI WK

%OHQG VDOHV LQFOXGHYVY QHW UHYHQXH UHODWHG WR DDVNWWMMAPL]D
RSWLPLIDWLRQ LV IRFXVHG RQ WKH UHFRYHU\ RI IL[HG FRVWY UHODW
SHULRGV RI XQGHUXWLOL]DWLRQ RI VXFK DVVHWVY ZLWK WKH JRDO WR
DFWLYLWLHYVY FRQVLVW RI WKH SXUFKDVH DQG VDOH RI WKLUG SDUW\ SL
WubDGLQJ 7KH SXUFKDVH DQG VDOH RI WKLUG SDUW\ SURGXFWV WR |
HOLPLQDWLRQ RI SULFH ULVN SXUVXDQW WR SROLFLHV DSSURYHG E\
DFKLHYHG HLWKHU WKURXJK WKH FRXQWHUSDUW\ RU WKURXJK ILQDQFLI

&DVK 2SHUDWLQJ 1HWEDFN
7TKUHH PRQWKY HQGHG ODUFK

_l—Vi'—l_'—l_'_l__—l__'_l_'_l_—l_

%LWXPHQ UHDOL]DWLRQ UHSUHVHQWYV WKH &RUSRUDWLRQ V EOHQG VD
ELWXPHQ VROG EDVLV %OHQG VDOHV UHSUHVHQWY WKH &RUSRUDWLRC
FRPSULVHG RI ELWXPHQ SURGXFHG DW WKH &KULVWLQD /DNH 3URMHFW
LPSDFWHG E\ &DQDGLDQ DQG 8 6 EHQFKPDUN SULFLQJ WKH DPRXQW
VHDVRQDOLW\ DQG SLSHOLQH VSHFLILFDWLRQV WKH FRVW RI WUDQVSR
DQG 86*& PDUNHWY WKH WLPLQJ Rl GLOXHQW LQYHQWRU\ SXUFKDVHYV
UHODWLYH WR WKH 8 6 GROODU 7KH FRVW RI GLOXHQW SXUFKDVHG LV
SURGXFW YROXPHV %LWXPHQ UHDOL]DWLRQ SHU EDUUHO IOXFWXDWH
OLJKW KHDY\ RLO GLIIHUHQWLDOV



7TKUHH PRQWKY HQGHG O0DUFK

PLOOLRQV H[FHSW DV LQGLFDWHG EEO EEO
6DOHV IURP SURGXFWLRQ

6DOHV IURP SXUFKDVHG SURGXFW

3HWUROHXP UHYHQXH

3XUFKDVHG SURGXFW

%OHQG VDOHYV

&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ

6DOHYVY DQG SXUFKDVHV RI RLO SURGXFWVY UHODWHG WR DVVHW RSWLPL]DWLI
%O0OHQG VDOHVY SHU EDUUHO DUH EDVHG RQ EOHQG VDOHV YROXPHYV

'XULQJWWKKMH PRQWRVUFKQGHGVKH EOHQG VDOHV SULSH U GMUWHIDNCH GR B\
FRPSDUHG WR WKH VDRKHSHQEREGDRMH LQ EOHQW KUDHIHH F RQUMEMFE®R GHGI W
LV GXH WR D KLJKHU :7, SULFH DQG D QDUURZHU :7, $:% GLIITHUHQWL

"XULQIJWKKIHH PRQVWBOVUAKQGHGWKH FRVW RI GLOXHQVSHIHEDHDWOG KU
FRPSDUHG WR WKH VDPHKISHOHREGHABYH UHIOHFWY QDUURZHU :7, $:% GLI
KLJKHU UHFRYHU\ RI WKH FRVW RI GLOXHQW WKURXJK EOHQG VDOHYV

7KH FRVW SHU EDUUHO RI GL@XWGW PR 6 RBWFHEXGEZBYLQIFRKSIDUHG WR

IRU WKH VDPH SHUKRGFRVYW SHU EDUUHO LV LPSDFWHG E\ WKH E
WUDQVSRUWDWLRQ FRVWYV WR PRYH GLOXHQW WR WKH &KULVWLQD /DN
$SSUR[LPDWHOLRREM) WRYKAHG IURP HDFK RI (GPR@WRIIBQ GV R RRR/Q GHMDV
SULFHV ZLWKLQ WKH %86,1(66 (19,5210(17 VHFWLRQ RI WKLV 0' $ IRU IX

7TUDQVSRUWDWLRQ DQG 6WRUDJH

7KH &RUSRUDWLRQ V PDUNHWLQJ VWUDWHJI\ IRFXVHV RQ PD[LPL]LQJ WK
VWRUDJH FRVWYV E\ XWLOLIRDQG NMNW\R QMHIMHZ FOUFNL RU VELLISHAOMRQ RSWLPL]H PDU

7TKUHH PRQWKY HQGHG ODUFK

PLOOLRQV H[FHSW DV LQGLFDWHG EEO EEO
7TUDQVSRUWDWLRQ DQG VWRUDJH
NLWXPHQ VDOHV YROXPHYV EEOV G

'XULQJ WKKUHHH PRQWIKOWARKQGHGWRWDO WUDQVSRUWDWLRQ DQG VWRUD.
FRPSDUHG WR WKH VDFHKBHPHRUOLRLBYVRILY SULPDULO\ WKH UHVXOW RI DG
DVVRFLDWHG ZLWK WKH LQFUHDVHG FDSDFLW\ RQ )ODQDJDQ 6RXWK DQ

SDUWLDOO\ RIIVHW E\ WKH DE WKYMHH RPIRWQDMIEAYBPHQGNGW\ GXULQJ WKFE

TJUDQVSRUWDWLRQ DQG VWRUDJH FRVWYV R KUSHUPRDWBWEHEIVHE LQFU
FRPSDUHG WR WKH VDPN E§RBURGWHG IL[HG FRVWYV ZHUH DOORFDWHG RY

7KH & RUSBDDWLBQO\ PLWLJDWHG WKH FRVW Rl XQXWLOL]JHG WUDQVSRU
DQG VDOH RI QRQ S U RKHIVHHWIDWN HW RRGXVAVP L] D WR RQOR B LYH W EHDW DIET BAC
EOHQG VDOHW KWXUH. @ R QUKBN FIKQ GHFERPSDUH ® LMODPRBQ SHU EDUUHO WR EC
VDOHV GXULQJ WKH VDRH &RUBRGDRVLRQ GRHV QRW HQJDJH LQ VSHFXC
VDOH RI WKLUG SDUW\ SURGXFWV UHTXLUHV WKH HOLPLQDWLRQ RI
&RUSRUDWLRQ V %RDUG RI 'LUHFWRUV ZKLFK FDQ EH DFKLHYHG HLWKHL



ULVN PDQDJHPHQW 7R WKH H[WHQW WKDW PDUNHWLQJ DVVHW FDSDF
FROQOWLQXH WR ORRN WR PLWLJDWH WKHVH FRVWY WKURXJK VKRUW DQG

SR\DOWLHYV

7KH &RUSRUDWLRQ V UR\DOW\ H[SHQVH LV FDOFXODWHG EDVHG RQ SUL
$OEHUWD 7KH UR\DOW\ UDWH DSSOLFDEOH WR WKH &RUSRUDWLRQ V &l
VWDUWY DW RI ELWXPHQ VDOHY DQG LQFUHDVHV IRU HYHU\ GROODU W
DERYH SHU EDUUHO WR D PD[LPXP RI ZKHQ WKH :7, FUXGH RLO
DSSOLFDEOH UR\DOW\ UDWH LV WKHQ DSSOLHG WR UHYHQXH IRU UR\DO\

7TKUHH PRQWKY HQGHG ODUFK

PLOOLRQV H[FHSW DV LQGLFDWHG EEO EEO
5R\DOWLHV

7KH LQFUHDVH LQ WRUYBGWLIRHQNRYFMEKFIHERPSDUHG WR WKH VDIPH VKR L R (
UHVXOW Rl WKH LQFUHDVH LQ WKH :7, EHQFKPDUN SULFH

1HW 2SHUDWLQJ &RVWYV

1HW RSHUDWLQJ FRVWV DUH FRPSULVHG Rl WKH VXP RI QRQ HQHUJ\ RS
E\ SRZHU UHYHQXH 1RQ HQHUJ\ RSHUDWLQJ FRVWV UHODWH WR SUR
RSHUDWLQJ FRVWY UHIOHFW WKH FRVW RI QDWXUDO JDV XVHG IRU IXF
IDFLOLWLHY 3RZHU UHYHQXH LV UHFRJQL]HG IURP WKH VDOH RI VXUSO)
IDFLOLWLHY DW WKH &KULVWLQD /DNH 3URMHFW 7KH &RUSRUDWLRQ XW
D SRUWLRQ RI LWV VWHDP DQG HOHFWULFLW\ UHTXLUHPHQWYV $Q\ H[F}
GLVSODFHV RWKHU SRZHU VRXUFHV WKDW KDYH D &RUISRU RBHBE®R YO Q\
FDUER QULRORMWV S

7TKUHH PRQWKY HQGHG ODUFK

PLOOLRQV H[FHSW DV LQGLFDWHG EEO EEO
1RQ HQHUJ\ RSHUDWLQJ FRVWYV

(QHUJ\ RSHUDWLQJ FRVWYV

3RZHU UHYHQXH

I1HW RSHUDWLQJ FRVWYV

$YHUDJH QDWXUDO JDV SXUFKDVH SULFH & PFI
$YHUDJH UHDOL]J]HG SRZHU VDOHV SULFH & 0zK

1RQ HQHUJ\ RSHUDWLQJ FRKWHWH; ARQMWKXWYHEQRHEWREDUHG WR WKH VDPF

R TKURXJIJWRMWDVW \HDU WKH &RUSRUDWLRQ WRRN PHDVXUHV WR U
OHYHOV $0OVR FRQWULEXWLQJ WR WKH GHFUHDVH ZHUH YDULRXV JRY}
XQSUHFHGHQWHG PDUNHW YRODWLOLW\ DVVRFLDWHG ZLWK &29,' ZKL!

3RZHU UHYHQXH RIIVHW HQHUBXRS QN DWW P RRWEVFEQGHRPSDUHG WR
GXULQJ WKH VDPH (SHHUWR KR KHUDWLQJ FRVWV LQFUHDVHG SUHGRPLQEL
PDUNHW VWUHQJWKHQLQJ 7KLV ZDV SDUWLDOO\ RIIVHW E\ WKH $OEHUW



5HDOL]HG *DLQ RU /RVV RQ &RPPRGLW\ 5LVN ODQDJHPHQW

7KH &RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO FRPPRGLW\ ULVN PDQDJH
&RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ FRPPRGLW\ SULFH YRODWLOLW

7TKUHH PRQWKY HQGHG ODUFK

PLOOLRQV H[FHSW DV LQGLFDWHG EEO EEO
5HDOL]JHG JDLQ ORVV RQ FRPPRGLW\ ULVN PDQDJHPHQW

5SHDOORMYHV RQ FRPPRGLW\ ULVN PDQDJHBMNQ WQW R DPFRQW E M EHKQ G H IGF
SULPDULO\ GXH WR WKH LQFUHDVH LQ WKH :7, SULFH LQ WKH ILUV’

FRQWUDFWYV LQ S ®DPH THR®Y YZHIUHH O H FR J O K] WBIEH GRXRIQ WK WEK 8 G HIX H

WR WKH VLJQLILFDQW ZHDNHQLQJ LQ WKH :7, SULFH FRPSDUHGI MWR WKH

WR WKH FRPPRGLW\ ULVN PDQDJHPHQW GLVFXVVLRQ ZLWKLQ WKH #27+(

IXUWKHU GHWDLOV



ODUNHWLQJ $FWLYLW\

7KH IROORZLQJ WDEOHV VXPPDUL]H WKH &RUSRUDWLRQ!V EOHQG VDOHV
PDUNHW IRU WKH SHULRGV QRWHG WR DVVLVW LQ XQGHUVWDQGLQJ WK
SUHVHQWHG LQ WKLV VHFWLRQ RI WKH 0' $ DUH EDVHG RQ 86 SHU EDUUH(

%O0OHQG VDOHV GLVWULEXWLRQ E\ VDOHV PDUNKWHH PRQWKY HQGHG ODUFK

(GPRQWRQ 8p EE&®*& 86 EEO

727%/
86 SHU EDUUHO RI EOHQG VDOHV XQOHVV RWKHUZLVH LQ@LFPWHEQH 3LSHOLQ86 EEO

07, EHQFKPDUN
'LITHUHQWLDO :7, $:% DW VDOHV SRLQW
$VVHW RSWLPL]DWLRQ

%OHQG VDOHV SULFH
7UDQVSRUWDWLRQ DQG VWRUDJH
7UDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD DNH WR (GPRQWRQ

%OHQG VDOHYV SULFH QHW RI WUDQVSRUWDWLRQ VWRUDJH DW (GPRQWRQ

7TRWDO EOHQG VDOHV EEOV G
RI WRWDO VDOHV

86*&
SUHPLXP
86*& VDOHV SULFH SUHPLXP (GPRQWRQ 8p E&®*& 86 EEO 86 EEO

$YHUDJH EOHQG VDOHV SULFH E\ ORFDWLRQ
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD JDNH WR (GPRQWRQ

%OHQG VDOHYVY SULFH QHW RI WUDQVSRUWDWLRQ VWRUDJH DW (GPRQWRQ

%0HOG VDOHV GLVWULEXWLRQ E\ VDOHVY PDUNKWHH PROWKY HOGHG 0DUFK

(GPRQWRQ 8p E&®& 86 EEO 7278/
86 SHU EDUUHO RI EOHQG VDOHV XQOHVV RWKH3EZOEWHORGQ BDDWHc3LSHOLQHDLO 86 EEO

17, EHQFKPDUN
'LITHUHQWLDO :7, $:% DW VDOHV SRLQW
$VVHW RSWLPL]DWLRQ

%OHQG VDOHV SULFH
7UDQVSRUWDWLRQ DQG VWRUDJH
7UDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD DNH WR (GPRQWRQ

%O0OHQG VDOHYV SULFH QHW RI WUDQVSRUWDWLRQ VWRUDJH DW (GPRQWRQ

7TRWDO EOHQG VDOHV EEOV G
RI WRWDO VDOHYV

86*&
SUHPLXP
86*& VDOHV SULFH SUHPLXP (GPRQWRQ 8p E&®*& 86 EEO 86 EEO

$YHUDJH EOHQG VDOHV SULFH E\ ORFDWLRQ
7UDQVSRUWDWLRQ DQG VWRUDJH
7UDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD DNH WR (GPRQWRQ

%OHQG VDOHV SULFH QHW Rl WUDQVSRUWDWLRQ NVWRUDJH DW (GPRQWRQ

'"HILQHG DV WUDQVSRUWDWLRQ DQG VWRUDJH H[SHQVHV OHVV WUDQVSRUWDWL
WUDQVSRUWDWLRQ DQG VWRUDJH FRVWV SHU EDUUSIU EDVKE BRUDRE LIRGAV IQV VHDG
0DUFK FRPSDUHG R W EDUUWMUIHRK RARKGHVKWFK QG HG
,QFOXGHV DOO WUDQVSRUWDWLRQ DQG VWRUDJH FRVWV DVVRFLDWHG ZLWK PR
6DOHV IURP PDUNHWLQJ DVVHW RSWLPL]DWLRQ DFWLYLWLHV DUH UHFRJQL]JHG
DQG VWRUDJH FRVWV IRU FRQVLVWHQF\ Z WK WHK HP RIQDIHW/F MM MBKIHW H PHIFWMWY L
FRQWUBEXWIEBU EDUUHO WR WKH EOHQG VDOHV SUBBH D®XWIKPJI 8WKE& $DBHOIIM
.| SUHVHQWHG DV D WUDQVSRUWDWLRQ DQG VWRUDJH FRVW UHFRYHU\ WU]|
GXULQWHKWKHH PRQWXWFKQGH®XO&EH SHU EDUUHO FRPSHBHUGEWRUHO ,I SUHVH
WUDQVSRUWDWLRQ DQG VWRUDJH FRVW UHFRYHU\ WUDQVSRUWDWL®R®UMHHMHG V'
PRQWKVOHDQUGEKG ZRXO&EH SHU EDUUHO FRPSDUHG WR 86 SHU EDUUHO
5HVXOWV DUH WUDQVODWHG DW WKH D YRIW BUKKIHHRIU PIR QQVIKYF K Q G SMGD WHR B |
WHKWKUHH PRQOWKWFKQGHG



([FOXGLQJ WUDQVSRUWDWLRQ DQG VWRUDJH FRVWV XSVWUHDP RI WKH
VDOHV SULFH DYHSHUHE® BBHMWEKEXHHQRIRWYKWHEKYFHKQGHRPSDUHG WR WKH SF
$:% EHQFKPDUN SULFH DW (SARQEDRI® HRO 8BRWZLWKVWDQGLQJ KLJK OHY
ODUJHO\ WKH UHVXOW RI LQFUHDVHG VDOHV H[SRVXUH WR WKH 86*&

LQFUHDVHG )63 WUDQVSRUWDWLRQ FRPPLWPHQW

(IHHFWLYH -XO\ WKH &RUSRUDWLRQ V FRQWUDFWHG WUDQVSRUWD

EEOV G 7KH &RUSRUDWLRQ V DFFHVV WR WKH 86*& ZKHUH VDOHYV
GLIIHUHQWLDO DV DW WKH (GPRQWRQ PDUNHW WUDQVODWHG LQWR D
(GPRQWRQ PDUNHW RIE®E UNRURKY RRAWKYFKQGHBKLY FRPSDUHV WR D S
RI 86 SHU EDUUHO DW WKH 86*& FRPSDUHG WR WKH (GPRQWR @ RDMBI HV
SUHPLXP FRPSDUHG WR WKH DD BH LSPHWLRG QKK RZHHRIOQ WH R IGRW H U H QW
(GPRQWRQ GWHUGH WPRIQWEVFKQGH®Y ZHOO DV LQFUHDVHG WUDQVSRU\
UHVXOWLQJ IURP WKH LQFUHDVHG )63 WUDQVSRUWDWLRQ FRPPLWPHQW

SHYHQXH

SHYHQXH UHSUHVHQWYV WKH WRWDO RI SHWUROHXP UHYHQXH LQFOXGL
DVVHW RSWLPLIDWLRQ DFWLYLW\ QHW RI UR\DOWLHY DQG RWKHU UHYF

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

6DOHV IURP
BURGXFWLRQ
3XUFKDVHG SURGXFW

SHWUROHXP UHYHQXH
5R\DOWLHYV

SHWUROHXP UHYHQXH QHW RI UR\DOWLHV

3RZHU UHYHQXH
7UDQVSRUWDWLRQ UHYHQXH

2ZWKHU UHYHQXH

7TRWDO UHYHQXHV

7KH DVVRFLDWHG WKLUG SDUW\ SXUFKDVHVY DUH LQFOXGHG LQ WKH FRQVRC
LOQFRPH ORVV XQGHU WKH FDSWLRQ 3XUFKDVHG SURGXFW

'"XULQIWKKIHHH PRQWRVFKQGHGNRWDO UHYHQXHNWRRBRRAMNWKHDWDEH SHULRG |
SsuLpPDULON DV D UHVXOW RI WKH LQFUHDVH WR WKH DYHUDJH EOHQG V|
QDUURZLQJ RI WKH :7, $:% GLIIHUHQWHDFrOHSMUWIQD BOM QG WHW HY FROXP

1HW /RVV

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

1HW ORVYV
3HU VKDUH GLOXWHG

7KH &RUSRUDWLRQ UHFRJ®LQKEFOQ QMKW B VWVRRWEKYFKQGH®LQO\ GXH WR
DQ XQUHDOL]JHG ORVV RQ FRPPRGLW\ ULVN PDQDJRP & GXUERIVWKRIPSDB
SHULRG RIGLIJQLILFDQW QRQ FDVK LWHPV LPSDFWHG WKH GHFUHDVH L
H[SORUDWLRQ H[SHQVH UHFRJQL]HG GXULQJ WKH WKUHH PRQWKV HQC
H[FKDQJH JDLQ UHFRJOKIHME GRQOMERVWKIGHERPSDUHG WR DQ XQUHDOL
H[FKDQJH ORVV LQ WKH VYRRWHSEMURG RUWLDOO\ RIIVHW E\ D FRPPRGLW



WKWKUHH PRQWPWARKQGH®Y D UHVXOW RI VWURQJHU IRUZDUG FRPPRC
VLIQLILFDQW FRPPRGLW\ ULVN PDQDJHPHQW JDLQ LQ WKH VDPH SHULRG

&DSLWDO ([SHQGLWXUHV

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV
6XVWDLQLQJ DQG PDLQWHQDQFH
3KDVH % EURZQILHOG H[SDQVLRQ
HO9$3(;
J)LHOG LQIUDVWUXFWXUH FRUSRUDWH DQG RWKHU

H09$3(; JRYHUPHQW JUDQW

7KH LQFUHDVH LQ FDSLWOUH N FHRIGA KU FHRIG MKRPSDUHG WR WKH VDPH

UHIOHFWV WKH &RUSRUDWLRQ V GHFLVLRQ WR UHGXFH FDSLWDO VS
SULFH HQYLURQPHQW H[SHULHQRZKG Q Q M\GKHF WILRVOW KROWKH &RUSRUDW
SURJUDP ZHUH B3SQERQPDA HO\ RI WKH UHGXFWLRQV ZHUH GHIHUUH
EXGJHW &DSLWDO H[SW®G HW XPRQNEXNBKQG MM HPDULO\ FRQVLVWHG RI V.
PDLQWHQDQFRAKBIFARYSRUBWLR®RWH KN (DFKLHYHG PRVW RI LWV SUHOL
SURFHVV RI UHFRYHULQJ SUHYLRXVO\ LQMHFWHG VROYHQW 7KH &RUS

SURFHVV

287/122.

2Q '"HFHPEHU WKH &&RUSRRIULDWQRBRQ UHOCHDDBYMWER® QWG RSHUDWLQJ EX

&RUSRUDWLRQ UHYLVHG LWV DQQXDO JXLGDQFH %DVHG RQ EHWWH!

TXDUWHU RI WKH &RUSRUDWLRQ UHYLVHG LWV IXOO \HDU DYHL
EEOV G

6 XPPDU\ RI *XLGDQFH S5HYLVHG *XLGDQFXULJLQDO *XLGDQFH

NLWXPHQ SURGXFWLRQ DQQXDO DYHUDJHEOV G EEOV G

1RQ HQHUJ\ RSHUDWLQJ FRVWYV SHU EEO SHU EEO

*$ HISHQVH SHU EEO SHU EEO

&DSLWDO H[SHQGLWXUHYV PLOOLRQ PLOOLRQ

'XH WR LQFUHDVHG DSSRUWLRQPHQW RQ WKH (QEULGJH PDLQOLQH O0O(*

86*& YLD )63 IURP DSSUR[LPDWHO\ WZR WKLUGV RI LWV IXOO \HDU $:

$V D UH¥VPXOWUBIYLVLQJ GRZQZDUG LWV HVWLPDWH RI IXOO \HDU W F

86 SHU EDUUHO RI $:% EOHQG VDOHV WR 86 WR 86 SHU EDUUH



%86,1(66 (19,5210(17

7KH IROORZLQJ WDEOH VKRZV LQGXVWU\ FRPPRGLW\ SULFLQJ LQIRUPD
QRWHG WR DVVLVW LQ XQGHUVWDQGLQJ WKHLU LPSDFW RQ WKH &RUSRL

$YHUDJH %HQFKPDUN &RPPRGELW\ JULFHYV
&UXGH RLO SULFHV
%YUHQW 86 EEO
7, 86 EEO

'LIIHUHQWLDO :7, :&6 (GPRQWRQ 84 EEQ
'LIIHUHQWLDO :7, $:% (GARQW EEQ
$:% (GPRQWRQ 86 EEO

A
O
(o}
=z

'LILTHUHQWLDO :7, $:% 8 6| *XOIl &RDVW
86 EEO

$:% 8 6 *XOl &RDVW 86 EEO

&RQGHQVDWH SULFHYV
&RQGHQVDWH DW (GPRQWR® & EEO
&RQGHQVDWH DW (GPRQWR® DV [ RI :7,
&RQGHQVDWH DW ORQW %HQYLHX 7H[pV 8p EED
&RQGHQVDWH DW ORQW %HQYLHX 7H[pV D\ RI|[:7,
1DWXUDO JDV SULFHV
$(&2 & PFI

(OHFWULF SRZHU SULFHV
$OEHUWD SRZHU SRRO & 0K
JRUHLJQ H[FKDQJH UDWHYV
& HTXLYDOHQW RI 86 DYHUDJH
& HTXLYDOHQW RI 86 SHULRG HQG

%HJLQQLQJ LQ HDUO\ 0DUFK PDUNHW FRQGLWLRQV SUHFLSLWDWHG
WR OLPLW WKH RXWEUHDN JOREDOO\ FRQWULEXWHG WR DQ XQSUHFHG
WLPH RYHUDOO JOREDO FUXGH RLO VXSSO\ LQFUHDVHG DV HIIRUWYV
&RXQWULHV #23(&% DQG QRQ 23(& PHPEHUV WR PDQDJH JOREDO FUXG
SDUW\ LQFUHDVHG WKHLU GDLO\ FUXGH SURGXFWLRQ :LWK UHGXFHG Fl
RLO DQG RWKHU SHWUROHXP SURGXFWV GHWHULRUDWHG VLJQLILFDQW
VHFRQG TXDUWHUWRIHHPH@WHEHWZHHQ 23(& DQG D JURXS RI QRQ 2
#23(& $ WR FXW FUXGH RLO RXWSXW DQG VHYHUDO RWG®H BUHDX/QNEUW K
JOREDO FUXGH RLO VXSSO\ $W WKH VDPH WLPH JRYHUQPHQWV EHJDC
FRQWDLQ &29," LQFUHDVLQJ GHPDQG IRU FUXGH RLO ZKLFK KHOSHG L
KDOI RI DQG WKXV IDU LQ 3ULFH YRODWLOLW)\ UHPDLQV ODUJH
QHZV LQFOXGLQJ YDFFLQH EUHDNWKURXJKY DQG UROORXWVY DQG WKH |
RI FRQFHUQ DV ZHOO DV 23(& UHODWHG QHZV

&UXGH 2LO 3ULFHV

%UHQW FUXGH LV WKH SULPDU\ ZRUOG SULFH EHQFKPDUN IRU JOREDO (
EHQFKPDUN IRU PLG FRQWLQHQW 1RUWK $PHULFDQ FUXGH RLO SULFH\
HTXLYDOHQW LV WKH EDVLY IRU GHWHUPLQLQJ WKH UR\DOW\ UDWH RQ V

&6 LV D EOHQG RI KHDY\ RLOV FRQVLVWLQJ RI KHDY\ FRQYHQWLRQD
VIQWKHWLF OLJKW FUXGH RLO RU FRQGHQVDWH :&6 W\SLFDOO\ WUDGH
:&6 EHQFKPDUN DW (GPRQWRQ UHIOHFWYVY KHDY\ RLO SULFHV DW +DUGLYV



7KH &RUSRUDWLRQ VHOOV $:% DQ RLO VLPLODU WR :&6 EXW JHQHUDC
(GPRQWRQ ZLWK WKH GLVFRXQW GHSHQGHQW RQ WKH TXDOLW\ GLIIHUH
IXQGDPHQWDOV IRU RLO LQ :HVWHUQ &DQDGD $:% LV DOVR VROG DW W
GHSHQGHQW RQ WKH VXSSO\ GHPDQG IXQGDPHQWDOV IRU RLO LQ WKH 8

&RQGHQVDWH 3ULFHV
,Q RUGHU WR IDFLOLWDWH SLSHOLQH WUDQVSRUWDWLRQ RI ELWXPHQ

ZLWK WKH &RUSRUDWIHR GWLEHWXPARQGHQVDWH JHQHUDOO\ FRUUHOD
&RUSRUDWLRQ VRXUFHV LWV FRQGHQVDWH IURP ERWK WKH (GPRQWRQ I

7KH &RUSRUDWLRQ KDV FRPPLWWHG GLOXHQW SXUFKDVHV RI EEO\
ORQW %HOYLHX 7H[DV &RQGHQVDWH SULFLQJ ZDV LPSDFWHG E\ PDUN
FROQGHQVDWH SULFLQJ IHOO VKDUSO\ LQ WKH VHFRQG TXDUWHU RI 4
DQRQG ORZHU GHPDQG IRU GLOXHQW 'XULQJ WKH VHFRQG KDOI RI F
FDPH EDFN LQ OLQH ZLWK :7, &RQGHQVDWH SULFLQJ KDV VXEVHTXHQ
&29,"' DV VXSSO\ KDV QRW UHVSRQGHG DV TXLFNO\ DV GHPDQG LQ E|

ELWXPHQ UHDOL]DWLRQ ZLWKLQ WKH &$6+ 23(5%$7,1* 1(7%%$&. VHFWLRQ
IDWXUDO *DV 3ULFHYV

1DWXUDO JDV LV D SULPDU\ HQHUJ\ LQSXW FRVW IRU WKH &RUSRUDWL
SURGXFWLRQ SURFHVV DQG WR FUHDWH VWHDP DQG HOHFWULFLW)\ IUR
QDWXUDO JDV SULFH WERUHHID ¥ R G OWBVFHKQE MKRI®R SDUHG WR WKH VDPH SHU
GXH WR PDUNHW XQFHUWDLQW\ VXUURXQGLQJFRRBVIHED H LK/ H/[X\SLSHOR HF
FRQGLWLRQV LQ )HEUXDU\

(OHFWULF 3RZHU 3ULFHYV

(OHFWULF SRZHU SULFHV LPSDFW WKH SULFH WKDW WKH &RUSRUDWLTF
&RUSRUDWLRQ!V FRIJHQHUDWLRQ IDFLOLWLHV 7KH BREHMH WR GWREMWUH QF
ODUFK FRPSDUHG WR WKH VDBHLPHWIRDG RV D UHVXOW RI H[WUHPH
JHEUXDU\ RI

27+(5 23(5%$7,1* 5(68/76

*HQHUDO DQG $GPLQLVWUDWLYH

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV H[FHSW DV LQGLFDWHG

*HQHUDO DQG DGPLQLVWUDWLYH

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SHU EDUUHO RI SURGXFWLRQ

TKURXJKRXW WKH &RUSRUDWLRQ GURYH HIILFLHQFLHY LQWR LWV
UHGXFWLRQV LQ VWDIILQJ OHYHOV DV ZHOO DV WHPSRUDU\ VDODU\ URC
LQLWLDWLYHYVY WR DVVLVW WKH LQGXVWU\ WKURXJK XQSUHFHGHQWHG |
H[SHQVH GHFURDWHHKHHH PRQWKYFKQGH®PSDUHG WR WKH VDPH SHULRG

'HSOHWLRQ DQG 'HSUHFLDWLRQ

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV H[FHSW DV LQGLFDWHG

'HSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH

'"HSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH SHU EDUUHO RI SURGXFWLRQ




'"HSOHWLRQ DQG GHSUHFLDWHBE G B USMEVWUR B DARKGWEY FHKQ GHRPSDUHG

WR SHU EDUUWBURH WRKOIWBYVFKQGHGSOHWLRQ DQG GHSEHFUBWYRG H
SULPDUL®QGXHFWABHUDWHG GH S UHFILOGRIERD SH[S HEF@WH RO L Q FXKIWHHKE G X L
PRQWKYV GHDUGHG JLYHQ WKH XQFHUWDLQW)\ RI IXWXUH EHQHILWV DVVRF

([SORUDWLRQ ([SHQVH

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

(ISORUDWLRQ H[SHQVH

(ISORUDWLRQ H[SHQVH LV UHFRJQL]HG ZKHQ IDFWV DQG FLUFXPVWDQF
UHFRYHUDEOH DPRXQW DQG WKH &RUSRUDWLRQ GHFLGHV WR GLVFRQW
SHQGLQJ WKH GHWHUPLQDWLRQ RI SURWKG RN BRRWBEBHKQGHWBKHYHY ' X
ZDV QR H[SORUDWLRQ H[SHQV AV KIHFR IJBR OFGOW RKQ ®H GIKH &RUSRUDWL
GLVFRQWLQXHG H[SORUDWLRQ DQG HYDOXDWLRQ DFWLYLWLHV LQ FHL
GHYHORSPHQW IRFXV WR FRUH DVVHWYV DW &KULVWLQD /DNH 7KH DVVF
PLOHMUH FKDUJHG WR H[SORUDWLRQ H[SHQVH

&RPPRGLW\ 5LVN ODQDJHPHQW *DLQ /RVYV

7KH &RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO FRPPRGLW\ ULVN PDQDJH
&RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ FRPPRGLW\ SULFH YRODWLOL!
FRPPRGLW\ ULVN PDQDJHPHQW FRQWUDFWV DV KHGJHV IRU DFFRXQ\
PDQDJHPHQW FRQWUDFWY KDYH EHHQ UHFRUGHG DW IDLU YDOXH ZLW
HDUQLQJV ORVV G5HDOL]JHG JDLQV RU ORVVHV RQ ILQDQFLDO FRPPRC
FRQWUDFW VHWWOHPHQWY GXULQJ WKH SHULRG 8QUHDOL]HG JDLQV
FRQWUDFWV UHSUHVHQW WKH FKDQJH LQ WKH PDUN WR PDUNHW SRVL
FRQWUDFWYV GXULQJ WKH SHULRG

7TKUHH PRQWKY HQGHG 0D

PLOOLRQYV

5HDOL]JHG
&UXGH RLO FRQWUDFWYV
&RQGHQVDWH FRQWUDFWYV
1DWXUDO JDV FRQWUDFWYV

5HDOL]JHG FRPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVYV

8QUHDOL]HG
&UXGH RLO FRQWUDFWYV
&RQGHQVDWH FRQWUDFWYV
1DWXUDO JDV FRQWUDFWYV

8QUHDOL]HG FRPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVYV

&RPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVYV

,QFOXGHV :7, IL[HG SULFH FRQWUDFWYV :7, HQKDQFHG IL[HG SULFH ZLWK VRO
FRQWUDFWYV

5HODWHV WR FRQGHQVDWH SXUFKDVH FRQWUDFWY WKDW HIIHFWLYHO\ IL[ FR:
5HODWHV WR FRQWUDFWYV ZKLFK IL[ WKH $(&2 SULFH RQ QDWXUDO JDV SXUFK

JRU WKMHHH PROQWBVFHKQGH®KH &RUSRUDWLRQPUIOERIRYLPHRE D IURP FRPPF
ULVN PDQDJHPHQW SULPDULO\ GXH WR ORVVHV RQ VHWWOHPHQW RI :7
VWURQJHU WKDQ FROQWUDFWHG SULFHV GXULQIONBPHVG HDILA GURRLNVRPRR
ULVN PDQDIJHPW®WHIHR PP RMKWHRVYFHKQGH&EKHQ :7, SULFHV ZHUH ZHDNHU Wk



SULFHV GXH WR D VLJQLILFDQW GHFOLQH LQ HDUO\ 0DUFRXD UJH®U LG VE
WKH LPSDFW GULYHQ E\ &29,' GHYHORSPHQWYV

7KH UHDOL]J]HG FRPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVV UHSUHVHQ\
SUHVHQWHG 7KH IROORZLQJ WDEOH SURYLGHV IXUWKHU GHWDLOV UHJ
ORVYV

7TKUHH PRQWKY HQGHG 0D

86 EEO

:7, ILIHG SULFH FRQWUDFWYV
$YHUDJH IL[HG SULFH
$YHUDJH VHWWOHPHQW SULFH

*DLQ ORVV RQ :7, IL[HG SULFH FRQWUDFWYV

:7, :&6 IL[HG GLIIHUHQWLDO FRQWUDFWYV
$YHUDJH IL[HG GLIIHUHQWLDO
$YHUDJH VHWWOHPHQW GLIITHUHQWLDO

*DLQ ORVV RQ :7, :&6 IL[HG GLIIHUHQWLDO FRQWUDFWYV

&RQGHQVDWH SXUFKDVH FRQWUDFWYV
$YHUDJH IL[HG GLIIHUHQWLDO
$YHUDJH VHWWOHPHQW GLIITHUHQWLDO

*DLQ ORVV RQ FRQGHQVDWH SXUFKDVH FRQWUDFWV

& *-

I1DWXUDO JDV SXUFKDVH FRQWUDFWYV
$YHUDJH IL[HG SULFH
$YHUDJH VHWWOHPHQW SULFH

*DLQ ORVV RQ QDWXUDO JDV SXUFKDVH FRQWUDFWYV

&RQGHQVDWH SXUFKDVH FRQWUDFWY HLWKHU IL[ WKH :7, FRQGHQVDWH GLIIF
FRQGHQVDWH SULFH DV D RI :7,

6WRFN EDVHG &RPSHQVDWLRQ

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

&DVK VHWWOHG H[SHQVH UHFRYHU\
(TXLW\ VHWWOHG H[SHQVH
(TXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV

6WRFN EDVHG FRPSHQVDWLRQ H[SHQVH UHFRYHU\

SHODWHV WR ILQDQFLDO GHULYDWLYHV HQWHUHG LQWR WR PDQDJH WKH &R
568V DQG SHUIRUPDQFH VKDUH XQLWYV 368V YHVWLQJ LQ DQG
EDVHG FRPSHQVDWLRQ SODQV $PRXQWYV DUH XQUHDOL]HG XQWLO YHVWLQJ |

Rl WKLV 0' $ IRU IXUWKHU GHWDLOV

7KH LQFUHDVH LQ FDVK VHWWOHG H[SHQVH ZDV SULPDULO\ GXH WR W
&RUSRUDWLRQ V FRPPRQ VKDUBHIWVKIDUMMBYHDWHGRPRLWY YDOGMH RI
VKDUH DV DW '"HFHRRQWYHUVHO\ WKH FDVK VHWWOHG UHFRYHU\ DV DW
WKH GHFUHDVH LQ WKH &RUSRBBWL\RCDVH BNYUMHWS 0D BHKW R SHWRP LW\
VKDUH DV DW '"HFHPEHU

(TXLW\ VHWWOHG VWRFN EDVHG FRPSHQWHBWHRQP R {BMMIQW AKBGEHG HDVHG
FRPSDUHG WR WKH VDBMLFHUMLRE BXH WR D GHFUHDVH LQ WKH YDOXH R



7KH HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVV LV GULYHQ E\ WKH
UHODWLYH WR WKH QRWLRQDO YADKOMX-HH RP RV MUK W FIIQNGUHDGPQH ®F WXL W R (S WAL KE I
PDQDJHPHQW JDLAEPRQUHFRJIQL]HG RQ WKH LQFUHDVH LQ VKDUH SULFH

JRUHLJQ ([FKDQJH *DLQ /RVV 1HW

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

8QUHDOL]HG IRUHLJQ HI[FKDQJH JDLQ ORVV RQ
/IRQJ WHUP GHEW
86 GHQRPLQDWHG FDVK DQG FDVK HTXLYDOHQWYV

8QUHDOL]HG QHW JDLQ ORVV RQ IRUHLJQ H[FKDQJH
5HDOL]HG JDLQ ORVV RQ IRUHLJQ H[FKDQJH

JRUHLJQ H[FKDQJH JDLQ ORVV QHW

& HTXLYDOHQW RI 86

%HJLQQLQJ RI SHULRG
(QG RI SHULRG

7KH &RUSRUDWLRQ V IRUHLJQ H[FKDQJH JDLQ ORVV LV GULYHQ E\ IO
H[FKDQJH UDWH 7KH SULPDU\ GULYHU RI WKH &RUSRUDWLRQ V IRUHLJQ
GHEW ZKLFK LV GHQRPLQDWHG LQ 8 6 GROODUYV

JRU WKMWHH PRQWBVFHKQGH®KH &DQDGLDQ GROODU VWUHQJWKHQHG UH
UHVXOWLQJ LQ DQ XQUHDOL]H G PIRUGLERQWHHUAK B PIRHQ WBLAMFHRY G H GV K H
&DQDGLDQ GROODU ZHWDNGWHGIAE\Q DQ XQUHDOL]H®UROHRIQ H[FKDQJH O

1HW )LQDQFH ([SHQVH

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

,QWHUHVW H[SHQVH RQ ORQJ WHUP GHEW
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
,QWHUHVW LQFRPH

I1HW LQWHUHVW H[SHQVH
$FFUHWLRQ RQ SURYLVLRQV

1HW ILQDQFH H[SHQVH

$YHUDJH HIITHFWLYH LQWHUHVW UDWH

,QFRPH 7D]

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

,QFRPH WD[ H[SHQVH UHFRYHU\
(I'THFWLYH WD[ UDWH

$V DWUFK WKH &RUSRUDWLRQ KDG DSSUR[LPDWHO\ ELOOLRQ F
UHFRJQL]J]HG D GHIHUUHG LQPRPI W®LAOMWH® IKWXUH WD[DEOH LQFRP
VXIILFLHQW WR UHDOL]H WKH GHIHUUHG LQFRPH WD[ DVVHW



7KH HITHFWLYH WIRUUWKBHRIPRQWEBNMFKQGHIGV KLIJKHU WKDQ WKH &DQDG
UDWH RI SULPDULO\ GXH WR WKH WD[ HIITHFW RI UHDOL]JHG DQG XQUH
HEWKLFK LV GHQRPLQDWHG LQ 86 GROODUYV

/,48,",7< $1' &$3,7%$/ 5(6285&(6

PLOOLRQV ODUFK '"HFHPEHU

BHFRQG /LHQ

VHQLRU VHFXUHG VHFRQG OLHQ QRWHYV
ODUFK 86 PLOOLRQ
'"HFHPEHU 86 PLOOLRQ GXH

B8QVHFXUHG
VHQLRU XQVHFXUHG QRWHYV

0DUFK 86 ELOOLRQ
'"HFHPEHU 86 ELOOL
VHQLRU XQVHFXUHG QRWHYV
0DUFK 86 PLOOLRQ
'"HFHPEHU 86 QLO GXH
VHQLRU XQVHFXUHG QRWHYV
0DUFK 86 QLO
'"HFHPEHU 86 PLOOL

IHVV
'"HEW UHGHPSWLRQ SUHPLXP
8QDPRUWL]HG GHIHUUHG GHEW GLVFRXQW DQG GHEW LVVXH FRVWYV

/IRQJ WHUP GHEW
&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

1HW GHEW LV UHFRQFLOHG WR ORQJ WHUP GREWAKIIQ DFWRUGP QOFRIQYR®KGD
VWDWHPHQWYV

2Q JHEUXDU\ WKH &RUSRUDWLRQ VXFFHVVIXOO\ FORVHG D SULYDW
DPRXQW RI VHQLRU XQVHFXUHG QRWHYV GXH )HEUXDU\ 7KH QH
FDVK RQ KDQG ZHUH XVHG WR IXOO\ UHGHHP 86 PLOOLRQ LQ DJJU
XQVHFXUHG QRWHV GXH ODUFK DW D UHGHPSWLRQ SULFH RI D
RITHULQJ

7KH &RUSRUDWLRQ V FDVK DQG FDVRLPTONRIDD HIQW YV ERROSDQRHS 2\D R
PLOOOOWRBPMWHPEHU O5HIHU WR WKH &DVK )ORZ 6XPPDU\ VHFWLRQ IRU IXU

7KH &RUSRUDWLRQ KDV WRWDO DYDLODEOH FUHGLW XQGHU WZR IDFLOI
UHYROYLQJ FUHGLW IDFLOLW\ DQG PLOOLRQ XQGHU D OHWWHU RI FL

(& )DFLOLW\ /[ HWWHUV RI FUHGLW XQGHU WKH ('& IDFLOLW\ GR QRW
UHYROYLQJ FUHGLW IDFLOLW\ DQG WKH ('& )DFLOLW\ KDYH D PDWXULW\
IDFLOLW\ DQG VHQLRU VHFXUHG VHFRQG OLHQ QRWHY DUH VHFXUHG E\

OHHWLQJ FXUUHQW DQG IXWXUH REOLJDWLRQV ZKLOH QDYLJDWLQJ W|
YRODWLOLWR GULYMOHBDR FRIOQMQPXHYV WR EH VXSSRUWHG E\ WKH &RUSR
LQFOXGLQJ D FRPPRGLW\ ULVN PDQDJHPHQW SURJUDP VHFXULQJ FDVK
SROLFLHV PLQLPL]LQJ FUHGLW H[SRVXUH RQ VDOHV WR SULPDULO\ LQY
&RUSRUDWLRQ V HDUOLHVW PDWXULQJ ORQJ WHUP GHEW LV QHDUO\ IR
VHFXUHG VHFRQG OLHQ QRWHV GXH -DQXDU\ 1RQH RI WKH &RUSR
ILQDQFLDO PDLQWHQDQFH FRYHQDQWY $GGLWLRQDOO\ WKH &RUSRUD
FUHGLW IDFLOLW\ KDV QR ILQDQFLDO PDLQWHQDQFH FRYHQDQW XQOHV

PLOOLRQ WKH &RUSRUDWLRQ LV UHTXLUHG WR PDLQWDLQ D TXDUW
ODVW WZHOYH PRQWK (%,7'$ RI RU OHVV 8QGHU WKH &RUSRUDWLRQ



GHEW XQGHU WKH FUHGLW IDFLOLW\ SOXV RWKHU GHEW WKDW LV VHFXL
RQ KDQG 1RQH RI WKH &RUSRUDWLRQ V RXWVWDQGLQJ ORQJ WHUP Gt
QRQH DUH VHAXNWUHEDRE Y ZLWK WKH FUHGLW IDFLOLW\

$V DWUFK WKH &RUSRUDWLRQ KDG PLOOLRQ RI XQXWLOL]JHG FDS
FUHGLW IDFLOLW\ DQG WRHOXRIRFRDOXMWLORPHKEDKD SDFLW\ XQGHU WKH
OHWWHU RI FUHGLW RI PLOOLRQ ZDV LVVXHGWKQUEH PMRIQHNY Bl b FHRGOGHL @

WKDW UHPDLQVHXWNWDRGEFQHGLW LVVXHG XQGHU WKH UHYROYL
ILUVW OLHQ QHW GHEW IRU SXUSRVHV RI FDOFXODWLQJ WKH ILUVW OLH

ODQDJHPHQW EHOLHYHV LWV FXUUHQW FDSLWDO UHVRXUFHV DQG LWV
ZLOO DOORZ WKH &RUSRUDWLRQ WR PHHW LWV FXUUHQW DQG IXWXUH
SD\PHQWYVY DQG WR IXQG WKH RWKHU QHHGV RI WKH EXVLQHVV IRU DW C
EH JLYHQ WKDW WKLV ZLOO EH WKH FDVH RU WKDW IXWXUH VRXUFHV R
IORZ DQG WKH GHYHORSPHQW Rl SURMHFWY DUH GHSHQGHQW RQ IDFW
0' $

&DVK )ORZ 6XPPDU\

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

1HW FDVK SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHV
L, QYHVWLQJ DFWLYLWLHV
JLOQDQFLQJ DFWLYLWLHYV

(IITHFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG
FDVK HTXLYDOHQWY KHOG LQ IRUHLJQ FXUUHQF\

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK )ORZ 2SHUDWLQJ $FWLYLWLHYV

1HW FDVK SURYLGHG E\ RS HWUKDUMLHQ P FOG-\BUH LY FEHRV GINGSHREW HWDKVHH G FRPSDUHG
VDPH SHULRGSBLPDULDRK®QIARRNLQJ FIDBAMWIMHP HQWY %HIRUH QRQ FDVI
IXQGV IORZ IURP RSHUDWLQJ DFWLYLWLHYVY LQFUHDVHG PDLQO\ GXH WR |

&DVK J)ORZ ,QYHVWLQJ $FWLYLWLHYV

1HW FDVK XVHG LQ LQYHVWLQJ DVFKMALN HWLR-QAYBN F® G MBREP SX U H QG JWRK W K
VDPH SHULRBKRFK UMWKRUBRWDWLRQ V LQFUHDVHG FKDQJH LQ QRQ FDVK
E\ LQFUHDVHG FDSLWDO VSHQGLQJ

&DVK JORZ )LQDQFLQJ $FWLYLWLHYV

1HW FDVK XVHG LQ ILQ D QKIUQH DFFRAQW/K WHH/G HRGHWHKHDVHG FRPSDUHG WR
SHULRG RIUDRLO\ GXH WR WKH KLJKHU GHEW UHGHPB3WUR® P& Q WK\ LD
ODUFK

5,6. 0$1$*(0(17

&RPPRGLW\ 3ULFH 5LVN ODQDJHPHQW

7R PLWLJDWH WKH &RUSRUDWLRQ!V H[SRVXUH WR IOXFWXDWLRQV LQ F
LQWR ILQDQFLDO FRPPRGLW\ ULVN PDQDJHPHQW FRQWUDFWV WR SDUW

SXUFKDVHV QDWXUDO JDV SXUFKDVHV DQG SRZHU VDOHV 7KH &RUSRU
FROWUDFWY ZKLFK DUH QRW FRQVLGHUHG ILQDQFLDO LQVWUXPHQWYV D(



WKH &RQVROLGDWHG %DODQFH 6KHHW UHODWHG WR WKHVH FRQWUDFW

LV LQFOXGHG LQ WKH &RQVROLGDWHG 6WDWHPHQW RI (DUQLQJV [/RYV
RSHUDWLQJ QHWEDFN

7KH &RUSRUDWLRQ KDG WKH IROORZLQJ ILQDQFLDO FRPPRGLW\ ULVN I
FROQGHQVDWH SXUFKDVHVY DQG QDWXUWUDORKWY SXUFKDVHV RXWVWDQGLQJ

$V DW ODUFK

9ROXPHYV $YHUDJH 3ULFH
&UXGH 2LO 6DOHV &RQWUDFWEEOV G 7HUP 86 EEO
:7, J)L[HG 3ULFH $SU -XQ
:7, :&6 )L[HG 'LIIHUHQWLDO $SU -XQ
:7, :&6 )L[HG 'LIIHUHQWLDO -XO0 6HS
(QKDQFHG )L[HG 3ULFH ZLW
7, )L[HG 3ULFH 6ROG 3XW 2SWLRQ$EWULNH 3UHFH
&RQGHQVDWH 3XUFKDVH &RQWUDFWYV
7, ORQW %HOYLHX )L[HG 'LIIHUHQWSEDO 'HF
7, ORQW %HOYLHX )L[HG 'LIIHUHQWD QO 'HF
9ROXPHYV $YHUDJH 3ULFH
1DWXUDO *DV 3XUFKDVH &RQWUDFEWV 7HUP & *-
$(&2 )L[HG 3ULFH $SU 'HF

,QFUHPHQWDO WR WKHVH FUXGH RLO VDOHV FRQWUDFWYVY WKH &RUSRUDWLRC(
7, SULFHV IRU FRQVHFXWLYH PRQWKYV
7KH YROXPHVY DQG SULFHV LQ WKH DERYH WDEOH UHSUHVHQW DYHUDJHV IR

DYHUBUHFHY IRU WKH SRUWIROLR PD\ QRW KDYH WKH VDPH SD\PHQW SURILC
LOQGLFDWLYH SXUSRVHYV

7KH 8RUSRUDWLRQ GLG QRW HQWHU LQWR ILQDQFLDO FRPPRGLW\ ULVN
0D\

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH VHQVLWLYLW\ RI FDVK RSHUDYV
EHIRUH LQFRPH WD[ RI IOXFWXDWLQJ FRPPRGLW\ SULFHV RQ WKH &
PDQDJHPHQW SRVLWODRQWFKLQ SODFH DV DW

&RPPRGLW)\ 6HQVLWLYLW\ 5DQJH ,QFUHDWHUHDVH
&UXGH RLO FRPPRG4 W8 SULEHU EEO DSSOLHG WR :7, FRQWUDFWYV

&UXGH RLO GLITHUHQ86LDO SHUFEEO DSSOLHG WR :7, :&6 GLIIHUHQWLDO FRQWUD
&RQGHQVDWH SXUFKDVHQSHROEBHQVDWH SULFH DV D SHUFHQWDJH RI :7,
1DWXUDO JDV SXUFKRVH SYUBH- DSSOLHG WR QDWXUDO JDV FRQWUDFWYV




7KH &RUSRUDWLRQ KDG WKH IROORZLQJ SK\WLFDO FRPPRGLW\ ULVN PI
FRQGHQVDWH SXUFKDVHV QDWXUDO JDV SXUFKDVHVY DQG SRZHU VDOHYV

9ROXPHV $YHUD 3ULFH
86 E

&UXGH 2LO 6DOHV &RQWUBEO®N G 7HUP
7, $:% JL[HG 'LIIHUHQWLDO $SU -XQ

JH
EO

&RQGHQVDWH 3XUFKDVH &RQWUDFWYV
:7, &RQGHQVDWH )L[HG 'LIITHUH$SNMLDO -XQH
7, &RQGHQVDWH | -X0O 'HF

9ROXPHYV $YHUDJH 3ULFH
I1DWXUDO *DV 3XUFKDVH &R@NUDFWV 7THUP & *-

$(&2 )L[HG 3ULFH $SU "HF

4XDQWLW\ $Y
3RZHU 6DOHV &RQWUDFWVO: 7THUP &

JL[HG 3ULFH $SU "HF

HUDJH 3ULFH
0:K

7KH YROXPHV DQG SULFHV LQ WKH DERYH WDEOH UHSUHVHQW DYHUDJHV IR
DYHUBUHMFH IRU WKH SRUWIROLR PD\ QRW KDYH WKH VDPH SD\PHQW SURILO
LQGLFDWLYH SXUSRVHYV

(TXLW\ B3ULFH 5LVN ODQDJHPHQW

7KH &RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO HTXLW\ SULFH ULVN PDQE
&RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ VKDUH SULFH YRODWLOLW\

&RUSRUDWLRQ!V RZQ VKDUH SULFH LPSDFW HDUQLQJV DQG FDVK IORZV
DUH LPSDFWHG ZKHQ RXWVWDQGLQJ FDVK VHWWOHG 568V DQG 368V
FRPSHQVDWLRQ SODQV DUH UHYDOXHG HDFK SHULRG EDVHG RQ WKH &I
LQ RSHUDWLQJ DFWLYLWLHV LV LPSDFWHG ZKHQ WKHVH VWRHAN EDVH
&RUSRUDWLRQ HQWHUHG LQWR WKHVH HTXLW\ SULFH ULWNVRDQDNWPHQ
568V DQG 368V YHVWLQJ EHWZHHQ DQG

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV

8QUHDOL]HG HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV
5HDOL]JHG HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVV

(TXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV

6+$5(6 28767$1",1*

$V DDWFK WKH &RUSRUDWLRQ KDG WKH IROORZLQJ VKDUH FDSLWDO L

PLOOLRQV 8QLWYV

&RPPRQ VKDUHYV
&RQYHUWLEOH VHFXULWLHYV
6WRFN RSWLRQV
(TXLW\ VHWWOHG 568V DQG 368V
PLOOMRRFN RSWLRQV ZHUMNMUKRKHUFLVDEOH DV DW

$V DW $SULO WKH & FPUDRIRIREP IRRQ VIKIFE. B OVMRRFN RSWLRRYOLB®
HTXLW\ VHWWOHG 568V DQG HTXLW\ VPH®WMRIEN3RSW R K QW W PHOUGFLLY.D EDDQHG



&2175%$&78%/ 2%/,*$7,216 &200,70(176 $1' &217,1*(1&,(6
&ERQWUDFWXDO 2EOLJDWLRQV DQG &RPPLWPHQWYV

7KH LQIRUPDWLRQ SUHVHQWHG LQ WKH WDEOH EHORZ UHIOHFWY PDQDJ
&RUSRUDWLRQ!V BEOEKDWLRIQNWVBIVPDW XULWLHYV PD\ GLIIHU VLIJQLILFDQW
RI WKHVH REOLJDWLRQV ,Q SDUWLFXODU GHEW XQGHU WKH VHQLRU V
QRWHY DQG WKH VHQLRU XQVHFXUHG QRWHV PD\ EH UHWLUHG HDUOLF
UHGHPSWLRQV

T PLOOLRQV 7KHUHD IWARON DO
&RPPLWPHQWYV
7UDQVSRUWDWLRQ DQG VWRUDJH
'LOXHQW SXUFKDVHV
2WKHU RSHUDWLQJ FRPPLWPHQWV
9DULDEOH RIILFH OHDVH FRVWYV
&DSLWDO FRPPLWPHQWYV
7RWDO &RPPLWPHQWYV
2WKHU 2EOLJDWLRQV
/HDVH REOLJDWLRQYV
/RQJ WHUP GHEW
,QWHUHVW RQ ORQJ WHUP GHEW
'"HFRPPLVVLRQLQJ REOLJDWLRQ
2EOLJDWLRQV
7KLV UHSUHVHQWY WUDQVSRUWDWLRQ DQG VWRUDJH FRPPLWPHQWYV IURP
DZDLWLQJ UHJXODWRU\ DSSURYDO DQG DUH QRW \HW LQ VHUYLFH ([FOXGH\
VKHHW
7KLY UHSUHVHQWY WKH VFKHGXOHG SULQFLSDO UHSD\PHQWYV RI WKH VHQLRU

DVVRFLDWHG LQWHUHVW SD\PHQWY EDVHG RQ LOQMHWKHVW DQG IRUHLJQ H[FKL
7KLY UHSUHVHQWY WKH XQGLVFRXQWHG IXWXUH REOLJDWLRQV DVVRFLDWHG

&RQWLQJIJHQFLHYV

7KH &RUSRUDWLRQ LV LQYROYHG LQ YDULRXV OHJDO FODLPV DVVRFL
&RUSRUDWLRQ EHOLHYHVY WKDW DQ\ OLDELOLWLHV WKDW PD\ DULVH SHL
RQ LWV ILQDQFLDO SRVLWLRQ

7KH &RUSRUDWLRQ LV WKH GHIHQGDQW WR D VWDWHPHQW RI FODLP ¥
LQYROYLQJ D XQLW WUDLQ WUDQVORDGLQJ IDFLOLW\ LQ $OEHUWD 7KH
D VLIJQLILFDQW LQFUHDVH WR GDPDJHV FODLPHG 7KH &RUSRUDWLRQ |

7KH &RUSRUDWLRQ FRQWLQXHV WR YLHZ WKLV FODLP DV ZLWKRXW |
7KH &RUSRUDWLRQ EHOLHYHV WKDW DQ\ OLDELOLWLHY WKDW PLJKW DU
RQ LWV ILQDQFLDO SRVLWLRQ

121 *$$3 0($685(6

&DVK RSHUDWLQJ QHWEDFN LV D QRQ *$$3 PHDVXUH ,WV WHUPV DUH (
FRPSDUDEOH WR VLPLODU PHDVXUHV SURYLGHG E\ RWKHU FRPSDQLHYV
FRQVLGHUHG LQ LVRODWLRQ RU DV DQ DOWHUQDWLYH IRU PHDVXUHYV RI

&DVK RSHUDWLQJ QHWEDFN LV D PHDVXUH ZLGHO\ XVHG LQ WKH RLO I
FRPSDQ\!V HIILFLHQF\ DQG LWV DELOLW\ WR IXQG IXWXUH FDSLWDO HI[S
LV FDOFXODWHG E\ GHGXFWLQJ WKH UHODWHG FRVW RI GLOXHQW EOI
FXUWDLOPHQW FUHGLWY RSHUDWLQJ H[SHQVHVY UR\DOWLHY DQG UHDC
EOHQG VDOHVY DQG SRZHU UHYHQXH 7KH SHU EDUUHO FDOFXODWLRQ R
YROXPH



&5,7,&%/ $&8&2817,1* 32/,&,(6 $1' (67,0$7(6

7KH &RUSRUDWLRQ V FULWLFDO DFFRXQWLQJ SROLFLHVY DQG HVWLPDWH
&RUSRUDWLRQ V ILQDQFLDO SRVLWLRQ DQG RSHUDWLRQV DQG WKDW U
DQG HVWLPDWHY LQ WKH DSSOLFDWLRQ RI ,)56 -XGJPHQWY DVVXPSWLF
DQG RWKHU IDFWRUV WKDW PDQDJHPHQW EHOLHYHV WR EH UHDVRQDE
DGGLWLRQDO LQIRUPDWLRQ LV REWDLQHG WKHVH MXGJPHQWV DVVXI
'HWDLOHG GLVFORVXUH RI WKH VLJQLILEDQW DFFRXQWLQJ SROLFLHV DC
MXGJPHQWYV XVHG E\ WKH &RUSRUDWLRQ FDQ EH IRXQG LQ WKH &RUSRU
WKH \HDU HQGHG 'HFHPEHU

5,6. )$&7256

7KH &RUSRUDWLRQ V SULPDU\ IRFXV LV RQ WKH RQJRLQJ GHYHORSPH
GHYHORSLQJ DQG RSHUDWLQJ WKHVH DVVHWY WKH &RUSRUDWLRQ LV
RWKHUV RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HFRQRPLF FRQGLV
ULVNV O0DQ\ RI WKHVH ULVNV LPSDFW WKH RLO DQG JDV LQGXVWU\ DV C
ZKLFK PD\ DIIHFW WKH &RUSRUDWLRQ LV FRQWDLQHG LQ WKH PRVW
&RUSRUDWLR@XZZMHHEIJHQHUDYERIPY DOVR DYDLODEOH R WHIGHD B (FFRSPZHE V

',6&/2685( &21752/6 $1' 352&('85(6

7KH &RUSRUDWLRQ!V &KLHI ([HFXWLYH 2IILFHU #&(2% DQG &KLHI )LQDC
EH GHVLIQHG XQGHU WKHLU VXSHUYLVLRQ GLVFORVXUH FRQWUROV DQ
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH &RUSRUDWLRQ LV PDGH I
SDUWLFXODUO\ GXULQJ WKH SHULRG LQ ZKLFK WKH DQQXDO ILOLQJV D
GLVFORVHG E\ WKH &RUSRUDWLRQ LQ LWV DQQXDO ILOLQJY LQWHULP
VHFXULWLHY OHJLVODWLRQ LV UHFRUGHG SURFHVVHG VXPPDUL]JHG I
VHFXULWLHYVY OHJLVODWLRQ

,17(51%/ &21752/6 29(5 ),1$1&,$/ 5(3257,1*

7KH &(2 DQG &)2 KDYH GHVLJQHG RU FDXVHG WR EH GHVLJQHG XQGHU \
UHSRUWLQJ WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UH(
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LC

7KH &(2 DQG &)2 DUH UHTXLUHG WR FDXVH WKH &RUSRUDWLRQ WR GL
FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ WKDW RFFXUUHG GXULQJ WKH
RU LV UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIITHFW WKH &RUSRUDWLRC(
LQ LOQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ ZHUH LGHQWLIL
UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIITHFW WKH &RUSRUDWLRQ!V LQYV

, W VKRXOG EH QRWHG WKDW D FRQWURO VI\VWHP LQFOXGLQJ WKH &
SURFHGXUHVY QR PDWWHU KRZ ZHOO FRQFHLYHG FDQ SURYLGH RQO\ |
REMHFWLYHV RI WKH FRQWURO V\VWHP ZLOO EH PHW DQG LW VKRXOG Q
DQRG SURFHGXUHV ZLOO SUHYHQW DOO HUURUV RU IUDXG ,Q UHDEFKL
QHFHVVDULO\ LV UHTXLUHG WR DSSO\ LWV MXGJPHQW LQ HYDOXDWLQJ
SURFHGXUHYV
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$%%5(9,%$7,216

7KH IROORZLQJ SURYLGHV D VXPPDU\ RI FRPPRQ DEEUHYLDWLRQV XVHG

JLOQDQFLDO DQG %XVLQHVV (QYLURQEHDRWKUHPHQW

$(&2 $OEHUWD QDWXUDO JDV SULFEHOUHIHEBIQBHORFDWLRQ
$,) $QQXDO ,QIRUPDWLRQ )RUP EEOV G EDUUHOV SHU GD\
$: % $FFHVV :HVWHUQ %OHQG PEI WKRXVDQG FXELF IHHW
RU & &DQDGLDQ GROODUV PFI G WKRXVDQG FXELF IHHW SHU
'68 '"HIHUUHG VKDUH XQLWV 0: PHIJDZDWWYV
('& ([SRUW 'HYHORSPHQW &DQDGDK PHIJDZDWWV SHU KRXU

HO06%$*3 HQKDQFHG ORGLILHG 6WHDP $QG *DV 3XVK
H09%$3(; HQKDQFHG ORGLILHG 9%$3RXU (;WUDFWLRQ

(6* (QYLURQPHQW 6RFLDO DQG *RYHUQDQFH

*$$3 *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHYV
* 4k *UHHQKRXVH *DV

)56 ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV
/1, %25 /IRQGRQ ,QWHUEDQN 2IIHUHG 5DWH

0'$ ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV

368 SHUIRUPDQFH VKDUH XQLWYV

568 S5HVWULFWHG VKDUH XQLWYV

6%+ 6WHDP $VVLVWHG *UDYLW\ 'UDLQDJH

625 6WHDP RLO UDWLR

8 6 8QLWHG 6WDWHYV

86 8QLWHG 6WDWHYVY GROODUYV

1&6 "HVWHUQ &DQDGLDQ 6HOHFW

17, :HVW 7H[DV ,QWHUPHGLDWH

$'9,625<

YRUZDUG /RRNLQJ ,QIRUPDWLRQ

7KLY GRFXPHQW PD\ FRQWDLQ IRUZDUG ORRNLQJ LQIRUPDWLRQ ZLWKLC
IRUZDUG ORRNLQJ LQIRUPDWLRQ LV LGHQWLILHG E\ ZRUGV VXFK DV #
#HVWLPDWHS$ #IRFXV$ #IRUZDUGS$ #IXWXUHS$ #IXLGDQFH$ #PD\$ #RQ
#SULRULW\$ #VKRXOG$ #VWUDWHJI\$ #WDUJHWS$ #ZLOOS$ #ZRXOG$ RU
IXWXUH RXWFRPHV LQFOXGLQJ EXW QRW OLPLWHG WR WKH &RUSRUDWI
SHUVRQQHO DQG EXVLQHVY SDUWQHUYVY DQG WKH VDIH DQG UHOLDEOH R
FOLPDWH UHODWHG JRDOV LQFOXGLQJ DFKLHYLQJ QHW ]JHUR FDUERQ
H[SHQVHV FDVK IORZ RSHUDWLQJ FRVWYV VWHDP RLO UDWLRV SULFL
HISHQGLWXUHV DFWLRQV WDNHQ WR UHVSRQG WR WKH LPSDFW RI UHG.
Rl FOLPDWH FKDQJH FRQFHUQV WKH &RUSRUDWLRQ!V JXLGDQFH L
RSHUDWLQJ FRVWY JHQHUDO DQG DGPLQLVWUDWLYH FRVWY FDSLWDO
SULFHV HVWLPDWHV RI UHVHUYHYVY DQG UHVRXUFHV DQWLFLSDWHG VRX
DOQWLFLSDWHG UHJXODWRU\ DSSURYDOV DQG WKH &RUSRUDWLRQ!V KHC
PDQDJHPHQW V H[SHFWDWLRQV DQG DVVXPSWLRQV UHJDUGLQJ IXWXUH
FDSLWDO DQG RWKHU H[SHQGLWXUHV FRPSHWLWLYH DGYDQWDJH SOLC
PDWWHUV DQG EXVLQHVV SURVSHFWY DQG RSSRUWXQLWLHYV



JRUZDUG ORRNLQJ LQIRUPDWLRQ FRQWDLQHG LQ WKLV GRFXPHQW LV EC
UHJDUGLQJ DPRQJ RWKHU WKLQJV IXWXUH FUXGH RLO ELWXPHQ EOH
GLOXHQW SULFHV GLIIHUHQWLDOV WKH OHYHO RI DSSRUWLRQPHQW R«
DQG LQWHUHVW UDWHV WKH UHFRYHUDELOLW\ RI WKH &RUSRUDWLRQ
DELOLW\ WR SURGXFH DQG PDUNHW SURGXFWLRQ Rl ELWXPHQ EOHQG \
RSHUDWLRQV DQG SURGXFWLRQ OHYHOV IXWXUH FDSLWDO DQG RWKEF
RSHUDWLQJ FRVWYV UHOLDELOLW\ DQWLFLSDWHG VRXUFHV RI IXQGLQJ
UHVXOWV RI GULOOLQJ DFWLYLW\ WKH UHJXODWRU\ IUDPHZRUN JRYH
PDWWHUV LQFOXGLQJ WKH WLPLQJ DQG OHYHO RI JRYHUQPHQW SURG X
FKDQJH SROLFLHV LQ ZKLFK WKH &RUSRUDWLRQ FRQGXFWV DQG ZLOO
UHVSRQVH WR WKH &29," JOREDO SDQGHPLF DQG EXVLQHVV SURVSHF!
ORRNLQJ LQIRUPDWLRQ LQYROYHV VLJQLILFDQW NQRZQ DQG XQNQRZQ
UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDWHG

7KHVH ULVNV DQG XQFHUWDLQWLHY LQFOXGH EXW DUH QRW OLPLWHG
LQGXVWU\ IRU H[DPSOH WKH VHFXULQJ RI DGHTXDWH DFFHVV WR PDL
SLSHOLQHYV DQG UDLO DQG WKH FRPPLWPHQWY WKHUHLQ WKH DYDLOD!
XQFHUWDLQW\ RI UHVHUYH DQG UHVRXUFH HVWLPDWHV WKH XQFHUWDL
FRVWY DQG UHYHQXHV KHDOWK VDIHW\ DQG HQYLURQPHQWDO ULVNV
SDQGHPLF DQG DQ\ UHODWHG DFWLRQV WDNHQ E\ JRYHUQPHQWYV DQG
DPRQJVW RWKHU WKLQJV WD[ ODQG XVH UR\DOW\ DQG HQYLURQPHQ
FRPSOLDQFH ZLWK FXUUHQW DQG IXWXUH HQYLURQPHQWDO ODZV LQFO
DFWLYLVP DQG SXEOLF RSSRVLWLRQ WR IRVVLO IXHOV DQG RLO VDQGYV
SULFHV LQWHUHVW UDWHV DQG IRUHLJQ H[FKDQJH UDWHV FRPPRGLW\
FRQWUDFWYV DQG RU GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WKDW WKF
LWV ULVN UHODWHG WR VXFK SULFHV DQG UDWHV WLPLQJ Rl FRPSOHW
WXUQDURXQGY WKH RSHUDWLRQDO ULVNV DQG GHOD\V LQ WKH GHYHOF
SHUIRUPDQFH DVVRFLDWHG ZLWK WKH &RUSRUDWLRQ V SURMHFWV WKF
WR GHVLUHG OHYHOV LQFOXGLQJ ZLWKRXW QHJDWLYH LPSDFWV WR LV
FDSLWDO H[SHQGLWXUHV WKH &RUSRUDWLRQ!V DELOLW\ WR PDLQWDL
SURORQJHG PDUNHW GRZQWXUQ FKDQJHV LQ FUHGLW UDWLQJV DSSOL
&RUSRUDWLRQ!V UHVSRQVH WR WKH &29," JOREDO SDQGHPLF WKH VI
WKH SRWHQWLDO IRU D WHPSRUDU\ VXVSHQVLRQ RI RSHUDWLRQV LPSE
JHQHUDO HFRQRPLF PDUNHW DQG EXVLQHVV FRQGLWLRQV

$OWKRXJIK WKH &RUSRUDWLRQ EHOLHYHV WKDW WKH DVVXPSWLRQV XVH
WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK DVVXPSWLRQV ZLOO EH FRUU
UHVXOWY DFKLHYHG PD\ YDU\ I[URP WKH IRUZDUG ORRNLQJ LQIRUPDWLF
PDWHULDO 5HDGHUV DUH DOVR FDXWLRQHG WKDW WKH IRUHJRLQJ OLVYV

JXUWKHU LQIRUPDWLRQ UHJDUGLQJ WKH DVVXPSWLRQV DQG ULVNV LQKF
EH IRXQG LQ WKH &RUSRUDWLRQ V PRVW UHFHQWO\ ILOHG $,) DORQ.
GRFXPHQWY &RSLHV RI WKH $,) DQG WKH &RUSRUDWLRQ V RWKHU SXEC(
6('$5 ZHEVAZWVHVIHWE DU FRP

7KH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGHG LQ WKLV GRFXPHQW L\
FDXWLRQDU\ VWDWHPHQWY 8QOHVV RWKHUZLVH VWDWHG WKH IRUZDL
PDGH DV RI WKH GDWH RI WKLY GRFXPHQW DQG WKH &RUSRUDWLRQ DVYV
ORRNLQJ LQIRUPDWLRQ WR UHIOHFW QHZ HYHQWYV RU FLUFXPVWDQFHYV

0(* (QHUJ\ &RUS LV DQ HQHUJ\ FRPSDQ\ IRFXVHG RQ VXVWDLQDEOH LC
$WKDEDVFD RLO UHJLRQ RI $OEHUWD &DQDGD 7KH &RUSRUDWLRQ LV L
SURMHFWVY WKDW XWLOL]H 6$* H[WUDFWLRQ PHWKRGY WR LPSURYH WKF
FDUERQ HPLVVLRQV O0(* WUDQVSRUWV DQG VHOOV LWV WKHUPDO RLO
$PHULFD DQG LQWHUQDWLRQDOO\ 7KH &RUSRUDWLRQ V FRPPRQ VKDUH\
VI\PERO O0(*


http://www.sedar.com

(VWLPDWHV RI 5HVHUYHV DQG 5HVRXUFHV

JRU LQIRUPDWLRQ UHJDUGLQJ WKH &RUSRUDWLRQ V HVWLPDWHG UHVHI
PRVW UHFHQWO\ ILOHG $,)

1RQ *$$3 )LQDQFLDO OHDVXUHYV

&HUWDLQ ILQDQFLDO PHDVXUHV LQ WKLV 0' $ GR QRW KDYH D VWDQGD U
QHWEDFN LV D QRQ *$$3 ILQDQFLDO PHDVXUH ,WV WHUPV DUH QRW GHI
WR VLPLODU PHDVXUHV SURYLGHG E\ RWKHU FRPSDQLHV 7KLV QRQ *$$
LVRODWLRQ RU DV DQ DOWHUQDWLYH IRU PHDVXUHV Rl SHUIRUPDQFH
SUHVHQWHG DQG GHVFULEHG LQ RUGHU WR SURYLGH VKDUHKROGHUYV
XQGHUVWDQGLQJ WKH &RUSRUDWLRQ V DELOLW\ WR JHQHUDWH IXQGYV
PHDVXUHV VSHFLILF WR WKH RLO LQGXVWU\ 7KH GHILQLWLRQ RI WKLV
0($685(6$ VHFWLRQ RI WKLV 0' $

$'',7,21$/ ,1)250%$7,21

$GGLWLRQDO LQIRUPDWLRQ UHODWLQJ WR WKH &RUSRUDWLRQ LQFOXC
Z2ZZ PHIJHQHUDQBRIPV DOVR DYDIZ@BEVHGROQ BRB5 DW
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8QDXGLWHG

),1$1&,$/
PLOOLRQV XQOHVV VSHFLI

LHG

1IHW HDUQLQJV ORVV

3HU VKDUH GLOXWHG
$GMXVWHG IXQGV IORZ

3HU VKDUH GLOXWHG
&DSLWDO H[SHQGLWXUHV
&DVK DQG FDVK HTXLYDOHQW
:RUNLQJ FDSLWDO
/IRQJ WHUP GHEW
6KDUHKROGHUV HTXLW\

%86,1(66 (19,5210(17

$YHUDJH %HQFKPDUN &RPPRG
:7, 86 EEO

‘LIIHUHQWLDO :7, :&6 (GPR
‘LIIHUHQWLDO :7, $:% (GPR
$:% (GPRQWRQ 86 EEO
‘LIIHUHQWLDO :7, $:% 8 6 ¥
$:% 86 *XOl &RDVW 86 EEQ
& HTXLYDOHQW RI 86 DYHU
1DWXUDO JDV $(&2 PFI

LW\ 3U

PWRQ
RQWRQ

XOl &R

DJH

L FHV

B6 EEO
86 EE(Q

DVW 8

6 EEO

23(5$7,21%/
EEO XQOHVV VSHFLILHG

%0OHQG VDOHV QHW RI SXUFK
'LOXHQW XVDJH EEOV G
%LWXPHQ VDOHV EEOV G

DVHG S

URGXFW EE(Q

vV G

%LWXPHQ SURGXFWLRQ EEO
6WHDP RLO UDWLR 625

%OHQG VDOHV

&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ
7UDQVSRUWDWLRQ DQG VWRU
7KLUG SDUW\ FXUWDLOPHQW
5R\DOWLHV

1RQ HQHUJ\ RSHUDWLQJ FRVW
(QHUJ\ RSHUDWLQJ FRVWYV
3RZHU UHYHQXH

H S5HDOL]HG JDLQ ORVV RQ F
&DVK RSHUDWLQJ QHWEDFN

DJH Q
EUHG LW

\Y

HW

3RZHU VDOHV SULFH & 0:K
3RZHU VDOHV 0: K

$YHUDJH FRVW RI GLOXHQW
$YHUDJH FRVW RI GLOXHQW D

EEO R
vV D R

GLOX

HQW

'"HSOHWLRQ DQG GHSUHFLDW L
SURGXFWLRQ

RQ UD

H SHU|EEO RI

*HQHUDO DQG DGPLQLVWUDW

YH H[S

SURGXFWLRQ

HQVH

§HU EE

R

&20021 6+%$5(6

&RPPRQ VKDUH SULFH FO

6KDUHV RXWVWDQGLQJ HQG iISHUL

RG
G RI' S

VH H(

HULRG




'XULQJ WKH HLJKW PRVW UHFHQW TXDUWHUV WKH IROORZLQJ LWHPV K
TXDUWHUO\ UHVXOWYV

(

e e T e e

lOXFWXDWIQRQVDLAHEOSULFLQJ GXH WR VLIJQLILFDQW FKDQJHV LQ W
YRODWLOLW\ LQ ZKLFK KDV UDQJHG IURP D TXDUWHUO\ DYHUD
GLIIHUHQWLDO EHWZHHQ :7, DQG WKH &RUSRUDWLRQ V $:% DW (G|
DYHUDJH RI 86 EEO WR 86 EEO GULYHQ E\ VXSSO\ GHPDQG |

EHIJLQQLQJ LQ HDUO\ ODUFK IROORZHG E\ D VORZ UHFRYHU\
FRQWLQXHG XQFHUWDLQW\ JOREDO FUXGH RLO SULFHV H[SHULHQF
RI YRODWLOLW\ GULYHQ SULPDULO\ E\ DQ XQSUHFHGHQWHG UHGXF'

WKH FRVW RI GLOXHQW GXH WR FKDQJHV LQ &DQDGLDQ DQG 8 6 EF
SXUFKDVHV DQG WKH LPSDFW RI IRUHLJQ H[FKDQJH

FKDQJHV LQ WKH YDOXH RI WKH &DQDGLDQ GROODU UHODWLYH WR
WKH FRVW RI GLOXHQW LQWHUHVW H[SHQVH DQG IRUHLJQ H[Fk
&RUSRUDWLRQ V8 6 GROODU GHQRPLQDWHG GHEW

WLPLQJ RI FDSLWDO SURMHFWYV

FRVW UHGXFWLRQ HIIRUWYV

DSSRUWLRQPHQW DQG WKH DELOLW\ WR UHDFK 86*& PDUNHWYV
IOXFWXDWLRQV LQ QDWXUDO JDV DQG SRZHU SULFLQJ

JDLQV DQG ORVVHV RQ FRPPRGLW\ ULVN PDQDJHPHQW FRQWUDFWYV
$OEHUWD *RYHUQPHQW HQDFWHG FXUWDLOPHQW UXOHYV

FKDQJHV LQ GHSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH DV D UH
GHYHORSPHQW FRVWY DQG XQFHUWDLQW\ RI IXWXUH EHQHILWYV DV

H[SORUDWLRQ H[SHQVH DVVRFLDWHG ZLWK GLVFRQWLQXHG H[SORU
JURZWK SURSHUWLHV

D GHFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH DQG QR
DQG YDULRXV QRQ UHFXUULQJ FRVW UHGXFWLRQV LQ DQG

FKDQJHVY LQ WKH &RUSRUDWLRQ V VKDUH SULFH DQG WKH LPSC
PDQDIJHPHQW FRQWUDFWY DQG WKH UHVXOWLQJ LPSDFW RQ VWRFI

SODQQHG WXUQDURXQG DQG RWKHU PDLQWHQDQFH DFWLYLWLHV D
YROXQWDU\ FXUWDLOPHQW HIIRUWY DVVRFLDWHG ZLWK XQHFRQRPI



$118%$/ 6800%$5,(6

). $/
LRQV XQOHVV VSHFLILH

G

1$18&
PLOO
1HW HDUQLQJV ORVV

3HU VKDUH GLOXWHG
$GMXVWHG IXQGV IORZ

3HU VKDUH GLOXWHG
&DSLWDO H[SHQGLWXUHV
&DVK DQG FDVK HTXLYDOHQW
'RUNLQJ FDSLWDO
/RQJ WHUP GHEW
6KDUHKROGHUV HTXLW\

%86,1(66 (19,5210(17

$YHUDJH %HQFKPDUN &RPPRG
7, 86 EEO
‘LIIHUHQWLDO :7, :&6
‘LIIHUHQWLDO :7, $:%
$:% (GPRQWRQ 86 EEO
‘LIIHUHQWLDO :7, $:% 8 6 *
$:% 86 *XOI &RDVW 86 EEOQ
& HTXLYDOHQW RI 86 DYHU
1IDWXUDO JDV $(&2 PFI

(GPR(
(GPR

L W\ 3ULH

WRQ 8§
DWRQ 8

XOl &RD

DJH

HV

EEO
EEO

VW 86 H

EO

23(58$7,21%/
EEO XQOHVV VSHFLILHG

%OHQG VDOHV QHW RI SXUFK
'LOXHQW XVDJH EEOV G
%LWXPHQ VDOHV EEOV G

DVHG SU

RGXFW

EEOV G

%LWXPHQ SURGXFWLRQ EEO
6WHDP RLO UDWLR 625

%OHQG VDOHV

&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ
7UDQVSRUWDWLRQ DQG VWRU
7KLUG SDUW\ FXUWDLOPHQW H§
5R\DOWLHV
1RQ HQHUJ\ RSHUDWLQJ FRVW,
(QHUJ\ RSHUDWLQJ FRVWYV
3RZHU UHYHQXH

5HDOL]HG JDLQ ORVV RQ FRH
&DVK RSHUDWLQJ QHWEDFN

pPJH QH
UHGLW\

\Y

PRGLW\

ULVN PO

QDJHPH

Q W

3RZHU VDOHV SULFH & 0:K
3RZHU VDOHV 0: K

$YHUDJH FRVW RI GLOXHQW
$YHUDJH FRVW RI GLOXHQW D

EEO RI
D R

GLOXHQV
7

'"HSOHWLRQ DQG GHSUHFLDWL
SURGXFWLRQ

RQ UDWH SHU EBH

O RI

*HQHUDO DQG DGPLQLVWUDWL
SURGXFWLRQ

YH H[SH

QVH SHU

EEO RI

&20021 6+%5(6

6KDUHV RXWVWDQGLQJ HQG H

I SHULR

&RPPRQ VKDUH SULFH F OH

G

VH HQQ

RI SHU

L RG

7KH &RUSRUDWLRQ DGRSWHG ,)56

/HDVHV HIIHFWLYH -DQXDU\

WKHUHIRUH SULR!



&RQVROLGDWHG %DODQFH 6KHHW
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUYV

$V DW 1RWH ODUFK '"HFHPEHU
$VVHWV

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH UHFHLYDEOHV DQG RWKHU

,QYHQWRULHYV

5LVN PDQDJHPHQW

1RQ FXUUHQW DVVHWYV
BURSHUW\ SODQW DQG HTXLSPHQW
(ISORUDWLRQ DQG HYDOXDWLRQ DVVHWYV
2WKHU DVVHWYV

5LVN PDQDJHPHQW

'"HIHUUHG LQFRPH WD[ DVVHW

7RWDO DVVHWYV

/JLDELOLWLHV

&XUUHQW OLDELOLWLHYV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV

,QWHUHVW SD\DEOH

&XUUHQW SRUWLRQ RI SURYLVLRQV DQG RWKHU OLDELOLWLHYV
5LVN PDQDJHPHQW

1RQ FXUUHQW OLDELOLWLHYV

/IRQJ WHUP GHEW

SURYLVLRQV DQG RWKHU OLDELOLWLHV
7TRWDO OLDELOLWLHYV

6KDUHKROGHUV! HTXLW\

6KDUH FDSLWDO

&EROQWULEXWHG VXUSOXV

'"HILFLW

$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
7TRWDO VKDUHKROGHUV! HTXLW\

7TRWDO OLDELOLWLHY DQG VKDUHKROGHUV! HTXLW\

&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH
7KH DFFRPSDQ\LQJ QRWHYV DVHQMHUQ W KRR SO DRI 6 W ROM HPHQWV




&RQVROLGDWHG 6WDWHPHQW RI (DUQLQJV /RVV DQG &RPSUHKHQVLYH ,
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUV H[FHSW

7TKUHH PRQWKY HQGHG ODUFK 1RWH

S5HYHQXHYV
SBHWUROHXP UHYHQXH QHW RI UR\DOWLHV
2ZWKHU UHYHQXH

7TRWDO UHYHQXHV

([SHQVHV

'LOXHQW DQG WUDQVSRUWDWLRQ

2SHUDWLQJ H[SHQVHYV

,QYHQWRU\ LPSDLUPHQW

3XUFKDVHG SURGXFW

3URGXFWLRQ FXUWDLOPHQW FUHGLWV SXUFKDVHG VROG

'HSOHWLRQ DQG GHSUHFLDWLRQ

(ISORUDWLRQ H[SHQVH

*HQHUDO DQG DGPLQLVWUDWLYH

6WRFN EDVHG FRPSHQVDWLRQ

1HW ILQDQFH H[SHQVH

2WKHU H[SHQVHV
&RPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVV QHW
JRUHLJQ H[FKDQJH JDLQ ORVV QHW

/IRVV EHIRUH LQFRPH WD[HYV
,QFRPH WD[ H[SHQVH UHFRYHU\

1HW ORVYV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WDJ[
,WHPV WKDW PD\ EH UHFODVVLILHG WR SURILW RU ORVYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW

&RPSUHKHQVLYH ORVV

1HW ORVV SHU FRPPRQ VKDUH
%DVLF
'LOXWHG

7KH DFFRPSDQ\LQJ QRWHV D WHH W UNDRRBRGDOVE B UYWORIQWKBIY 6 WDWHPHQWYV



&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ 6KDUHKROGHUV! (TXLW\
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUYV

$FFXPXODWHG
2WKHU 7TRWDO
&RQWULEXWHG &RPSUHKHG@GYDWUHKROGHUV!
6KDUH &DSLWRIXOSOXV 'HILFLW ,QFRPH (TXLW\

%DODQFH DV DW '"HFHPEHU
6WRFN EDVHG FRPSHQVDWLRQ
6WRFN RSWLRQV H[HUFLVHG
&RPSUHKHQVLYH LQFRPH ORVYV

%DODQFH DV DW ODUFK

%DODQFH DV DW '"HFHPEHU
6WRFN EDVHG FRPSHQVDWLRQ
&RPSUHKHQVLYH LQFRPH ORVYV

%DODQFH DV DW ODUFK
7KH DFFRPSDQ\LQJ QRWHYV DVHQMXH IO/ IR REGDOV B B UYWOPIQW KBIO 6 WDWHPHQWYV




&RQVROLGDWHG 6WDWHPHQW RI &DVK J)ORZ
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUYV

7TKUHH PRQWKY HQGHG ODUFK 1RWH

&DVK SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHYV
1HW ORVYV
$GMXVWPHQWYV IRU
'"HIHUUHG LQFRPH WD[ H[SHQVH UHFRYHU\
,QYHQWRU\ ,PSDLUPHQW
'HSOHWLRQ DQG GHSUHFLDWLRQ
([SORUDWLRQ H[SHQVH
6WRFN EDVHG FRPSHQVDWLRQ
8QUHDOL]HG QHW JDLQ ORVV RQ IRUHLJQ H[FKDQJH
8QUHDOL]HG QHW JDLQ ORVV RQ FRPPRGLW\ ULVN PDQDJHPHQW
$PRUWL]DWLRQ RI GHEW GLVFRXQW DQG GHEW LVVXH FRVWV
*DLQ RQ DVVHW GLVSRVLWLRQV
2WKHU
'HFRPPLVVLRQLQJ H[SHQGLWXUHYV
3D\PHQWV RQ RQHURXV FRQWUDFWYV
1HW FKDQJH LQ RWKHU OLDELOLWLHYV

YXQGV IORZ IURP RSHUDWLQJ DFWLYLWLHV
1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

,OQYHVWLQJ DFWLYLWLHYV
&DSLWDO H[SHQGLWXUHYV
1HW SURFHHGV RQ GLVSRVLWLRQV
1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV

JLQDQFLQJ DFWLYLWLHYV
,VVXDQFH RI VHQLRU XQVHFXUHG QRWHV
5HSD\PHQW DQG UHGHPSWLRQ RI ORQJ WHUP GHEW
'"HEW UHGHPSWLRQ SUHPLXP DQG UHILQDQFLQJ FRVWYV
,VVXH Rl VKDUHV QHW RI LVVXH FRVWYV
S5HFHLSWV RQ OHDVHG DVVHWYV
3D\PHQWYV RQ OHDVHG OLDELOLWLHV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

(I'"THFW RI H[FKDQJH UDWH FKDQJHVY RQ FDVK DQG FDVK HTXLYDOHQWYV
KHOG LQ IRUHLJQ FXUUHQF\

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWYVY HQG RI SHULRG
7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L




127(6 72 7+( ,17(5,0 &2162/,'$7(' ),1$1&,$/ 67$7(0(176

3HULRG HQGHG ODUFK

$00 DPRXQWYV DUH H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUV XQOH
8QDXGLWHG

&25325%$7( ,1)250%$7,21

0(* (QHUJ\ &RUS WKH &RUSRUDWLRQ@GOEBYWD RRUNSRUHDMRHIGROMDQE B D WAL R

7KH &RUSRUDWLRQ V VKDUHVY WUDGH RQ WKH 7TRURQWR 6WRFN ([FK
RZQV D LOQOWHUHVWXD@Q HRAHRIIHMW UDO OHDVHV LQ WKH VRXWKHUQ $WK
&DQDGD DQG LV SULPDULONCHYWRWBRHEG D@ FIXYSDRGXEWHRQ DW LWV &KUL

7KH FRUSRUDWH RIILFH LV ORFDWHG DW UG $YHQXH 6: &DOJDU\ $¢
%$6,6 2) 35(6(17%$7,21

7KH XQDXGLWHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
SUHSDUHG XVLQJ WKH VDPH DFFRXQWLQJ SROLFLHV DQG PHWKRGV DV W
ILQDQFLDO VWDWHPHQWY¥HREHWKH AKBU G\gBHIGP FRQVROLGDWHG ILQDQ
FRPSOLDQFH ZLWK ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG ,QWHUL
LQIRUPDWLRQ DQG IRRWQRWH GLVFORVXUH QRUPDOO\ LQFOXGHG LQ DQ
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV #,)56$ DV LVVX
L $6% KDV EHHQ RPLWWHG RU FRQGHQVHG 7KH SUHSDUDWLRQ RI
DFFRUGDQFH ZLWK ,$6 UHTXLUHV WKH XVH RI FHUWDLQ FULWLFDO DF
H[HUFLVH MXGJPHQW LQ DSSO\LQJ WKH &RUSRUDWLRQ V DFFRXQWLQJ
MXGJPHQW RU FRPSOH[LW\ RU DUHDV ZKHUH DVVXPSWLRQV DQG HVWL
VWDWHPHQWY KDYH EHHQ VHW RXW LQ 1RWH RI WKH &RUSRUDWLRQ
\HDU HQGHEBEHU 7KHVH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWFE
ZLWK WKH &RUSRUDWLRQ V DXGLWHG FRQVROLGIFWPBHWQDQFLDO VWDW

,Q ODUFK WKH :RUOG +HDOWK 2UJDQL]DWLRQ GHFODUHG D JOREDC
VSUHDG RI D QRYHO VWUDLQ &29," FRQWLQXHV WR LPSDFW ZRUOGZLC
RLO DQG WKHUHIRUH JOREDO FRPPRGLW\ PDUNHWYV 3ULFH YRODWLOLW:
UHODWHG QHZV LQFOXGLQJ YDFFLQH EUHDNWKURXJKY DQG UROORXWYV
YDULDQWYV RI FRQFHUQ

7KH FRQWLQXHG LPSDFW RQ FDSLWDO DQG ILQDQFLDO PDUNHWYV RQ D F
WR WKH &RUSRUDWLRQ V SHUIRUPDQFH DQG HVWLPDWHY DQG DVVXPSW

7TKHVH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHV
&RUSRUDWLRQ V IXQFWLRQDO FXUUHQF\ DQG ZHUH DOD\ 1G E\ WKH &F



3523(57< 3/$17 $1' (48,30(17

7TUDQVSRUBWIKWL ROXWYSFHRUDWH
&UXGH ROL@G VWRUDMDMMWVHWNVVHWY 7RWDO

&RVW

%DODQFH DV DW 'HFHPEHU

$GGLWLRQV

&KDQJH LQ GHFRPPLVVLRQLQJ OLDELOLWLHYV
%DODQFH DV DW ODUFK

$FFXPXODWHG GHSOHWLRQ DQG GHSUHFLDWLRQ
%DODQFH DV DW '"HFHPEHU

'"HSOHWLRQ DQG GHSUHFLDWLRQ

%DODQFH DV DW ODUFK

&DUU\NLQJ DPRXQWYV
%DODQFH DV DW '"HFHPEHU
%DODQFH DV DW ODUFK

$V DWUFK SURSHUW\ SODQW DQG HTXLSPHQW zZDV DVVHVVHG IRU
UHFRJQL]JHG ,QFOXGHG LQ WKH FRVW RI BUBGHR® R | SIDVDVHW D X® GIHA X LFSHP
ODUFK 'HFHPEHU PLOOLRQ

(;3/25$7,21 $1' (9$/8%$7,21 $66(76

$V DBWUFK H[SORUDWLRQ DQG HYDOXDWLBQLRQVHW ¥ [SRRWIDWL RQ SU
SHQGLQJ WKH GHWHUPLQDWLRQ RI SURYHG RU SUREDEOH UHVHUYHV
LPSDLUPHQW KDV EHHQ UHFRJQL]HG RQ H[SORUDWLRQ DQG HYDOXDWLR

27+(5 $66(76

$V DW ODUFK '"HFHPEHU

1RQ FXUUHQW ST SHOLQH OLQHILOO
J)LQDQFH VXEOHDVH UHFHLYDEOHYV
,QWDQJLE®OH DVVHWYV

'"HIHUUHG ILQDQFLQJ FRVWYV
3UHSDLG WUDQVSRUWDWLRQ FRVWYV

/HVV FXUUHQW SRUWLRQ LQFOXGHG LQ WUDGH UHFHLYDEOHY DQG RWK

D 1RQ FXUUHQW SLSHOLQH OLQHILOO RQ WKLUG SDUW\ RZQHG SLSHOI
WUDQVSRUWDWLRQ FRQWUDFWY H[SLUH EHWZHHH WPRIQ WKNVUNQ G H G QG
[ LPSDL R PLC ZI UHFRJQL]HG RQ ORQJ WHUP OLQHILOO

E $V DBWUFK LQWDQJLEOH DVRHWZDBERQWKDW RV QRW DQ LQWHJUDO
FRPSXWHU KIHBWAFULBWPRQCRIRQUHFRJQLWHKGE HRUPRB®WEYFKQGH G
\HDU HQGHG 'HFHPEHBLOOLRQ WKH &RUSRUDWLRQ VROG SDWHQWV W
QRPLQDO DPRXQW DQG UHFRJQL]H PLI®Q RQ DVVHW GLVSRVLWLRQ

F 3UHSDLG WUDQVSRUWDWLRQ FRVWY UHODWHG WR XSJUDGLQJ WKL
FDSLWDOUHEGEHL@E DPRUWL]HG WRHVWYBQVWRHW DWDRIQWHHEBHA@JY WKH D



[21*% 7(50 (%7

$V DW O0DUFK '"HFHPEHU
6HFRQG /LHQ

VHQLRU VHEXUHG VHFRQG OLHQ QRWHV
ODUFEK 86 PLOOLRQ
'"HFHPEHU 86 PLOOLRQ GXH

8QVHEXUHG

VHQLRU XQVHFXUHG QRWHYV
ODUFK 86 ELOOLRQ
'"HFHPEHU 86 ELOOI

VHQLRU XQVHFXUHG QRWHYV
ODUFK 86 PLOOLRQ
'"HFHPEHU 86 QLO GXI

VHQLRU XQVHFXUHG QRWHYV

O0DUFK 86 QLO
'"HFHPEHU 86 PLOOI

/IHVV
'HEW UHGHPSWLRQ SUHPLXP
8QDPRUWL]J]HG GHIHUUHG GHEW GLVFRXQW DQG GHEW LVVXH FRVWYV

7KH 8 6 GROODU GHQRPLQDWHG GHEW ZDV WUDQVODWHG RI 86 QDG
& '"HFHPEHU 86 &

2Q )HEUXDU\ WKH &RUSRUDWLRQ VXFFHVVIXOO\ FORVHG RQ D Sl
SULQFLSDO DPRXQW RI VHQLRU XQVHFXUHG QRWHYV GXH )HEUXDU\

ZLWK FDVK RQ KDQG ZHUH XVHG WR IXOO\ UHGHHP 86 PLOOLRQ LQ I
XQVHFXUHG QRWHYV GXH ODUFK DW D UHGHPSWLRQ SULFH RI D
RITHUKH UHGHPSWGRDR S$QHROSBEPHQW RSWLRQ UHFRJQL]JHG DV DW 'HFH
&RUSRUDWLRQ ZDV UHTXLUHG WR PDNH DQ HVWLPDWH DW WKH UHSRUW
EHLQJ HGHUFLVH

$V DWUFK WKH &RUKRGDWLR@RURQ XWLOL]HG FDSDFLW\ XQGHU WKH

FUHGLW IDFLOLW\ DQG WRHOXRIRFRDOXMWLORPHKEDKD SDFLW\Y XQGHU WKH

OHWWHU RI FUHGLW XHG XRMEHLIRKY RDY LLQ/V FUHGH WU BIRLGOH GV \ HG-XUWPLIEHIU
WKDW UHPDLQV RXWVWDQGLQJ

3529,6,216 $1' 27+(5 /,$%,/,7,(6

$V DW ODUFK "HFHPEHU
/HDVH OL"DELOLWLHYV

'"HFRPPLVVLRQLBJ SURYLVLRQ

2QHURXV FRQWODFW SURYLVLRQ

/RQJ WHUP LQFHQWLYH FERPSHQVDWLRQ OLDELOLW\
3URYLVLRQV DQG RWKHU OLDELOLWLHYV

/HVV FXUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ




D /HDVH OLDELOLWLHV

$V DW ODUFK '"HFHPEHU
%DODQFH EHJLQQLQJ RI SHULRG

$GGLWLRQV

ORGLILFDWLRQV

3D\PHQWYV

,QWHUHVW H[SHQVH

%DODQFH HQG RI SHULRG

/HVV FXUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ

7KH &RUSRUDWLRQ V PLQLPXP OHDVH SD\PHQWY DUH DV IROORZV

$V DW ODUFK

'LWKLQ RQH \HDU

/IDWHU WKDQ RQH \HDU EXW QRW ODWHU WKDQ ILYH \HDUV
/IDWHU WKDQ ILYH \HDUYV

OLQLPXP OHDVH SD\PHQWYV

$PRXQWV UHSUHVHQWLQJ ILQDQFH FKDUJHV

1HW PLQLPXP OHDVH SD\PHQWYV

E '"HFRPPLVVLRQLQJ SURYLVLRQ

7KH IROORZLQJ WDEOH SUHVHQWY WKH GHFRPPLVVLRQLQJ SURYL
DEDQGRQPHQW RI WKH &RUSRUDWLRQ!VHEIRFSHDW L R §OM@EN HOYD® X DO WIL .

$V DW ODUFK "HFHPEHU
%DODQFH EHJLQQLQJ RI SHULRG

&KDQJHV LQ HVWLPDWHG OLIH DQG HVWLPDWHG IXWXUH FDVK IORZV
&KDQJHV LQ GLVFRXQW UDWHYV

/JLDELOLWLHV VHWWOHG

$FFUHWLRQ

%DODQFH HQG RI SHULRG

/JHVV FXUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ

7KH GHFRPPLVVLRQLQJ SURYLVLRQ UHSUHVHQWYV WKH SUHVHQW YDO X
DQG DEDQGRQPHQW RI WKH &RUSRUDWLRQ V SURSHUW\ SODQW DQG
7KH WRWDO XQGLVFRXQWHG DPRXQW RI WKH HVWLPDWHG IXWXUH FD\

PLOOHRKPEHU PLOOISRQDWF K WKH &RUSRUDWLRQ KDV HVW
SUHVHQW YDOXH RI WKH GHFRPPLVVLRQLQJ REOLJDWLRQV RALQJ D 7
'"HFHPEHU DQG DQ LQIODWLRIQFHPEMVHI) R 7KH

GHFRPPLVVLRQLQJ SURYLVLRQ LV HVWLPD\HD® ' '"HFHPEHU JHG LQ
SHULRGYV XS WKH \HDU



F 2QHURXV FRQWUDFW SURYLVLRQ
7KH SURYLVLRQ UHSUHVHQWYV WKH SUHVHQW YDOXH RI WKH PLQLPXP
WR PDNH XQGHU WKH QRQ FDQFHODEOH RQHURXV FRQWUDFW 7KHUI
FRQWUDFW ZLOO EH VHWWQOHGEEO LMAHPENWKWEHGP B WIKYJ HVDIGHH G 0L

ZHUHPLOOLRQ

G /RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ OLDELOLW\
$Q PLOGDR/X VHWWOHG H[SHQVHWAKDM H HPFRRQW KM G Q. &H G/ XD WRK W K H
LQFUHDVH LQ WKH &RUSRUDWLRQ V VKDUH SULFH DQG DVVRFLDWHG |
FRPSDUL'HFHPEHU ZKLFK WUDQVODWHY WR DQ LQBPDHBKNHG OLDELOLW

6+$5( &$3,7$/

7KH &RUSRUDWLRQ LV DXWKRUL]JHG WR LVVXH DQ XQOLPLWHG QXPEHU I
DQ XQOLPLWHG QXPEHU RI SUHIHUUHG VKDUHYV

&KDQJHV LQ LVVXHG FRPPRQ VKDUHY DUH DV IROORZYV

7TKUH PROWKY HQGHBDU HQGHG
'HFHPEHU

H

H
UFK
HU RI I1XPEHU RI

DUHV VKDUHYV
D

oD
1XPE
V K
WKRXVDQGWPRXQW WKRXVDQGWPRXQW

%DODQFH EHJLQQLQJ RI \HDU
,VVXHG XSRQ H[HUFLVH Rl VWRFEN RSWLRQYV
,VVXHG XSRQ YHVWLQJ DQG UHOHDVH RI 568V DQG 368V

%DODQFH HQG RI SHULRG

672&. %$6(' &203(16%7,21

7TKUHH PRQWKY HQGHG ODUFK

&DVK VHWWOHG H[SHQVH UHFRYHU\
(TXLW\ VHWWOHG H[SHQVH
(TXLW\ SULFH ULVN PD&DJHPHQW JDLQ ORVYV

6WRFN EDVHG FRPSHQVDWLRQ

L &DVK VHWWOHG 568V DQG 368V DUH DFFRXQWHG IRU DV OLDELOLW\ LQVWUXTF
YDOXH RI WKH &RUSRUDWLRQ!V FRPPRQ VKDUHY DW HDFK SHULRG HQG DQG |
368V )OXFWXDWLRQV LQ WKH IDLU YDOXH DUH UHFRJQL]JHG GXULQJ WKH SHI

LLSHODWHYV WR ILOQDQFLDO GHULYDWLYHYVY HQWHUHG LQWR WR PDQDJH WKH &R
LQ DQG JUDQWHG XQGHU WKH &RUSRUDWLRQ V VWRFN EDVHG FR
YHVWLQJ RI WKH UHODWHG XQLWV RFFXUV 6HH QRWH G IRU IXUWKHU GHW

$ PLOGDR® VHWWOHG H[SHQVHIWEKDWH R RRVOLYHKQIGHEBMXKBWR KW KH LQFU'
LQ WKH &4RUSRUDWLRQ V VKDUH SULFH DQG DVVRFLDWHG LQFUHDVH LQ
'"HFHPEHU ZKLFK WUDQVODWHY WR DQ LQFUMNHDMHG OBVBEIDMAM\ DQG H

WKH &RUSRUDWLIELO IWWRBMPIUHODWLQJ WR WKH IDLU YDOXH RI FDVE
'68\V'HFHPEHU PLC 7KH FXUUHQW ®$RUO LV LQFOXGHG ZLWKLQ DFFR.
DQG DFFUXHG OLDELOV LQFOXGHG DV D QRQ FXUUHQW OLDELOLW\ ZLW
EDVHG RQ WKH H[SHFWHG SD\PXWUWIMVHYV RI WKH LQGLYLGXDO



5(9(18(6

7TKUHH PRQWKY HQGHG ODUFK

6DOHV IURP

BURGXFWLRQ
3XUFKDVHG SURGXFW

SHWUROHXP UHYHQXH
5R\DOWLHV

SBHWUROHXP UHYHQXH QHW RI UR\DOWLHV

3RZHU UHYHQXH
7UDQVSRUWDWLRQ UHYHQXH

2WKHU UHYHQXH

7TRWDO UHYHQXHV

L

7KH DVVRFLDWHG WKLUG SDUW\ SXUFKDVHVY DUH LQFOXGHG LQ WKH FRQVRC
LQFRPH ORVV XQGHU WKH FDSWLRQ #3XUFKDVHG SURGXFWS$

'LVDJIJUHIJDWLRQ RI UHYHQXH I URP FRQWUDFWYVY ZLWK FXVWRPHUYV

7KH &RUSRUDWLRQ UHFRJQL]JHV UHYHQXH XSRQ GHOLYHU\ RI JRRGV D

7TKUHH PRQWKY HQGHG ODUFK

SHWUROHXP 5HYHQXH 3HWUROHXP 5HYHQXH
SURSULHWDWG SDURWDBURSULHWDWG SDUBRWD O

&RXQWU\
&DQDGD
8QLWHG 6WDWHYV

2WKHU UHYHQXH UHFRJQL]HGDEXHWL QJIDWIGH MM DIWWHQRLENH B/ HG WR &D QD

SHYHQXH UHODWHG DVVHWYV

7KH &RUSRUDWLRQ KDV UHFRJQL]J]HG WKH IROORZLQJ UHYHQXH UHODW

$VvV DW ODUFK '"HFHPEHU

SHWUROHXP UHYHQXH
2ZWKHU UHYHQXH

7TRWDO UHYHQXH UHODWHG DVVHWYV

5HYHQXH UHODWHG UHFHLYDEOHYV DUH W\SUFROO\ D/i&NAMO®HB UZL WKL C
WKHUH ZzDV QR PDWHULDO H[SHFWHG FUHGLW ORVYV UHTXLUHG DJ



",/18(17 $1' 75%$163257%$7,21

7TKUHH PRQWKY HQGHG ODUFK

'LOXHQW H[SHQVH
7UDQVSRUWDWLRQ DQG VWRUDJH

'LOXHQW DQG WUDQVSRUWDWLRQ

)25(,*1 (;&+$1*( *$,1 /266 1(7

7TKUHH PRQWKY HQGHG ODUFK

8QUHDOL]HG IRUHLJQ H[FKDQJH JDLQ ORVV RQ
/RQJ WHUP GHEW
86 GHQRPLQDWHG FDVK DQG FDVK HTXLYDOHQWV

8QUHDOL]HG QHW JDLQ ORVV RQ IRUHLJQ H[FKDQJH
5HDOL]HG JDLQ ORVV RQ IRUHLJQ H[FKDQJH

JRUHLJQ H[FKDQJH JDLQ ORVV QHW

& HTXLYDOHQW RI 86

%HJLQQLQJ RI SHULRG
(QG RI SHULRG

1(7 ),1$1&( (;3(16(

7TKUHH PRQWKY HQGHG ODUFK

,QWHUHVW H[SHQVH RQ ORQJ WHUP GHEW
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
,QWHUHVW LQFRPH

IHW LQWHUHVW H[SHQVH
$FFUHWLRQ RQ SURYLVLRQV

1HW ILQDQFH H[SHQVH




6833/(0(17$/ &$6+ )/2: ',6&/2685(6

7KUHH PRQWKVY HQGHG ODUFK

&DVK SURYLGHG E\ XVHG LQ
7UDGH UHFHLYDEOHV DQG RWKHU
,QYHQWRULHYV

$FFRXQWY SD\DEOH DQG DFFUXHG OLDELOLWLHYV
, QWHUHVW SD\DEOH

&KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO UHODWLQJ WR
2SHUDWLQJ

L, QYHVWLQJ

&DVK DQG FDVK°HTXLYDOHQWYV
&DVK

&DVK HTXLYDOHQWYV

&DVK LQWHUHVW SDLG

D $V ODUFK PLC RI WKH &RUSRUDWLRQ!V WRWDO FDVK DQG FDVK H
GRO ODUFK

PLOOIUK® 8 6 GROODU FDVK DQG FDVK HTXLYDOHQMW
LOQOWR &DQDGLDQ GROODUYV DV RI 86 & .F0O® HRXG H[BKDQJH UDWH

7KH IROORZLQJ WDEOH SURYLGHV D UHFRQFLOLDWLRQ RI DVVHWYVY DQG C

%DODQFH DV DW 'HFHPEHU

J)LOQDQFLQJ FDVK IORZ FKDQJHYV
5HFHLSWV RQ OHDVHG DVVHWYV
3D\PHQWV RQ OHDVHG OLDELOLWLHYV
,VVXDQFH Rl VHQLRU XQVHFXUHG QRWHYV
5HSD\PHQW DQG UHGHPSWLRQ RI ORQJ WHUP GHEW
'"HEW UHGHPSWLRQ SUHPLXP DQG UHILQDQFLQJ FRVWYV

2WKHU FDVK DQG QRQ FDVK FKDQJHV
/HDVH OLDELOLWLHV VHWWOHG
/JHDVH OLDELOLWLHV LQFXUUHG
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
8QUHDOL]HG JDLQ ORVV RQ IRUHLJQ H[FKDQJH

$PRUWL]DWLRQ RI GHIHUUHG GHEW GLVFRXQW DQG GHEW LVVXH FRVW]
%DODQFH DV DW ODUFK

L )LQDQFH VXEOHDVH UHFHLYDEOHYV

/HDVH OLDELOLWLHYV /RQJ WHUP GHEW D



1(7 ($51,1*6 /266 3(5 &20021 6+$5(

7TKUHH PRQWKY HQGHG ODUFK

1HW ORVYV

HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ PLOOLRQV
'LOXWLYH HIIHFW RI VWRFN RSWLRQV 568V DQG 368V PLOOLRQV
"HLIKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ GLOXWHG PLOOLR
1HW HDUQLQJV ORVV SHU VKDUH EDVLF

I1HW HDUQLQJV ORVV SHU VKDUH GLOXWHG

D HLJKWHG DYHUDJH FRPPRQ VKWHKHHWHR RV WEPHAGEHI® B \ KIGH
36BYHVWHG EXW QRWK UMW BROWBVHEGQGHG 0DUFBYV

E )RU WKMHH PRQWBVFKQGH® KH &RUSRUDWLRQ LQFXUUHG D QHW ORV\
GLOXWLYH HIIHFW RI VWRFN RSWLRQV 568V DQG 368V ,| WKHH&RUSR
PRQWKY GIMUGAKG WKH GLOXWLYH HIIHFW RI VWRFN RSWLRQV 568V

PLOXMHRQ@KWHG DYHUDJ WHRHAFPR @ RAAWHKYVYFKQGHG PLODHRIXWHG DYHUD.
FRPPRQ VKDUHV

),1$1&,$/ ,167580(176 $1' 5,6. 0$1$*(0(17

7KH ILQDQFLDO LQVWUXPHQWY UHFRJQL]JHG RQ WKH FRQVROLGDWHG
HTXLYDOHQWY WUDGH UHFHLYDEOHY DQG RWKHU ULVN PDQDJHPHQW
LQWHUHVW SD\DEOH DQG ORQJ WHUP GHEW

D )DLU YDOXHYV

7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWYV WUDGH UHF
OLDELOLWLHY DQG LQWHUHVW SD\DEOH LQFOXGHG RQ WKH FRQVROLC(
UHVSHFWLYH DVVHWY DQG OLDELOLWLHYVY GXH WR WKH VKRUW WHUP Q

7KH IROORZLQJ IDLU YDOXHY DUH EDVHG RQ /HYHO LQSXWV WR IDLU

$V DW O0DUFK '"HFHPEHU
&DUU\LQJ &DUU\LQJ
DPRXQWDLU YDORRRXQWDLU YDOXH

SHFXUULQJ PHDVXUHPHQWYV
JLQDQFLDO DVVHWYV

5LVN PDQDJHPHQW FRQWUDFWYV
J)LQDQFLDO OLDELOLWLHV

/IRQJ WHUP GHEW 1RWH

5LVN PDQDJHPHQW FRQWUDFWYV

7KH HVWLPDWHG IDLU YDOXH RI ORQJ WHUP GHEW LV GHULYHG XVLQ.
SDUWN LOGHSHQGHQW EURNHU 7KH IDLU YDOXHOBDWVKGHWB@GLIQHG E
H[SHFWHG WR IOXFWXDWH JLYHQ WKH YRODWLOLW\ LQ WKH GHEW DQ(

7KH IDLU YDOXH RI ULVN PDQDJHPHQW FRQWUDFWY LV GHULYHG XV
DVVXPSWLRQV FRQFHUQLQJ WKH DPRXQW DQG WLPLQJ RI IXWXUH F
DVVXPSWLRQV UHO\ RQ HI[WHUQDO REVHUYDEOH PDUNHW GDWD LQFO
\LHOG FXUYHV DQG IRUHLJQ H[FKDQJH UDWHYVY 7KH REVHUYDEOH LQS)>
LQFOXGH H[WUDSRODWLRQ WR WKH HQG RI WKH WHUP RI WKH FRQWUL



E 5LVN PDQDJHPHQW

7KH & RUSRUDWLRQ V ULVN PDQDJHPHQW DVVHWYV DQG OLDELOLWLHYV
LI HQWHUHG LQWR RSWLRQV SOXV FRQGHQVDWH VZDSV DQG HTXLW\
FRQWUDFWV LV JRYHUQHG E\ D 5LVN ODQDJHPHQW &RPPLWWHH WKDV
%RDUG Rl 'LUHFWRUV 7KH &RUSRUDWLRQ GRHV QRW XVH ILQDQFLDO
PDQDJHPHQW FRQWUDFWY DUH PHDVXUHG DW IDLU YDOXH ZLWK JDL
FRQVROLGDWHG VWDWHPHQW Rl HDUQLQJY DQG FRPSUHKHQVLYH LQF

7KH &RUSRUDWLRQ!V ILQDQFLDO ULVN PDQDJHPHQW FRQWUDFWYV DUH
HQIRUFHDEOH ULJKW WR RIIVHW E\ FRXQWHUSDUW\ WKH UHODWHC
&RUSRUDWLRQ!V EDODQFH VKHHW LQ DOO FLUFXPVWDQFHYV

7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ RI WKH &RUSRUDWLRQ!\
SRVLWLRQYV

$V DW ODUFK '"HFHPEHU
$VVHW /LDELOLWHW $VVHW /LDELOLWHW

*URVYVY DPRXQW
$PRXQW RIIVHW
IHW DPRXQW

&EXUUHQW SRUWLRQ
1RQ FXUUHQW SRUWLRQ
IHW DPRXQW

7KH IROORZLQJ WDEOH SURYLGHV D UHFRQFLOLDWLRQ RI FKDQJHV L
PDQDJHPHQW DVVHWYV DQG OODPHIFELWLHY IURP -DQXDU\ WR

$V DW ODUFK

)DLU YDOXH RI FRQWUDFWY EHJLQQLQJ RI \HDU
)DLU YDOXH RI FRQWUDFWY UHDOL]HG

&KDQJH LQ IDLU YDOXH RI FRQWUDFWYV

)DLU YDOXH RI FRQWUDFWYVY HQG RI SHULRG




F &RPPRGLW\ ULVN PDQDJHPHQW

7KH & RUSRUDWLRQ KDG WKH IROORZLQJ ILQDQFLDO FRPPRGLW\ ULVN
DQG FRQGHQVDWH SXUFKEDAHRKRXWVWDQGLQJ DV DW

$V DW ODUFK

9ROXPHV $YHUDJH 3ULFH
&UXGH 2L0O 6DOHV &RQWUDFWAREOV G 7HUP 86 EEO
:*'YL[HG 3ULFH $SU -XQ
7, &QL[HG 'LIITHUHQWLDO $SU -XQ
7, :&6 )L[HG 'LITHUHQWLDO -X0 6HS
(QKDQFHG )L[HG 3ULFH ZL'
7, )L[HG 3ULFH 6ROG 3XW 2SWLR$SEWULNH 3HEFH
&RQGHQVDWH 3XUFKDVH &RQWUDFWV
:7, ORQW %HOYLHX )L[HG 'LIIHUH@®WDO 'HF
:7, ORQW %HOYLHX )L[HG 'LIIHUHQWQ. DO "HF
9ROXPHV $YHUDJH 3ULFH
1DWXUDO *DV 3XUFKDVH &RQWUDBFWV 7HUP & *+
$(&2 )L[HG 3ULFH $SU 'HF

L 7KH YROXPHV DQG SULFHV LQ WKH DERYH WDEOH UHSUHVHQW DYHUDJHV
7KH DYHUDJH SULFHV IRU WKH SRUWIROLR PD\ QRW KDYH WKH VDPH SD!
SURYLGHG IRU LQGLFDWLYH SXUSRVHV

LLLQFUHPHQWDO WR WKHVH FUXGH RLO VDOHV FRQWUDFWV WKH &RUSRUD
EHWZHHQ :7, SULFHV IRU FRQVHFXWLYH PRQWKYV

LLLHVW 7H[DV ,QWHUPHGLDWH #:7,$ FUXGH RLO

LY:HVWHUQ &DQDGLDQ 6HOHFW #:&6% FUXGH RLO EOHQG

7KH &RUSRUDWLRQ GLG QRW HQWHU LQWR DQ\ ILQDQFLDO®FRPRPRGLW

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH ILQDQFLDO FRPPRGLW\ ULVN

7KUHH PRQWKVY HQGHG ODUFK

5HDOL]JHG ORVV JDLQ RQ FRPPRGLW\ ULVN PDQDJHPHQW
8QUHDOL]HG ORVV JDLQ RQ FRPPRGLW\ ULVN PDQDJHPHQW
&RPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVV QHW

7KH IROORZLQJ WDEOH VXPPDUL]JHV WKH VHQVLWLYLW\ RI WKH HDUQ!
FRPPRGLW\ SULFHV RQ WKH &RUSRUDWLRQ!V RSHQ ILQDQFLDO FRPPE
ODUFK

&RPPRGLW\ 6HQVLWLYLW\ 5DQJH ,QFUHDMHUHDVH
&UXGH RLO FRPPRGL®B SULFHU EEO DSSOLHG WR :7, FRQWUDFWYV
&UXGH RLO GLIFTHUHQ86LDO SWUFHEO DSSOLHG WR :7, :&6 GLIIHUHQWLDO FRQW
&RQGHQVDWH SXUFKDVIQSARGBEHQVDWH SULFH DV D SHUFHQWDJH RI :7,
1DWXUDO JDV SXUFKRVH SIHBH- DSSOLHG WR QDWXUDO JDV FRQWUDFWYV

L $V WKH :&6 GLIIHUHQWLDO LV H[SUHVVHG DV D GLVFRXQW WR :7, DQ LQF
DQG D GHFUHDVH LQ WKH GLITHUHQWLDO UHVXOWY LQ D KLJKHU :&6 SULFF




G (TXLW\ SULFH ULVN PDQDJHPHQW

7KH &RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO HTXLW\ SULFH ULVN PD
WKH &RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ VKDUH SULFH YRODWLC
&RUSRUDWLRQ!V RZQ VKDUH SULFH LPSDFW HDUQLQJVY DQG FDVK IC
DFWLYLWLHY DUH LPSDFWHG ZKHQ RXWVWDQGLQJ FDVK VHWWOHG 56
EDVHG FRPSHQVDWLRQ SODQV DUH UHYDOXHG HDFK SHULRG EDVH(
SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV LV LPSDFWHG ZK
XOWLPDWHO\ VHWWOHG 7KH &RUSRUDWLRQ HQWHUHG LQWR WKHVH |
H[SRVXUH RQ FDVK VHWWOHG 568V DQG 368V YHVWLQJ EHWZHHQ

7TKUHH PRQWKY HQGHG 0D

PLOOLRQV
8QUHDOL]HG HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVV
5HDOL]JHG HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV
(TXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVV

H &UHGLW ULVN PDQDJHPHQW

&UHGLW ULVN DULVHV IURP WKH SRWHQWLDO WKDW WKH &RUSRUDWL
REOLJDWLRQV LQ DFFRUGDQFH ZLWK DJUHHG WHUPV 7KH &RUSRUDW!
H[SHFWHG FUHGLW ORVVHV SUHVFULEHG E\ ,)56 ZKLFK SHUPLWV W|
DOO WUDGH UHFHLYDEOHV 7KH &RUSRUDWLRQ XVHV D FRPELQDWLR
GHWHUPLQH WKH DSSURSULDWH ORVV DOORZDQFH SURYLVLRQV &U}
FUHGLW SROLFLHV JRYHUQLQJ WKH &RUSRUDWLRQ!V FUHGLW SRUWII
DFFRUGLQJ WR HDFK FRXQWHUSDUW\ V FUHGLW TXDOLW\ $ VXEVW
LQYHVWPHQW JUDGH FXVWRPHUV LQ WKH HQHUJ\ LQGXVWU\ DQG D!
&RUSRUDWLRQ KDV H[SHULHQFHG QR PDWHULDO ODRW¥¥ LQ WHODWLR
&RUSRUDWLRQ!V HVWLPDWHG PD[LPXP H[SRVXUH WR FUHGLW ULVN U}
ZD PLC $00 DPRXQWV UHFHLYDEOH IURP FRPPRGLW\ ULVN PDQD.
&DQDGLDQ EVWMRQILWEKYHVWPHQW JUDGH FUHGLW UDWLQJV &RXQWI
&RUSRUDWLRQ!V FRPPRGLW\ ULVN PDQDJHPHQW DFWLYLWLHV LV DOV
IUHTXHQW DVVHVVPHQW RI FRXQWHUSDUW\ FUHGLW UDWLQJV DQG Q!
&RUSRUDWLRPIXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH & RUSRUDWLRQ!V FDVK EDODQFHYV DUH XVHG WR IXQG WKH GHYHC
REMHFWLYHV Rl WKH LQYHVWPHQW SRUWIROLR DUH ORZ ULVN FDSLW
DUH KHOG LQ KLJK LQWHUHVW VDYLQJV DFEFRXQWVY RU DUH LQYHVWHC
EDQNHUV! DFFHSWDQFHVY FRPPHUFLDO SDSHU PRQH\ PDUNHW GHSR)
HTXLYDOHQWUYDEF®DQFHDYVWPLOOLRQH RI WKH LQYHVWPHQWY DUH SD
FRQVLGHUHG LPSDLUHG 7KH &RUSRUDWLRQ!V HVWLPDWHG PD[LPXP
FDVK HTXLYD®HQWIMRKQV

I /LTXLGLW\ ULVN PDQDJHPHQW

/LTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RUSRUDWLRQ ZLOO QRW
EHFRPH GXH /LTXLGLW\ ULVN DOVR LQFOXGHV WKH ULVN WKDW WKFE
I[URP WKH &KULVWLQD /DNH 3URMHFW RU LV XQDEOH WR UDLVH IXUW
GHEW DJUHHPHQWY 7KH OHQGHUV DUH HQWLWOHG WR H[HUFLVH LC
DJUHHPHQWYV 7KH &RUSRUDWLRQ PDQDJHV LWV OLTXLGLW\ ULVN WK
UHYROYLQJ FUHGLW IDFLOLWLHY DQG E\ PDLQWDLQLQJ DSSURSULDWH

ODQDIJHPHQW EHOLHYHV LWV FXUUHQW FDSLWDO UHVRXUFHV DQG LV
OHYHOV ZLOO DOORZ WKH &RUSRUDWLRQ WR PHHW LWV FXUUHQW DC
LQWHUHVW SD\PHQWV DQG WR IXQG WKH RWKHU QHHGV RI WKH EX\
FXUUHQW DQG IXWXHWHR REOWRMW DRQAMHUWDLQW\ DVVRESSBWHW HOGL VEK
&RUSRUDWLRQ V ILQDQFLDO IUDPHZRUN LQFOXGLQJ D VWURQJ FRPPR



WKURXJKDQG FUHGLW ULVN PDQDJHPHQW SROLFLHV PLQLPL]JLQJ H[S
SULPDULO\ WR LQYHVWPHQW JUDGH FXVWRPHUV LQ WKH HQHUJ\ LQG X
ZLOO EH WKH FDVH RU WKDW IXWXUH VRXUFHV RI FDSLWDO ZLOO QRW

7KH &RUSRUDWLRQ V HDUOLHVW P DWVYDLLOW WFSQYH WHHRJ\W HESH 8 WB R\ QRHI D
VHQLRU XQVHFXUHG QRWHRQGXRI-WVEXD&RUSRUDWLRQ!V RXWVWDQGL
ILQDQFLDO PDLQWHQDQFH FRYHQDQWYV $GGLWLRQDOO\ WKH &RUSRU
FUHGLW IDFLOLW\ KDV QR ILQDQFLDO PDLQWHQDQFH FRYHQDQW XQOt
RI PLOOLRQ WKH &RUSRUDWLRQ LV UHTXLUHG WR PDLQWDLQ D T
GHEW WR ODVW WZHOYH PRQWK (%,7'$ RI RU OHVV 8QGHU WKH &
FDOFXODWHG DV GHEW XQGHU WKH FUHGLW SDB L CGDBAMSIO X VYV\RWWHKH 61
IDFLOLW\ OHVV FDVK RQ KDQG

&$3,7%/ 0$1$*(0(17

7TKH &RUSRUDWLRQ V FDSLWDO FRQVLVWYV RI FDVK DQG FDVK HTXLYDOH
REMHFWLYH IRU PDQDJLQJ FDSLWDO LV WR SULRULWL]H EDODQFH VKHI
IXQG VXVWDLQLQJ FDSLWDO UHWXUQ FDSLWDO WR VKDUHKROGHUV R
HQYLURQPHQW PDQDJHPHQW EHOLHYHV LWV FXUUHQW FDSLWDO UHVRX
FDSLWDO OHYHOV ZLOO DOORZ WKH &&RUSRUDWLRQ WR PHHW LWV FXUUL
LQWHUHVW SD\PHQWY DQG WR IXQG WKH RWKHU QHHGV RI WKH EXVLQl
DQG VXVWDLQLQJ FDSLWDO H[SHQGLWXUH DFWLYLWLHY DUH DQWLFLSDYV
FDVK RQ KDQG DQG RU RWKHU DYDLODEOH OLTXLGLW\

2QHEUXDU\ WKH &RUSRUDWLRQ FRPSOHWHG WKH UHILQDQFLQJ D
SRUWO(* V HDUOLHVW PDWXULW\ GDWH RQ $V ODUFK WKH SBRVURBREUDQ X
KDG PLOOLRQ RI XQXWLOL]HG FDSDFLW\ XQGHU WKH PLOROIRPQRQ L
XQXWLOL]JHG FDSDFLW\ XQGHU WKH $ CPH\WW HRQR O FNWMIMIBNRFII G HHE/MX H B
LWV UHYROYLQJ FUHGLW IDFLOLW\ LQ WKH ILUVW TXDUWHU RI

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH &RUSRUDWLRQ V QHW GHEW

$V DW 1RWH ODUFK '"HFHPEHU
/IRQJ WHUP GHEW

&DVK DQG FDVK HTXLYDOHQWYV

1HW GHEW

1HW GHEW LV DQ LPSRUWDQW PHDVXUH XVHG E\ PDQDJHPHQW WR DQDO\

2Q )HEUXDU\ WKH &RUSRUDWLRQ VXFFHVVIXOO\ FORVHG RQ D S|
SULQFLSDO DPRXQW RI VHQLRU XQVHFXUHG QRWHYV GXH )HEUXDU\
ZLWK FDVK RQ KDQG ZHUH XVHG WR IXOO\ UHGHHP 86 PLOOLRQ LQ LC
XQVHFXUHG QRWHV GXH ODUFK DW D UHGHPSWLRQ SULFH RI D
RIITHU



7KH IROORZLQJ WDEOH VXPPDUL]HV WKH &RUSRUDWLRQ V IXQGV IORZ IU

7TKUHH PRQWKY HQGHG ODUFK 1RWH

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DEWLYLWLHV
I1HW FKDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO LWHPV

)XQGV IORZ IURP XVHG LQ RSHUDWLRQV
$GMXVWPHQWYV
3D\PHQWYV RQ RQHURXV FRQWUDFWYV
&RQWUDFW FDQFHOODWLRQ

$GMXVWHG IXQGV IORZ

ODQDJHPHQW XWLOL]JHV IXQGV IORZ IURP XVHG LQ RSHUDWLRQV DQG
RSHUDWLQJ SHUIRUPDQFH DQG FDVK IORZ JHQHUDWLQJ DELOLW\ )XQGV
IORZ LPSDFWV WKH OHYHO DQG H[WHQW RI GHEW UHSD\PHQW IXQGLQ.
VKDUHKROGHUV %\ H[FOXGLQJ FKDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWD
IORZ IURP XVHG LQ RSHUDWLRQV DQG DGMXVWHG IXQGV IORZ PHDVXUI
HVWDEOLVKLQJ D FOHDU OLQN EHWZHHQ WKH &RUSRUDWLRQ V FDVK IOF
BURMHFW )XQGV IORZ IURP XVHG LQ RSHUDWLRQV DQG DGMXVWHG I
SURYLGHG E\ XVHG LQ RSHUDWLQJ DEWLYLWLHV

IHW GHEW IXQGV IORZ IURP XVHG LQ RSHUDWLRQV DQG DGMXVWHG I:
QRW EH FRPSDUDEOH ZLWK WKH FDOFXODWLRQ RI VLPLODU PHDVXUHYV E

&200,70(176 $1' &217,1*(1&,(6
D &RPPLWPHQWYV
7KH &RUSRUDWLRQ!V FRPPLWPHQWY DUH HQIRUFHDEOH DQG OHJDOC

IXWXUH IRU JRRGVY DQG VHUYLFHVY 7KHVH LWHPV H[FOXGH DPRXQWYV
&RUSRUDWLRQ KDG WKH IRO@MRHAKQI FRPPLWPHQWY DV DW

7TKHUHDIWHDRWDO

7UDQVSRUWDWLRQ DQG VWRUDJH
'LOXHQW SXUFKDVHV

2WKHU RSHUDWLQJ FRPPLWPHQWYV
9DULDEOH RIILFH OHDVH FRVWV
&DSLWDO FRPPLWPHQWYV
&RPPLWPHQWYV

L 7KLV UHSUHVHQWY WUDQVSRUWDWLRQ DQG VWRUDJH FRPPLWPHQWYV IURF
SLSHOLQH FRPPLWPHCQJ UHJXODWRU\ DSSURYDO DQG DUH QRW \HW LQ \
UHFRJQL]HG RQ WKH FRQVROLGDWHG EDODQFH VKHHW 1RWH D

E &RQWLQJIJHQFLHV

7KH &RUSRUDWLRQ LV LQYROYHG LQ YDULRXV OHJDO FODLPV DVVRF
&RUSRUDWLRQ EHOLHYHV WKDWHD@\DOQDGE 1 OX R/ VK\F KV R D W WPHDU \D B R X1 ¢
LPSDFW RQ LWV ILQDQFLDO SRVLWLRQ

7KH &RUSRUDWLRQ LV WKH GHIHQGDQW WR D VWDWHPHQW RI FODLP
LQYROYLQJ D XQLW WUDLQ WUDQVORDGLQJ IDFLOLW\ LQ $OEHUWD 1
DVVHUWLQJ D VLIJQLILFDQW LQFUHDVH WR GDPDJHV FODLPHG 7KH &F
TXDUWHU RI 7KH &RUSRUDWLRQ FRQWLQXHV WR YLHZ WKLV FODI
DJDLQVW DOO VXFK FODLPV 7KH &RUSRUDWLRQ EHOLHYHV WKDW D¢
XQOLNHO\ WR KDYH D PDWHULDO HIIHFW RQ LWV ILQDQFLDO SRVLWLR
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