$00 ILQDQFLDO ILJXUHV DUH H[SUHVVHG LQ &DQDGLDQ GROODUV RU & DQG DOO UHIHUHQ

O(* (QHUJ\ &RUS UHSRUWHG VHFRQG TXDUWHU RSHUDWLRQDO DQG ILQI

O(* FROQWLQXHV WR SURDFWLYHO\ UHVSRQG WR WKH VDIHW\ FKDOOHQJHV
FRPPLWWHG WR HQVXULQJ WKH KHDOWK DQG VDIHW\ RI DOO RI LWV SHUVF
/IDNH IDFLOLW\

#7KH VHFRQG TXDUWHU ZDV DQRWKHU VWURQJ RSHUDWLRQDO TXDUWHU IR

SURGXFWLRQ JXLGDQFH DQG EHJLQ WKH ZRUN WR EULQJ RXU &KULVWL
DQG UH LQLWLDWH GHEW UHGXFWLRQ$ VDLG 'HUHN (YDQV 3UHVLGHQW D
UHGHPSWLRQ RI DSSUR[LPDWHO\ PLOOLRQ RI GHEW DQG DUH FRPPLWMW
VHFRQG KDOI RI WR GHEW UHGXFWLRQ $

6HFRQG TXDUWHU ILQDQFLDO DQG RSHUDWLQJ KLIKOLJKWY LQFOXGH

( $GMXVWHG IXQGYV ADREZLROQSHU VKDUH LPSDFWHG E\ D UHDOL]HG
PDQDJHPHQW ORVV LQPW&BD LTRX®HWW NKDRIH

( 4XDUWHUO\ SURGXFWLREDYBB®&VHSHRBIGD\ EEOV G DW D WDMWHEEP RQ O
VWURQJ RSHUDWLRQDO SHUIRUPDQFH DQQXDO DYHUDJH SURGXFWLR
EEOV G WR EEOV G

( 1HW RSHUDWLQJ BRUWBDBUHO LQFOXGLQJ QRQ HQSNU\ EF-SHIHIOW LIRIZ
UHYHQXH RIITVHW HQHUJ\ REHVRWWQQ F RY WV EHW EPIDMHD R

( 6DOH Rl QRQ FRUH LQGXVWULDO ODQGV QHDU (GPRQWRQ IRU FDVK SU
( 7RWDO FDSLWDO LPIYGIWWPYMROMW RADUWHU ZDV GLUHFWHG WR VXVWDL
UHVXOWL@LA@URQHH FDVK IORZ LQ WK RERQUWH UFDWDGIORZ LQ WKH

( ,Q -XQH O(* DORQJ ZLWK IRXU RWKHU RLO VDQGV RSHUDWRUV ZK
VDQGY SURGXFWLRQ IRUPHG WKH 2LO 6DQGYV 3DWKzZD\ WR 1HW =HUR
$OEHUWD JRYHUQPHQWY WR DFKLHYH QHW JHUR *+* HPLVVLRQV IURP

( 6XEVHTXHQW WR WKH TXDUWHU O0(* LVVXHG D QRWLFH WR UHGHHP 8
o(*!Vv VHQLRU VHFXUHG VHFRQG OLHQ QRWHY GXH -DQXDU\



%OHQG 6DOHYV 3ULFLQJ

0(* UHDOL]HG DQ DYHUDJH $:% EOIS®IE EDOHW B KWERA @ JT REKHWRIRISRUHG WR
86 SHU EDUILKW® W QF X\ADKLHVAHKWMH RIQFUHDVH LQ DYHUDJH $:% EOHQG VDOH\
ZDV SULPDULO\ D UHVXOW Rl WKH DYHUSHH EDUMHTF HORD FRFDVLQHVEY BO X |
WKH SUHPLXP SULFHG 8 6 *XO/IH&R QBGWT X486 WP SBQU MG W RI L U VIV) TXOH W H U

$V VDOHVY YROXPHV ZHUH FRQVLVWHQW TXDUWHU RYHU TXDUWHU WUDQVS
86 SHU EDUUHO RI $:% HOIFRQRQG/DRXBVWHRRPIKHHG WR 86 SHU EDUUHO
VDOHVILQWWKHAXDUWHU RI

2SHUDWLRQDO 3HUIRUPDQFH

NLWXPHQ SURGXFWLREBDOMOGDYRERWEE TXDUWHBQRILVWHQW ZLWK DYHUD
SURGXFWLREROV GILQVWKHXDUWHU RI

1RQ HQHUJ\ RSHUDWLQJ FRWW E DIJYUHHOD RH GE L WXFR@ &/ XDV VERBWWIHHG WR
SHU EDUUKOVV) ™XKH VERIUPPIULO\ GXH WR D LQFUHDVH LQ ELWXPHQ
TXDUWHU (QHUJ\ RSHUDWLQJ FRVWV QHWHRI SRZUWYOE R BQKKD UDAYHHW DRIH
FRPSDUHG WR S HLW ¥ W UTUX-DOU WEHWERHQ HILWHG IURP VWURQJ SRZHU SULFHI
LWV FRIJHQHUDWLRQ IDFLOLWLHY ZKHUHE\ SRZHU G KUY HQOHNYARGIG/ H W DRI

*HQHUDO DGPLQLVWUDWLYHPH[GGRB/MH SHUSSBD ZDNO RI SVREBREG® LTRP UVOH W
FRPSDUHG WR PLOOLRQ RU S HU UE/DW T K O URNHIE RAEHA FRAULHR@F HL Q Q
EDUUHO * $ H[SHQVH ZDV GXH W\WRHEK RIXG U XDURGERISVR IURGLLUDRWWKKEED UWHU R

$GMXVWHG )XQGV )ORZ DQG 1HW (DUQLQJV /RVV

O(*!'V ELWXPHQ UHDOL]DWIRQ BXHWHDFREGWTKAD UWRIRISRUHG VBRIU EDUUHO L(
WKHUVW TXDUWMHRIQFUHDVH LQ DYHUDJH ELWXPHQ UHDOL]DWLRQ ZDV G
TXDUWHU 3DUWLDOO\ RIIVHWWLQJ WKH MHRRLDG/ H XU BARB>SROHH (G KNDRD/M R M/
TXDUWHU RDV D UHDOL]J]HG FRPPRGLW\ SULFH SHUNEPLDQBHHRQ QMWKXIIRMVHRI

FRPSDUHG WR S HW EW U WEKUWWR HHIOHFWY VWURQJHU 7, VHWWO
WR :7, IL[HG SULFH FRQWUDFWY LQ SODFH

7TKH &RUSRUDWLRQ!V FDVK RSHUDWHQJEQHNWHBDFRQOBYKKDUMIRE SDIUHG WR
SHU EDUUHAUVW WKMHIWRKHRLQFUHDVHG FDVK RSHUDWLQJ QHWEDFN
&RUSRUDWLRQ!V DGMXVWHGOIXQREWWNOIV/R Z XDRMWRU RUO @ DRWHKHR QG TXDUWHU

7KH &RUSRUDWLRQ UHFRJIQIFHHGQQR WHKHRQQLDXNVURRRSRUHG WR D QHW OR
PLOOLR QLKIWW TXDUWHULWRIFKDQJH zZDV SULPDULO\ WKH UHVXOW RI LQFUH
VPDOOHU XQUHDOL]JHG ORVV RQ FRPPRGLW\ SULFH ULVN PDQDJHPHQW

&DSLWDO ([SHQGLWXUHV

O(* LQYHVWAH.® QQDRWHKHR QG TXDURRIRISRUHGP WARQDRMIEKNW TXDUWHKUFRKI ZDV
SULPDULO\ GLUHFWHG WRZDUGV VXVWDLQLQJ DQG PDLQWHQDQFH DFWLYL\

&29,' *OREDO 3DQGHPLF

0(* FROQWLQXHV WR SURDFWLYHO\ UHVSRQG WR WKH VDIHW\ FKDOOHQJHV
HQVXULQJ WKDW WKH KHDOWK DQG VDIHW\ RI DOO LWV SHUVRQQHO DQG E
&KULVWLQD /DNH IDFLOLW\ UHPDLQ D WRS SULRULW\ 0(* FRQWLQXHV WR I
DQG RWKHU SURWRFROV HQVXULQJ WKH KHDOWK DQG VDIHW\ RI LWV SHRSE



1RQ &RUH $VVHW 6DOH

'XULQJ WKH TXDUWHU O0(* FRPSOHWHG WKH VDOH RI QRQ FRUH LQGXVW
DSSUR[LPDWHO\ PLOOLRQ ZLWK SURFHHGV UHFHLYHG LQ -XO\ 7KH ODQ

2SWLPL]IDWLRQ RI &KULVWLQD /DNH BURGXFWLRQ &DSDFLW\

,QFOXVLYH RI WKH QRQ FRUH DVVHW VDOH 0(* JHQHUDWHG DSSUR[LPDWH

WKH ILUVW KDOI RI 21 WKLV DPRXQW WKH &RUSRUDWLRQ ZLOO GLU
SURJUDP

7KLV PLOOLRQ RI FDSLWDO LQYHVWPHQW UHSUHVHQWY WKH PDMRULW\
QHFHVVDU\ WR DOORZ WKH &RUSRUDWLRQ WR IXOO\ XWLOL]JH WKH &KULV'
DSSUR[LPDWHO\ EEOV G SULRU WR DQ\ LPSDFW IURP VFKHGXOHG PDI
7KH HVWLPDWHG PLOOLRQ WRWDO FRVW LV OHVV WKDQ O(*!'V SUHYLRX

ZLGH SURGXFWLRQ RXWSHUIRUPDQFH UHVXOWLQJ IURP LQFUHDVHG VWHD
DQG RQJIJRLQJ ZHOO RSWLPL]DWLRQ DQG UHFRPSOHWLRQ ZRUN 7KLV \HDU

WKH &RUSRUDWLRQ WR LQFUHDVH IXO0 \HDU DYHUDJH SURGXFWLRQ JX
EEOV G

0(* HISHFWV WR LQYHVW WKH HVWLPDWHG PLOOLRQ RI UHPDLQLQJ LQFL
/IDNH IDFLOLW\ WR IXO0 XWLOL]DWLRQ LQ WKH ILUVW KDOI RI %DVH
&RUSRUDWLRQ H[SHFWV WR EH DEOH WR IXOO\ XWLOL]H WKH RLO SURFHYV"
RI SRVW WKH SODQQHG WXUQDURXQG DW O0(*!'V 3KDVH % IDFLOLW\ LQ
LV VFKHGXOHG IRU WKH PRQWK RI 0D\ LV FXUUHQWO\ H[SHFWHG WR L

EEOV G

'"HEW 5HSD\PHQW

0(* DQQRXQFHG WRGD\ WKDW WKH &RUSRUDWLRQ KDV LVVXHG D QRWLFH
PLOOLRQ RI 0(*!V VHQLRU VHFXUHG VHFRQG OLHQ QRWHV GXH -DQXEC
DFFUXHG DQG XQSDLG LQWHUHVW WR EXW QRW LQFOXGLQJ WKH UHGHPS
RQ RU DERXW $XJXVW

%DVHG RQ WKH FXUUHQW FRPPRGLW\ SULFH HQYLURQPHQW O(* DQWLFLS|
FDVK IORZ LQ WKH VHFRQG KDOI RI ZKLFK ZLOO EH GLUHFWHG WR IXUYV

2XWORRN

%DVHG RQ EHWWHU WKDQ H[SHFWHG SURGXFWLRQ SHUIRUPDQFH LQ WKH

DYHUDJH SURGXFWLRQ WR ESG
* $ H[SHQVH LV QRZ WDUJHWHG WR EH LQ WKH UDQJH RI SHU ED
H[SHFWHG WR EH LQ WKH UDQJH RI SHU EDUUHO

SHYLVHG *XLGDHQMH HG *XLGDURH QDO *XLGDQFH
6XPPDU\ RI *XLGDQFH -X 0\ 0D\ '"HFHPEHU
%LWXPHQ SURGXFWLRQ DQQXDO DYEE®\V HG EEOV G EEOV G
1RQ HQHUJ\ RSHUDWLQJ FRVWV SHU EEO SHU EEO SHU EEO
* $ H[SHQVH SHU EEO SHU EEO SHU EEO
&DSLWDO H[SHQGLWXUHV PLOOLRQ PLOOLRQ PLOOLRQ

0(* LV UHYLVLQJ GRZQZDUG LWV H[S HFDWHIE VO GHRX W R VDR GV 6 H D8BD & 3MLSH O L
IURP WR DSSUR[LPDWHO\ RI WRWDO $:% EOHQG VDOHV 7KLV LV OR



KLJKHU WKDQ IRUHFDVW DSSRUWLRQPHQW RQ WKH (QEULGJH PDLQOLQH
HVWLPDWH RI IXOO \HDU WRWDO WUDQVSRUWDWLRQ FRVWV IURP D UDC
WR D UDQJH RI 86 WR 86 SHU EDUUHO RI $:% EOHQG VDOHYV

&RPPRGLW\ B3ULFH 5LVN ODQDJHPHQW

,Q WKH VHFRQG KDOI RI 0(* HQWHUHG LQWR HQKDQFHG :7, IL[HG SULF!

RI IRUHFDVW VHFRQG KDOI RI ELWXPHQ SURGXFWLRQ DW DQ DYHUI
KHGJHG DSSUR[LPDWHO\ RI LWV IRUHFDVW (GPRQWRQ :7, :&6 GLIIHUHQYV
DYHUDJH GLIITHUHQWLDO RI 86 SHU EDUUHO ,Q DGGLWLRQ O0(* KDV
FRQGHQVDWH UHTXLUHPHQWY DW D ODQGHG DW (GPRQWRQ SULFH RI R
UHTXLUHPHQWY DW DQ DYHUDJH SULFH RI & SHU *- DQG IL[HG WKH VDC
DYDLODEOH IRU VDOH DW DQ DYHUDJH SULFH RI & SHU 0:K HDFK IRU
0(* V RXWVWDQGLQJ KHGJH SRVLWLRQV

JRUHFDVW 3HULRG
4 4

7, +HGJHV
(QKDQFHG :7, )L[HG 3ULFH +HGJHV ZLWK 6ROG 3XW 2SWLRQV
9ROXPH EEOV G
‘HLIJKWHG DYHUDJH IL[HG :7, SULFH 86 EEO 3XW RSWLRQ VWULN

:7, :&6 'LITHUHQWLDO +HGJHV
9ROXPH EEOV G
‘HLIKWHG DYHUDJH IL[HG :7, :&6 GLIIHUHQWLDO 86 EEO

&RQGHQVDWH +HGJHV
9ROXPH EEOV G
‘HLJKWHG DYHUDJH RI :7, ODQGHG LQ (GPRQWRQ

IDWXUDO *DV +HGJHV
9ROXPH *- G
‘HLIJKWHG DYHUDJH IL[HG $(&2 SULFH & *-

3RZHU +HGJHV
4XDQWLW\ 0:
‘HLJKWHG DYHUDJH IL[HG SULFH & 0:K

, LQ DQ\ PRQWK WKH DYHUDJH :7, VHWWOHPHQW SULFH LV 86 SHU EDUUH
86 SHU EDUUHO WKH IL[HG SULFH VvZDS RQ HDFK EDUUHO KHGJHG LQ WKD'
SULFH LV OHVV WKDQ 86 SHU EDUUHO O0(* ZLOO UHFHLYH WKH PRQWK DYHUI
EDUUHO WKH VZDS VSUHDG RQ HDFK EDUUHO KHGJHG LQ WKDW PRQWK
,QFOXGHY DSSUR[LPDWHO\ EEOV G RI SK\VLFDO IRUZDUG FRQGHQVDWH SXUF
27,

7KH DYHUDJH Rl :7, ODQGHG LQ (GPRQWRQ LQFOXGHV HVWLPDWHG QHW WUDQV
,QFOXGHYV *- G RI SK\VLFDO IRUZDUG QDWXUDO JDV SXUFKDVHV IRU WKH VHF
5HSUHVHQWY SK\VLFDO IRUZDUG SRZHU VDOHYV DW D IL[HG SRZHU SULFH

$'9,625<
JRUZDUG /RRNLQJ ,QIRUPDWLRQ
7KLV TXDUWHUO\ UHSRUW FRQWDLQV IRUZDUG ORRNLQJ LQIRUPDWLRQ D¢

/IRRNLQJ ,QIRUPDWLRQ FRQWDLQHG ZLWKLQ WKH $GYLVRU\ VHFWLRQ RI W
B3UHVV 5HOHDVH



1RQ *$$3 OHDVXUHYV

&HUWDLQ ILQDQFLDO PHDVXUHV LQ WKLV UHSRUW WR VKDUHKROGHUV LQF
*$$3 PHDVXUHV 7KHVH WHUPY DUH QRW GHILQHG E\ ,)56 DQG WKHUHIRU
SURYLGHG E\ RWKHU FRPSDQLHVY 7KHVH QRQ *$$3 ILQDQFLDO PHDVXUHYV
DOWHUQDWLYH IRU PHDVXUHV RI SHUIRUPDQFH SUHSDUHG LQ DFFRUGDQFF

JUHH &DVK )ORZ

JUHH FDVK IORZ LV SUHVHQWHG WR DVVLVW PDQDJHPHQW DQG LQYHVWRI
PHDVXUH RI ILQDQFLDO OLTXLGLW\ DQG WKH FDSDFLW\ RI WKH EXVLQHVYV
IXQGV IORZ OHVV FDSLWDO H[SHQGLWXUHYV

7KUHH PRQWKV H@IGHER QVQKIV HQGHG -XQ

PLOOLRQV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

I1HW FKDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWDO
LWHPYV

)XQGV IORZ IURP RSHUDWLRQV

$GMXVWPHQWYV
3D\PHQWYV RQ RQHURXV FRQWUDFWV
&RQWUDFW FDQFHOODWLRQ

$GMXVWHG IXQGV IORZ

&DSLWDO H[SHQGLWXUHV

JUHH FDVK IORZ

&DVK 2SHUDWLQJ 1IHWEDFN

&DVK RSHUDWLQJ QHWEDFN LV D QRQ *$$3 PHDVXUH ZLGHO\ XVHG LQ WKH
FRPSDQ\!'V HIILFLHQF\ DQG LWV DELOLW\ WR IXQG IXWXUH FDSLWDO H[SH
FDOFXODWHG E\ GHGXFWLQJ WKH UHODWHG FRVW RI GLOXHQW EOHQG
FXUWDLOPHQW FUHGLWY RSHUDWLQJ H[SHQVHV UR\DOWLHYV DQG UHDOL]}
VDOHVY DQG SRZHU UHYHQXH 7KH SHU EDUUHO FDOFXODWLRQ RI FDVK RSH



D,

7KLV ODQDJHPHQW V 'LVFXVVLMRQ WRB BE@DMFLYO BREGLWLRQ DQG SHUIRU

0(* RU WKH &RUSR WKW HRIQD QIR W LW} KQHV KV HIMGBSSURYHG E\ WKH &RU
$XGLW &RPRXWWHH R®LV 0' $ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK W
FRQVROLGDWHG ILQDQFLDO VWDWWRKNGW VD Q Q GV Q[RIMFRIAVK K HNWHMHD XS WHG
DQQXDO FRQVROLGDWHG ILQDQFLDO VAMD W HRHIHGY ' B BDIEP BRAMH V - WIKGIQ XIDWR
0'$ DQG WKH &RUSRUDWLRQ V PRVW UHFHQWO\ ILOHG $QQXDO ,QIRUPDW
LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG FRPSDUDWLYH
 QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV #,)56$ DV LVVXHG |
DQG DUH SUHVHQWHG LQ PLOOLRQV RI &DQDGLDQ GROODUV H[FHSW ZKHU

8QOHVV RWKHUZLVH LQGLFDWHG DOO SHU EDUUHO ILIJXUHV DUH EDVHG RC
0'$ 7DEOH RI &RQWHQWYV
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%86,1(66 '(6&5,37,21

0(* LV DQ HQHUJ\ FRPSDQ\ IRFXVHG RQ VXVWDLQDEOH LQ VLWX WKHUP
UHJLRQ RI $OEHUWD &DQDGD O(* LV DFWLYHO\ GHYHORSLQJ LQQRYDWL
DVVLVWHG JUDYLW\ GUDLQDJH 6%$* H[WUDFWLRQ PHWKRGV WR LPSUR
DV ORZHU FDUERQ HPLVVLRQV 0(* WUDQVSRUWY DQG VHOOV WKHUPDO
FXVWRPHUV WKURXJKRXW 1RUWK $PHULFD DQG LQWHUQDWLRQDOO\

0O(* RZzQV D ZRUNLQJ LQWHNYBVWRR QORXHWD O OHDVHV ,Q WKH */- 3HW
/WG * - UHSRUW ZKLFK LV GDWHG HIIHFWLYH '"HFHPEHU */- H
FRQWDLQHG DSSUR[LPDWHO\ ELOOLRQ EDUUHOV RI JURVYV SURYHG S
/IDNH 3URMHFW )RU LQIRUPDWLRQ UHJDUGLQJ 0(* V HVWLPDWHG UHVHU
UHIHU WR WKH &RUSRUDWLRQ!V PRVW UHFHQWO\ ILOHG $,) ZKLFK
272Z PHIHQHUDQBRIPY DOVR DYDLODEOHRD WHIGHD 8 (FFRBPZHEVLWH DW

23(5%$7,21%/ $1' ),1$1&,$/ +,*+/,*+76

7KH &RUSRUDWLRQ JHQHUDWHG BICOMXORHHER ® G GTVX DURZRBSPIUHG WR
PLOOLR WHFRQG TXDUWHU RQFUHDVH VXSSRUWHG ODUJHO\ E\ VWURQJF
VWUXFWXUDO LPSURYHPHQWWKB &R US RBUGM LHRWDHD \E DBHIQ\G 8B O HE/D 8 U HEH
LQ WKHRQG TXDUWRBS®IUHG WsR{U EDUUWHHFRQGWKXDUWHWXRWLQJ SULPD
IURP D LQFUHDWH:L,QEWRFKPDWNKLYUEZPYW SDUWLDOO\ RIIVHW E\ WKH &
FRPPRGLW\ SULFH ULVN PDQDJHPHQW FRQWUDFWV ZKLFK ZHUH LQ S
&RUSRUDWLRQ V FDSLWDO SURJUDP

SBURGXFWLRQYHRDNPMBEDUUHOV SHVUHGERQ GQT WIKBHW, B URHDVHG VWHDP XWL
LPSURYHG ILHOG UHOLDELOLW\ FRPSOHWHG DQG RQJRLQJ ZHOO RSWL
VWURQJ ILHOG ZLGH SURGXFWLRQ SHUIRUPDQFH LQ WKH ILUVW KDOI RI
LQFUHDVHG WR WR EDUUHOVEDHUBSEDY GDR P WR

7RWDO FDSLWDO FISHIGQIERI@®YRWKGG TXDUWRRSR U HGP WRGLRIQ Q/HWRKOIG
TXDUWHU RDV SULPDULO\ IRFXVHG RQ VXVWDLQLQJ DQG PDLQWHQDQFH
UHIOHFWV WKH LQFUHDVHG DQQXDO FDSLWDO EXGJHW FRPSDUHG WR
UHVSRQVH WR WKH HFRQRPLF HQYLURQPHQW DVVRFLDWHG ZLWK WKH &

7KH &RUSRUDWLRQ UHFRJIQIFHHGO@MRWHHRQQLDINVURMRESRIUHG WR D QHW (

PLOQOORWHKHRQG TXDUWRBURMIDVHG HDUQLQJYV ZHUH PDLQO\ GXH WR VYV
SODUWLDOO\ KIl¥YKMU ERRPPRGLW\ SULFH ULVN PDQDJHPHQW ORVV DV D L
SULFHV

'XULQIWMKRQG TXDUWMKHR&RUSRUDWLWRHFRPOOGHRIHGRQ FRUH LQGXVYV
(GPRQWRQ IRU SURFHHGV RI DSSUR[LPDWHO\ PLOOLRQ

2Q -XO0\ WKH &RUSRUDWLRQ DQQRXQFHG WKDW LW KDG LVVXHG D
& PLOOLRQ RI WKH &RUSRUDWLRQ V VHQLRU VHFXUHG VHFRQG
SULFH RI SOXV DFFUXHG DQG XQSDLG LOQWHUHVW WR EXW QRW L

H[SHFWHG WR EH FRPSOHWHG RQ RU DERXW $XJIJXVW
&29,' SHVSRQVH

7KH &RUSRUDWLRQ FROQWLQXHV WR SURDFWLYHO\ UHVSRQG WR WKH VD
FRPPLWWHG WBW QWKHI IKHD @WK DQG VDIHW\ RI DOO LWV SHUVRQQHO I
UHOLDEOH RSHUDWLRQ RI WKH &KULVWLQD /DNH IDFLOLW\ UHPDLQ D WF
SURFHGXUHV LQFOXGLQJ DQWLJHQ VFUHHQLQJ DQG RWKHU SURWRFROV


http://www.megenergy.com
http://www.sedar.com

7KH IROORZLQJ WDEOH VXPPDUL]HVY VHOHFWHG RSHUDWLRQDO DQG ILQI
QRWHG $00 GROODU DPRXQWYV DUH VWDWHG LQ &DQDGLDQ GROODUV
DUH EDVHG RQ ELWXPHQ VDOHYV YROXPHYV

6L PRQWKN HQGHG
-XQH

PLOOLRQV H[FHSW DV LQGLFDWHG 4 4 4 4 4 4 4

%LWXPHQ SURGXFWLRQ EEOV 5
6WHDP RLO UDWLR

%LWXPHQ VDOHV EEOV G
%LWXPHQ UHDOL]DWLRQ EEO
1HW RSHUDWLQJ FRVWYV EEO
1RQ HQHUJ\ RSHUDWLQJ FRVWYV EEO

&DVK RSHUDWLQJ QHWEDEN EEO

*HQHUDO DGPLQLVWUDWLYH H[SHQVH
EEO

$GMXVWHG IXQGV IORZ
3HU VKDUH GLOXWHG

S5HYHQXH

1HW HDUQLQJV ORVYV
3HU VKDUH GLOXWHG

&DSLWDO H[SHQGLWXUHYV

&DVK DQG FDVK HTXLYDOHQWYV
/IRQJ WHUP GHEW &
/RQJ WHUP GHEW 86

1HW RSHUDWLQJ FRVWV LQFOXGH HQHUJ\ DQG QRQ HQHUJ\ RSHUDWLQJ FRVW
&DVK RSHUDWLQJ QHWEDFN LV D QRQ *$$3 PHDVXUH DQG GRHV QRW KDYH
WKHUHIRUH PD\ QRW EH FRPSDUDEOH WR VLPLODU PHDVXUHV XVHG E\ RWK
VHFWLRQ RI WKLV 0' $

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH *$ SHU EDUUHO LV EDVHG RQ EI
5HIHU WR 1RWH Rl WKH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\

686%,1%%,/,7<

7KH &RUSRUDWLRQ!V DSSURDFK WR HQYLURQPHQWDO VRFLDO DQG JRY|
XQGHUVWDQGLQJ RI WKH FKDOOHQJHV SUHVHQWHG E\ FOLPDWH FKDQJ!
WDNLQJ DSSURSULDWH DFWLRQV $V WKH ZRUOG PRYHV WRZDUGV D OR
UHFRJQL]JHV WKH LPSDFW RI UHGXFHG XVH RI IRVVLO IXHOV DQG DGGUH
$OWKRXIK WKH WLPLQJ DQG LPSDFW RI WKH HQHUJ\ WUDQVLWLRQ FRXO
RQ HQKDQFLQJ LWV SRVLWLRQ DV D VXVWDLQDEOH ORZ FRVW SURGXFHL

"XULQIVWKRIQG TXDUWHHHRIRUSRUDWLRQ DORQJ ZLWK IRXU RLO VDQGYV |

Rl &DQDGD!V RLO vVDQGY SURGXFWLRQ IRUPHG WKH 2LO 6DQGV 3DWK
WKH IHGHUDO DQG $OEHUWD JRYHUQPHQWYVY WR DFKLHYH QHW JHUR *+*
FROOHFWLYH DFWLRQ WR FUHDWH VWUDWHJILHY DQG HFRQRPLFDOO\ LQ
&DQDGLDQ RLO VDQGV! FRPPLWPHQW WR UHGXFH *+* HPLVVLRQV WR Q
UHVSRQVLEOH HQHUJ\ SURGXFWLRQ

7KH &RUSRUDWLRQ SODQV WR SXEOLVK LWV (6* UHSRUW GXULQJ WKF



JRU IXUWKHU GHWDLOV RQ WKH &RUSRUDWLRQ!V DSSURDFK SOHDVH UF
$QQXDO ,QIRUPDAZER FRRP

5(68/76 2) 23(5$7,216

NWLWXPHQ 3URGXFWLRQ DQG 6WHDP 2LO 5DWLR

7KUHH PRQWKY HQGHG SXLQPHPRQWKY HQGHG -XQ

NWLWXPHQ SURGXFWLRQ EEOV G
6WHDP RLO UDWLR 625

NLWXPHQ 3URGXFWLRQ

%LWXPHQ SURGXFW LIRQGLE¥FWIHINKWEH DQG VL[ PROHW KV AFRPGIBGEHG WR WK
VDPH SHULRGV,QRAUHDVHG VWHDP XWLOL]DWLRQ LPSURYHG ILHOG UH
RSWLPL]JDWLRQ DQG UHFRPSOHWLRQ ZRUN DOO FRQWULEXWHG WR VWUR

7KLV FRREBGNY¥HG ELWXPHQ SURGXHFWLR @ KH PDMRU SODQQHG WXU
DQG IDFLOLWLHV ZKLFK EHJDQ LQ -XQH DV ZHOO DV YROXQWDU\
0D\

6WHDP 2LO 5DWLR

7KH &RUSRUDWLRQ XVHV 6%$* WHFKQRORJ\ WR UHFRYHU ELWXPHQ ,Q ¢
UHVHUYRLU WR PRELOL]H ELWXPHQ ZKLFK LV WKHQ SXPSHG WR WKH VX
6WHDP 2LO 5DWLR 625 ZKLFK LV DQ HIILFLHQF\ LQGLFDWRU WKDW

LOQMHFWHG LQWR WKH UHVHUYRLU IRU HDFK EDUUHO/ KRUHEHL W RBHQYLEPRQ
HQGHK® H FRPSDUHG WR WKH VDPXHSWRHRLWKN WLPLQJ RI QHZ ZHOO SC
EURXJKW LOQWR VWHDP FLUFXODWLRQ DQG SURGXFWLRQ


www.sedar.com

$GMXVWHG )XQGV )OR $GMXVWHG )XQGV )OR
7KUHH PRQWKY HQGHG - 6L PRQWKY HQGHG -XQ

PR | T

'"XULQIJWXKKHH DQG VL[ PRMWKY HMEGNHDGVWHG IXQGY IORZ LQFUHDVHG FF
SHULRGV RBIULYHQ E\ WKH &RUSRUDWLRQ V LQFUHDVHG FDVK RSHUDWLQ
LQ JOREDO FUXGH RLO SULFHV SDUWLDOO\ RIIVHW E\ UHDOL]J]HG ORVVH
FRPPRGLW\ SULFH ULVN PDQDJHPHQW FRQWUDFWYV ZHUH SXW LQ SODFH
SURJUDP ZKLFK LV H[SHFWHG WR EH IXO0O\ IXQGHG ZLWK LQWHUQDOO\ Ji

7KH IROORZLQJ WDEOH UHFRQFLOHV QHW FDVK SURYLGHG E\ RSHUDWLQ

7KUHH PRQWKY HQGHBPRQWKY HQGHG -XQ

PLOOLRQV
1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHYV

I1HW FKDQJH LQ QRQ FDVK RSHUDWLQJ ZRUNLQJ
FDSLWDO LWHPYV

)XQGV IORZ IURP RSHUDWLRQV
$GMXVWPHQWYV
3D\PHQWYV RQ RQHURXVY FRQWUDFWYV
&RQWUDFW FDQFHOODWLRQ
$GMXVWHG IXQGV IORZ

1HW FDVK SURYLGHG E\ RSHUDWLQJ DFWLYLWLHV LV DQ ,)56 PHDVXUH I
IORZ $GMXVWHG IXQGV IORZ LV FDOFXODWHG DV QHW FDVK SURYLGHG
QRQ FDVK RSHUDWLQJ ZRUNLQJ FDSLWD R D®IE DYAHP R QYWR\Y XAERQVRSHU
$GMXVWHG IXQGV IORZ LV XVHG E\ PDQDJHPHQW WR DQDO\]H WKH &RU:
JHQHUDWLQJ DELOLW\ %\ H[FOXGLQJ FKDQJHV LQ QRQ FDVK ZRUNLQJ F
DGMXVWHG IXQGV IORZ PHDVXUH SURYLGHY D PHDQLQJIXO PHWULF IRU
WKH &RUSRUDWLRQ V FDVK IORZV DQG WKH FDVK RSHUDWLQJ QHWEDFN



&DVK 2SHUDWLQJ 1IHWEDFN

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH &RUSRUDWLRQ V FDVK RSHUD
EDUUHO FDOFXODWLRQ IRU WKH SHULRGY LQGLFDWHG EHORZ DUH EDVH!

7KUHH PRQWKY HQGHGELfPHRQWKY HQGHG -XQH

PLOOLRQV H[FHSW DV LQGLFDWH®® EED EEO EEO

6DOHV IURP SURGXFWLRQ
6DOHV IURP SXUFKDVHG SURGXFW

SHWUROHXP UHYHQXH
3XUFKDVHG SURGXFW

%OHQG VDOHYV
&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ
7UDQVSRUWDWLRQ DQG VWRUDJH
7KLUG SDUW\ FXUWDLOPHQW FUHGLWYV
5R\DOWLHYV

1HW RSHUDWLQJ FRVW'

&DVK RSHUDWLQJ QHWEDFEN H[FOXGLQJ
UHDOL]J]HG FRPPRGLW\ ULVN PDQDJHPHQW

5HDOL]HG JDLQ ORVV RQ FRPPRGLW\ ULVN
PDQDJHPHQW

&DVK RSHUDWLQJ QHWEDFN

%LWXPHQ VDOHV YROXPHV EEOV G

6DOHVY DQG SXUFKDVHV RI RLO SURGXFWV UHODWHG WR PDUNHWLQJ DVVHW R
%O0OHQG VDOHV SHU EDUUHO DUH EDVHG RQ EOHQG VDOHV YROXPHYV

7TUDQVSRUWDWLRQ DQG VWRUDJH LQFOXGHYVY FRVWYV DVVRFLDWHG ZLWK PRYL
GHOLYHU\ QHW RI WKLUG SDUW\ UHFRYHULHVY RQ GLOXHQW WUDQVSRUWDWLF
'XULQJ WKH &RUSRUDWLRQ KDG WKH DELOLW\ WR SXUFKDVH RU VHOO SUR
SURGXFWLRQ RU VHOO H[FHVV SURGXFWLRQ FDSDFLW\ FRPSDUHG WR LWV S|
$ QRQ *$$3 PHDVXUH DV GHILQHG LQ WKH #121 *$%$3 0($685(6% VHFWLRQ RI WK

%O0OHQG VDOHV LQFOXGHVY QHW UHYHQXH UHODWHG WR DVVHW RSWLPL]D
RSWLPLIDWLRQ LV IRFXVHG RQ WKH UHFRYHU\ RI IL[HG FRVWY UHODW
SHULRGV RI XQGHUXWLOL]DWLRQ RI VXFK DVVHWYVY ZLWK WKH JRDO WR
DFWLYLWLHVY FRQVLVW RI WKH SXUFKDVH DQG VDOH RI WKLUG SDUW\ SL
WUDGLQJ 7KH SXUFKDVH DQG VDOH RI WKLUG SDUW\ SURGXFWV WR |
HOLPLQDWLRQ RI SULFH ULVN SXUVXDQW WR SROLFLHV DSSURYHG E\
DFKLHYHG HLWKHU WKURXJK WKH FRXQWHUSDUW\ RU WKURXJK ILQDQFLI



&DVK 2SHUDWLQJ 1HWH &DVK 2SHUDWLQJ 1HWH
7TKUHH PRQWKY HQGHG - 6L PRQWKY HQGHG -XQ

%LWXPHQ UHDOL]DWLRQ UHSUHVHQWYV WKH &RUSRUDWLRQ V EOHQG VD
ELWXPHQ VROG EDVLV %OHQG VDOHV UHSUHVHQWY WKH &RUSRUDWLRC
FRPSULVHG RI ELWXPHQ SURGXFHG DW WKH &KULVWLQD /DNH BURMHFW
LPSDFWHG E\ &DQDGLDQ DQG 8 6 EHQFKPDUN SULFLQJ WKH DPRXQW
VHDVRQDOLW\ DQG SLSHOLQH VSHFLILFDWLRQV WKH FRVW RI WUDQVSR
DQG 8 6 *XOIl &RDVW 86*& PDUNHWY WKH WLPLQJ RI GLOXHQW LQYH
&DQDGLDQ GROODU UHODWLYH WR WKH 8 6 GROODU 7KH FRVW RI GLO
GLOXHQW LQ $:% YROXPHV %LWXPHQ UHDOL]DWLRQ SHU EDUUHO IOXF\V
DQG OLJKW KHDY\ RLO GLIITHUHQWLDOYV

7KUHH PRQWKY HQIGHGELX®RQWKY HQGHG -XQH

PLOOLRQV H[FHSW DV LQGLEBWHG EElo EEO EEO
6DOHV IURP SURGXFWLRQ

6DOHV IURP SXUFKDVHG SURGXFW
3HWUROHXP UHYHQXH
3XUFKDVHG SURGXFW

%OHQG VDOHYV

&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ

6DOHYVY DQG SXUFKDVHYVY RI RLO SURGXFWYV UHODWHG WR PDUNHWLQJ DVVHW R
%O0OHQG VDOHY SHU EDUUHO DUH EDVHG RQ EOHQG VDOHV YROXPHV

%OHQG VDOHV SULFH SIQF EHDNH® SNQGED UUH OV XM H QQIQWE K\HL [ PROHW KV H (
UHVSHFWLYHO\ FRPSDUHG WR7KWH H Q/FDPHD 8 H ULQR G0 HRQ &/ KADKDHH VS L
DQG VL[ PROQWIKWHHQAWGGXH WR D KIDBEW :QDSURRZHHU :7, $:% GLIIHUHQW



'XULQJWKKMH DQG VL[ PROWKYV HQIGHGERVW RI GLOXHQW SBQEDUUHO G
UHVSHFWLYHO\ FRPSDUHG WR WKH GHFWIEHMEM RGYDRURZHU :7, $:% Gl
UHVXOWLQJ LQ D KLJKHU UHFRYHU\ Rl WKH FRVW RI GLOXHQW WKURXJK

7KH WRWDO FRVW RPICO®EKRD W LOIBXRQ QUKWKH DQG VL[ PRIHWWKY HQGHG
UHVSHFWLYHO\ FRALSDRIGRE \WRO GXRQQJ WKH VDPH SHULRGV RI 7KLV
SHU EDUUHO RI GLWKUIQK DEXE ML] RRBWKY RRGH® QG UHVSHFWLYHO!
FRPSDUHG WIRQG IRU WKH VDPH SHUKRGWRWW SHU EDUUHO LV LPSDFWH
FRQGHQVDWH SULFH WUDQVSRUWDWLRQ FRVWV WR PRYH GLOXHQW WR
RI LQYHQWRU\ 7KH FRVW RI GLOXHQW UHFRJQL]JHG LV GHWHUPLQHG RQ
DUH W\SLFDOO\ KHOG LQ LQYHQWRU\ IRU W R GD\V $SSUR[LPDWH
(GPRQWRQ DQG ORQW %HOYLHX 7H[DV 5HIHU WR FRQGHQVDWH SULFHV
WKLV 0' $ IRU IXUWKHU GHWDLOV

7TUDQVSRUWDWLRQ DQG 6WRUDJH

7KH &RUSRUDWLRQ V PDUNHWLQJ VWUDWHJI\ IRFXVHV RQ PD[LPL]LQJ WK
VWRUDJH FRVWYV E\ XWLOL]JLQJ LWV QHWZRUN RI SLSHOLQH DQG VWRUDJ

7TKUHH PRQWKY HQGHG 6XQRRQWKY HQGHG -XQH

PLOOLRQV H[FHSW DV LQGLFBR®G EEO EEO EEO

7UDQVSRUWDWLRQ DQG VWRUDJH

NLWXPHQ VDOHV YROXPHV EEOV G

7UDQVSRUWDWLRQ DQG VWR U DG H FRRVINH R G5 B U S BIU PR EBDKGO HEDOH. ¢
FRPSDUHG WR WKH VDMH SHHRGRVIWY ZHUH DOORFDWHG R YWKUKILH KHU
PRQWKV H@GEHG WRWDO WUDQVSRUWDWLRQ DQGFRWFBDDBHE FRR/ WAK H Q/
SHULRG RTKH LQFUHDVH LV SULPDULO\ WKH UHVXOW Rl DGGLWLRQDO W
FDSDFLW\ RQ )ODQDJDQ 6RXWK DQG 6HDZD\ 3LSHOLQH V\VWHPV )63
DEVHQFH Rl UDLO DMWFRMLHYH W R G WHQH Q/GKHG

'XULQJIVWKPRQWKWX QI GHGWRWDO WUDQVSRUWDWLRQ DQG VWRUDJH FRV
FRPSDUHG WR WKH VDP$USHNULRG RBIXH WR DGGLWLRQDO WUDQVSRUWI
LQFUHDVHG FDSDFLW\ RQ )63 EHJLQQLQJ LQ -XO\ SDUWLIMQP\ RIIVI
PRQWKYV -XXQGHG

7KH &RUSRUDWLRQ SDUWLDOO\ PLWLJDWHG WKH FRVW RI XQXWLOL]HG
DQG VDOH RI QRQ SURSULHWDU\ SURGXFW 7KHVYB QREVH WHRIS BD B U HON L\
EOHQG VDOHW IGXHH @R QMXYHH Q GFHREP SDUHGPWIRORBQ SHU EDUUHO GXULC
VDPH SHULRG7RHVH DVVHW RSWLPL]DWPRQORRWLSHWLENUNGGHG R EOH!
GXULQULWRRQWKWXGIGHGERPSDUHGPIMRORBQ SHU EDUUHO GXULQJ WKH V.

7KH &RUSRUDWLRQ GRHVY QRW HQJDJH LQ VSHFXODWLYH WUDGLQJ
IDFLOLWDWH DVVHW RSWLPL]DWLRQ DFWLYLWLHY UHTXLUHV WKH HOLP!
&RUSRUDWLRQ V %RDUG Rl 'LUHFWRUV ZKLFK FDQ EH DFKLHYHG HLWKHL
ULVN PDQDJHPHQW 7R WKH H[WHQW WKDW PDUNHWLQJ DVVHW FDSDF
FRQWLQXH WR ORRN WR PLWLJDWH WKHVH FRVWY WKURXJK VKRUW DQG

5R\DOWLHYV

7KH &RUSRUDWLRQ V UR\DOW\ H[SHQVH LV FDOFXODWHG EDVHG RQ SUL
$OEHUWD 7KH UR\DOW\ UDWH DSSOLFDEOH WR WKH &RUSRUDWLRQ V &l
VWDUWY DW RI ELWXPHQ VDOHY DQG LQFUHDVHV IRU HYHU\ GROODU W
DERYH SHU EDUUHO WR D PD[LPXP RI ZKHQ WKH :7, FUXGH RLO
DSSOLFDEOH UR\DOW\ UDWH LV WKHQ DSSOLHG WR UHYHQXH IRU UR\DO\



7TKUHH PRQWKY HQGHG 6XQRRQWKY HQGHG -XQH

PLOOLRQV H[FHSW DV LQGLFBR®IG EEO EEO EEO

5R\DOWLHYV

7KH LQFUHDVH LQVWHRUYB G WL VR U-PHEXMW KV ARBSDBUHG WR WKH VDPH SHU
LV WKH UHVXOW RI WKH LQFUHDVH LQ WKH :7, EHQFKPDUN SULFH

I1HW 2SHUDWLQJ &RVWYV

1HW RSHUDWLQJ FRVWY DUH FRPSULVHG RI WKH VXP Rl QRQ HQHUJ\ RS
E\ SRZHU UHYHQXH 1RQ HQHUJ\ RSHUDWLQJ FRVWV UHODWH WR SUR
RSHUDWLQJ FRVWY UHIOHFW WKH FRVW RI QDWXUDO JDV XVHG IRU IXF
IDFLOLWLHYV 3RZHU UHYHQXH LV UHFRJQL]JHG IURP WKH VDOH RI VXUSO>
IDFLOLWLHYV DW WKH &KULVWLQD /DNH 3URMHFW 7KH &RUSRUDWLRQ XW
D SRUWLRQ RI LWV VWHDP DQG HOHFWULFLW\ UHTXLUHPHQWY $Q\ H[F}
GLVSODFHV RWKHU SRZHU VRXUFHV WKDW KDYH D KLJKHU FDUERQ LQ\
FDUERQ IRRWSULQW

7TKUHH PRQWKY HQGHG 6XQRRQWKY HQGHG -XQH

PLOOLRQV H[FHSW DV LQGLFBR®G EEO EEO EEO
1RQ HQHUJ\ RSHUDWLQJ FRVWYV

(QHUJ\ RSHUDWLQJ FRVWYV

3RZHU UHYHQXH

IHW RSHUDWLQJ FRVWYV

%LWXPHQ VDOHVY YROXPHY EEOV G

$YHUDJH QDWXUDO JDV SXUFKDVH
SULFH & PFI

$YHUDJH UHDOL]HG SRZHU VDOHYV
SULFH & 0ZK

1RQ HQHUJ\ RSHUDWLQJ FWRKWKNHLRRQ WBYHIEQRBEBWEBUHG WR WKH VDPH

,Q WKHRQG TXDUWWKIHR&ERUSRUDWLRQ EHQHILWHG PRUH IURP YDULR
DVVLVW WKH LQGXVWU\ WKURXJK XQSUHFHGHQWHG PDUNHW YRODWLO
FROODSVH RI RLO SULFHVMHFRQG $IXX\DRJ VBMKIHREIR WERIUDWLRQ VWRUHG P
YROXPHV LQ LQYHQWRU\ WR EH VROG ZKHQ SULFHVY UHFRYHUHG UHGXFL

1RQ HQHUJ\ RSHUDWLQJ FRYWFNREMWFKAN BDIDIGG GFER RMSIOWWHG WR WKH VDPH
PDLQO\ DV D UHVXOW Rl UHGXFHG VLWH FRVWYV DOORFDWHG WR RSH

2Q D SHU EDUUHO EDVLV QRQ HQHUJ\ REHHBEWLQG ¥RV ARMEHKAHDRGHG
FRPSDUHG WR WKH VDBMNHFHSMRLREW RQFUHDVH LQ VDOHYV YROXPH

3RZHU UHYHQXH RIIVHW HQHUJID RG HEDWLGWKWBRMWOQ B\ VL] PRMWKY HQG

UHVSHFWLYHO\ FBOSDGKGLWR WKH VDPH SHMRLFWRYHO\ (QHUJ\ F
FRVWV LQFUHDVHG SUHGRPLQDQWO\ GXH WR WKH $(&2 QDWXUDO JDV P|
$OEHUWD SRZHU PDUNHW VWUHQJWKHQLQJ



5HDOL]HG *DLQ RU /RVV RQ &RPPRGLW\ 5LVN ODQDJHPHQW

7KH &RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO FRPPRGLW\ ULVN PDQDJH
&RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ FRPPRGLW\ SULFH YRODWLOLW

7TKUHH PRQWKY HQGHG 6X[QHRQWKY HQGHG -XQH

PLOOLRQV H[FHSW DV LQGLFEWRG EEO EEO EEO

5HDOL]JHG JDLQ ORVV RQ FRPPRGLW\
ULVN PDQDJHPHQW

5HDOL]JHG ORVVHV UHFRJQL]JHG RQ FRPPRGLW\ ULVN PD@BKUHHOQQYGFRD
PRQWKYV -KQGBHG SULPDULO\ GXH WR WKH LQFUHDVH LQ WKH :7, SULFHV
WR WKH :7, IL[HG SULFH FRQWUDFWY LQ SODFH &RQYHUKRWON DJH® O/
PRQWKYV -EK@BHG GXH WR WKH VLIJQLILFDQW ZHDNHQLQJ LQ WKH :7, SUL
FROQWUDFWY LQ SODFH DW WKDW WLPH 5HIHU WR WKH FRPPRGLW\ L
23(5%$7,1* 5(68/76%$ VHFWLRQ RI WKLV 0' $ IRU IXUWKHU GHWDLOYV



ODUNHWLQJ $FWLYLW\

7KH IROORZLQJ WDEOHV VXPPDUL]H WKH &RUSRUDWLRQ!V EOHQG VDOHYV
PDUNHW IRU WKH SHULRGY QRWHG WR DVVLVW LQ XQGHUVWDQGLQJ WK
SUHVHQWHG LQ WKLV VHFWLRQ RI WKH 0' $ DUH EDVHG RQ 86 SHU EDUUH(

%OHQG VDOHV GLVWULEXWLRQ E\ VDOHV PHOUHHHRRQWKYV HQGHG -XQH

(GPRQWRQ 8p E&& 86 EEO 7278/
86 SHU EDUUHO RI EOHQG VDOHV XQOHVV RWKSHALYH LQGREBDMMHEEH EEO

17, EHQFKPDUN
'LITHUHQWLDO :7, $:% DW VDOHV SRLQW
$VVHW RSWLPL]IDWLRQ

%OHQG VDOHV SULFH
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD [DNH WR (GPRQWRQ

%OHQG VDOHV SULFH QHW Rl WUDQVSRUWDWLRQ JVWRUDJH DW (GPRQWRQ

7TRWDO EOHQG VDOHYVY EEOV G
Rl WRWDO VDOHV

86*&
SUHPLXP
(GPRQWRQ 8p EF6I& 86 EEO 86 EEO

$YHUDJH EOHQG VDOHV SULFH E\ ORFDWLRQ
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD [DNH WR (GPRQWRQ

%OHQG VDOHVY SULFH QHW RI WUDQVSRUWDWLRQ VWRUDJH DW (GPRQWRQ

%OHQG VDOHV GLVWULEXWLRQ E\ VDOHV PHOUHHHRRQWKYV HQGHG -XQH

(GPRQWRQ 8p E®EO& 86 EEO _, .
86 SHU EDUUHO RI EOHQG VDOHV XQOHYNWORWEHBUALVH LQGREDKMMHAES6 EEO

17, EHQFKPDUN
'LITHUHQWLDO :7, $:% DW VDOHV SRLQW
$VVHW RSWLPL]DWLRQ

%OHQG VDOHV SULFH
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD [DNH WR (GPRQWRQ

%OHQG VDOHV SULFH QHW RI WUDQVSRUWDWLRQ VWRUDJH DW (GPRQWRQ

7TRWDO EOHQG VDOHV EEOV G
RI WRWDO VDOHV

86*&
SUHPLXP
(GPRQWRQ 8p E&E& 86 EEO 86 EEO

$YHUDJH EOHQG VDOHV SULFH E\ ORFDWLRQ
7UDQVSRUWDWLRQ DQG VWRUDJH
7UDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD [DNH WR (GPRQWRQ

%OHQG VDOHV SULFH QHW RI WUDQVSRUWDWLRQ VWRUDJH DW (GPRQWRQ

'"HILQHG DV WUDQVSRUWDWLRQ DQG VWRUDJH H[SHQVHV OHVV WUDQVSRUWDWL
WUDQVSRUWDWLRQ DQG VWRUDJH FRVWYV SHU EDUUSIHU EDVKS RRUDRE LAV KQV VHDG
-XQH FRPSDUHG WSRHE EDUUMIUIRK RRKHXIQH HQGH G

,QFOXGHV DOO WUDQVSRUWDWLRQ DQG VWRUDJH FRVWV DVVRFLDWHG ZLWK PR
6DOHV IURP PDUNHWLQJ DVVHW RSWLPL]DWLRQ DFWLYLWLHV DUH UHFRJQL]JHG
DQG VWRUDJH FRVWV IRU FRQVLVWHQF\ ZLWKUW K HP R HDG W& B WHH FDHEFQWL V L
FRQWULEXWBEBUW&EDUUHO WR WKH EOHQG VDOHV SULFH D3HWIEMD BBHO SKSHQLQ
SHULRG RIl SUHVHQWHG DV D WUDQVSRUWDWLRQ DQG VWRUDJH FRVW UHFRYHU
SLSHOLQH WKUH®JPRRMWXYHHQGHEXOG EH 8%HU EDUUHO FRPSDSHG EMRUBHEO
SUHVHQWHG DV D WUDQVSRUWDWLRQ DQG VWRUDJH FRVW UHFRYHU\ WUDQVSR
WHHKUHH PROWIQHHQ@HRXOG EH 86U EDUUHO FRP S BHHGEW B U360

5HVXOWVY DUH WUDQVODWHG DW WKH D NMHUWAMHH R URR.Q K EVHFHK@ @B U DMRK RVIK H
WKUHH PRQWIQHHQGHG




%OHQG VDOHV GLVWULEXWLRQ E\ VDOHV PRLURRQWKY HQGHG -XQH

(GPRQWRQ 8

~

5 E&®*& 86 EEO

86 SHU EDUUHO RI

EOHQG VDOHV XQOHVV RWKSNG

727%/
LYH LQGBEBW®GIGQ86 EEO

17, EHQFKPDUN
'LITHUHQWLDO 27, $:% DW VDOHV SRLQW
$VVHW RSWLPL]DWLRQ

%O0OHQG VDOHV SULFH
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD

DNH WR (GPRQWRQ

%OHQG VDOHYVY SULFH QHW RI WUDQVSRUWDWLRQ

VWRUDJH DW (GPRQWRQ

7TRWDO EOHQG VDOHV EEOV G
RI WRWDO VDOHYV

(GPRQWRQ 8

86*&
SUHPLXP
EgE&®*& 86 EEO 86 EEO

I~

D

$YHUDJH EOHQG VDOHV SULFH E\ ORFDWLRQ
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD

DNH WR (GPRQWRQ

%OHQG VDOHV SULFH QHW RI WUDQVSRUWDWLRQ

VWRUDJH DW (GPRQWRQ

%OHQG VDOHV GLVWULEXWLRQ E\ VDOHV PERUR

RQWKYV HQGHG -XQH

(GPRQWRQ 8

b E&®*& 86 EEO

86 SHU EDUUHO RI

EOHQG VDOHV XQ®HS/HWORWEEHBLUQJ

o]
727%/
LYHS HQG QFODN MG 86 EEO

07, EHQFKPDUN
'LITHUHQWLDO 27, $:% DW VDOHV SRLQW
$VVHW RSWLPL]DWLRQ

%OHQG VDOHV SULFH
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD

DNH WR (GPRQWRQ

%OHQG VDOHYVY SULFH QHW RI WUDQVSRUWDWLRQ

VWRUDJH DW (GPRQWRQ

7TRWDO EOHQG VDOHV EEOV G
RI WRWDO VDOHV

(GPRQWRQ 8

86*&
SUHPLXP
EE&®*& 86 EEO 86 EEO

I~

o

$YHUDJH EOHQG VDOHV SULFH E\ ORFDWLRQ
7TUDQVSRUWDWLRQ DQG VWRUDJH
7TUDQVSRUWDWLRQ DQG VWRUDJH IURP &KULVWLQD

DNH WR (GPRQWRQ

%OHQG VDOHV SULFH QHW RI WUDQVSRUWDWLRQ

VWRUDJH DW (GPRQWRQ

'"HILQHG DV WUDQVSRUWDWLRQ DQG VWRUDJH H[SHQVHV OHVVY WUDQVSRUWDWL
WUDQVSRUWDWLRQ DQG VWRUDJH FRVWY SHU EDUUI$E U EBD/HGH IR QFREIQMMKRYH B QWD
-XQH FRPSDUHG MRWEDUUHOQ PRO WKW GHG

,QFOXGHVY DOO WUDQVSRUWDWLRQ DQG VWRUDJH FRVWYV DVVRFLDWHG ZLWK PR
6DOHV IURP PDUNHWLQJ DVVHW RSWLPL]DWLRQ DFWLYLWLHY DUH UHFRJQL]HG
DQG VWRUDJH FRVWYVY IRU FRQVLVWHQF\ ZLWK[ WRIQ WKD@IP GH G WKNHDWM HP H\@ MWL
FROWULEXWBHBEW&EDUUHO WR WKH EOHQG VDOHV SULFH DSHWKID WBBHO SXKEHQUIQ
SHULRG RIl SUHVHQWHG DV D WUDQVSRUWDWLRQ DQG VWRUDJH FRVW UHFRYHU
SLSHOLQH VAXWPRRIWKKKHDQGHERXOG EH 8HU EDUUHO FRPSBUWHHUGEW R WBHO ,1 SUH
DV D WUDQVSRUWDWLRQ DQG VWRUDJH FRVW UHFRYHU\ WUDQVSRUWDINWLRQ D
PRQWKV-HQEHG ZRXOG EH 88U EDUUHO FRPSBHHGEW B U360

5HVXOWV DUH WUDQVODWHG DW WKH DYRU MLKH? R QMLKIND QH) BKIDENJ 8 UDWWKH WRKH
VL[ PROQWKXMHQ GHG



2Q D WUDQVSRUWDWLRQ DGMXVWHG EDVLV WKH &RUSRUDWLRQ V 86*&
EOHQG VDOHVSRUS8&DUUHO BRG BPUUWEBURH WEE VL[ PRIHVKYV HRGHG
FRPSDUHV WR SUHPLXPY RDWBBHO BQGC E®UUHO DW WKH 86*& FRPSDUHC
PDUNHW GXULQJ WKH VIORKH ®SHRZIHRIGYURIPLXPVY FRPSDUHG WRHWHKH DB HO!
WKH UHVXOW RI QDUURZHU UHDOL]JHG GLIIHUHQWLDOV DW (GPRQWRQ G
VWRUDJH FDSDFLW\ LQ $OEHUWD

7KH &RUSRUDWLRQ V UHDOL]J]HG EOHQG V®PHOWHEBWUHRE DG GERUUMRQIZD V
WKUHH DQG VL[ PROAWKY HBGEFBEFWLYHO\ 7KLV FRPSDUHV WR WKH SRVYV

86 SHU EDUUHO DSHU 8®DUUHO IRU VDPH SHULRGY 7KH UHDOL]HG EO
EHORZ WKH EHQFKPDUN SULFH PDLQO\ GXH WR SK\VWLFDO FRPPRGLW\ UL
LQ 'HFHPEHU ZKHQ H[SHFWHG GLITHUHQWLDOV ZHUH PXFK ZLGHU
S5HYHQXH

5HYHQXH UHSUHVHQWYV WKH WRWDO RI SHWUROHXP UHYHQXH LQFOXGL
DVVHW RSWLPLIDWLRQ DFWLYLW\ QHW RI UR\DOWLHY DQG RWKHU UHYF

7KUHH PRQWKY HQGHGEK®RQWKY HQGHG -XQ

PLOOLRQV

6DOHV IURP
BURGXFWLRQ
3XUFKDVHG SURGXFW

SHWUROHXP UHYHQXH
5R\DOWLHYV

SHWUROHXP UHYHQXH QHW RI UR\DOWLHV

3RZHU UHYHQXH
7UDQVSRUWDWLRQ UHYHQXH

2WKHU UHYHQXH

7TRWDO UHYHQXHV

7KH DVVRFLDWHG WKLUG SDUW\ SXUFKDVHVY DUH LQFOXGHG LQ WKH FRQVRC
LQFRPH ORVV XQGHU WKH FDSWLRQ 3XUFKDVHG SURGXFW

"XULQWWKHH DQG VL[ PROHWKY MRGHED UHYHQXHMNQ® FUHNMSBSHEBEBWLYHO\ Il
WKH VDPH SHUISRIGPIRILO\ DV D UHVXOW RI WKH LQFUHDVH SHUWIKDH DN E L
DQG SHU EDUUHO UHVSHFWLYHO\ ZKLFK zZDV PRVWO\ GULYHQ E\ WKI
UHYHQXHYV ZDV DOVR DRSDIFRNFHGEYHD LQ EOHQG VDOHYVY YROXPHV UHVSHEF

1HW (DUQLQJV /RVYV

7KUHH PRQWKV HQGHGBELXPHRQWKV HQGHG -XQ

PLOOLRQV H[FHSW SHU VKDUH DPRXQWYV

1HW HDUQLQJV ORVYV
3HU VKDUH GLOXWHG

7KH & RUSRUDWLRQ UHFRJQ IFHGCOERIYPHDORBEQIKURIH DQG VL[ PRIHVKV H(
UHVSHFWLYHO\ FRPSD U HG ORI QMO GIRRAQY QRI WKH VDPH SHULRG
UHVSHFWLYHO\ ,QFUHDVHG QHW HDUQLQJV ZDV SULPDULO\ GXH WR V
FRPPRGLW\ SULFH ULVN PDQDJHPHQW ORVVHV DV D UHVXOW RI VWURQJ
ORVV GXVLQBROHK-X P GHEZDV WKH UHFRJIQRWALB®IBRRDUODWLRQ H[SHQVH



&DSLWDO ([SHQGLWXUHV

7KUHH PRQWKY HQ®HG PRQWKY HQGHG -XQ

PLOOLRQV
6XVWDLQLQJ DQG PDLQWHQDQFH
3KDVH % EURZQILHOG H[SDQVLRQ
J)LHOG LQIUDVWUXFWXUH FRUSRUDWH DQG RWKHU
7XUQDURXQG
H09%$3(;

H09$3(; JRYHUQPHQW JUDQW

&HUWDLQ SULRU \HDU FRVWYV KDYH EHHQ UHFODVVLILHG IRU FRQVLVWHQF\
SODQ

7KH LQFUHDVH LQ FDSIWKDE H SI9GG\LIY JPRUMWKKHARBSIBUHG WR WKH VDPH

R UHIOHFWV WKH &RUSRUDWLRQ V GHFLVLRQ WR UHGXFH FDSLWDO \
RLO SULFH HQYLURQPHQW H[SHULHQFHG LQ WKH ILUVW KDOI RI ZKH
SURJUDP ZHUH DQQRXQFHG $SSUR[LPDWHO\ RI WKH UHGXFWLRQV ZH

EXGJHW &DSLWDO H[SHWKUWKUHYG GXIULQRQMKH/ HUGAWG®ULO\ FRQVLVW
VXVWDLQLQJ DQG PDLQWHQDQFH DFWLYLWLHV

7KH &RUSRUDWLRQ V H09%3(; SLORW KDV DFKLHYHG PRVW RI LWV SUHO
SUHYLRXVO\ LQMHFWHG VROYHQW 7KH &RUSRUDWLRQ FRQWLQXHV WR H

7/KH 3KDVH % EURZQZIDWORSSH|[BSDMWYRRRO LQ WKH VHFRQG TXDUWHU RI
WR HQDEOH SURGXFWLRQ LQFUHDVHYVY FRQFXUUHQW ZLWK LQFUHDVHG L
RI WKH H[SDQVLRQ LV DSSUR[LPDWHO\ PLOOLRQ ZKLFK LV OHVV WKD

287122.

2Q '"HFHPEHU WKH &RUSRUDWLRQ UHOHDVHG LWV RULJLQDO FIL
WKH &RUSRUDWLRQ UHYLVHG LWV DQQXDO JXLGDQFH %DVHG RQ EH
ILUVW KDOI RI WKH &RUSRUDWLRQ UHYLVHG LWV IXOO \HDU DYl
'"HFHPEHU WR EEOV G RQ 0D\ DQG WR EE

7KH &RUSRUDWLRQ KDV LQFUHDVHG LWV FDSLWDO H[SHQGLWXUH JXLGD
E\' SURFHHGVY RQ WKH VDOH RI QRQ FRUH LQGXVWULDO ODQGV QHDU
LQYHVWPHQW UHSUHVHQWY WKH PDMRULW\ RI WKH HVWLPDWHG PLO
&RUSRUDWLRQ WR IXOO\ XWLOL]JH WKH &KULVWLQD /DNH FHQWUDO SO

EEOV G SULRU WR DQ\ LPSDFW IURP VFKHGXOHG PDLQWHQDQFH DF

1RQ HQHUJ\ RSHUDWLQJ FRVWY DUH QRZ H[SHFWHG WR EH LQ WKH UDQJ
KDOI RI ZHUH WKH UHVXOW Rl RQ JRLQJ JRYHUQPHQW VXSSRUW DQG
DFWLYLW\ &RVWV DUH IRUHFDVW WR LQFUHDVH LQ WKH VHFRQG KDOI R
EURZQILHOG H[SDQVLRQ SURMHFW DQG WKH WLPLQJ Rl SODQQHG PDLQW

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH *$ H[SHQVH LV QRZ WDU.
EDUUHO



5HYLVHG *XLGBFIHHG *XLGDWIFH QDO *XLGDQFH
PEHU

6XPPDU\ RI *XLGDQFH -X0\ 0D\ "HFH
%LWXPHQ SURGXFWLRQ DQQXDOHEGMWBDBJH EEOV G EEOV G
1RQ HQHUJ\ RSHUDWLQJ FRVWV SHU EEO SHU EEO SHU EEO
* $ H[SHQVH SHU EEO SHU EEO SHU EEO
&DSLWDO H[SHQGLWXUHYV PLOOLRQ PLOOLRQ PLOOLRQ

O(* LV UHYLVLQJ GRZQZDUG LWV H[SHBWRRK WROMYSURNMR MKHOS86*& RILD/F
EOHQG VDOHV 7KLV LV ORZHU WKDQ SUHYLRXV HVWLPDWHV GXH WR F
(QEULGJH PDLQOLQH VI\VWHP $V D UHVXOW O(* LV UHYLVLQJ GRZQZDUG
FRVWY IURP D UDQJH RI 86 WR 86 SHU EDUUHO RI $:% EOHQG VL
EDUUHO RI $:% EOHQG VDOHYV

%86,1(66 (19,5210(17

7KH IROORZLQJ WDEOH VKRZV LQGXVWU\ FRPPRGLW\ SULFLQJ LQIRUPD
QRWHG WR DVVLVW LQ XQGHUVWDQGLQJ WKHLU LPSDFW RQ WKH &RUSRL

6L PRQWKN HQGHG
-XQH

4 4 4 4 4 4 4 4

$YHUDJH %YHQFKPDUN &RPPRGLW)\ 3JULFH|V
&UXGH RLO SULFHV
%UHQW 86 EEO
:7, 86 EEO

IHUHQWLDO :7, :&6 (GHRQWRQ

IH

oo oo

[THUH
6 EEO
IIHUHQWLDO :7, $:% (GPRQWRQ
6 EEO

$:% (GPRQWRQ 86 HEO

'LITHUHQWLDO :7, $:9%9 8 6 *XOI
&RDVW 86 EEO

$:% 8 6 *XOl &RDVW]| 86 EEO

&RQGHQVDWH SULFHV
&RQGHQVDWH DW (GPRQWRP & HEO
&RQGHQVDWH DW (GPRQWRP DV |RI :7,

&RQGHQVDWH DW ORQW %HOYLHX 7H[pPV
86 EEO

&RQGHQVDWH DW ORQW %HPYLHX 7H[PV D
RI :7,

1DWXUDO JDV SULFHV
$(&2 & PFI

(OHFWULF SRZHU SULHHV
$OEHUWD SRZHU SRR® & 0K
JRUHLJQ H[FKDQJH UDWHYV
& HTXLYDOHQW RI 86 DYHUDJH
& HTXLYDOHQW RI 86 SHULRG|/HQG

%HILQQLQJ LQ HDUO\ ODUFK PDUNHW FRQGLWLRQV SUHFLSLWDWHG
WR OLPLW WKH RXWEUHDN JOREDOO\ FRQWULEXWHG WR DQ XQSUHFHG
WLPH RYHUDOO JOREDO FUXGH RLO VXSSO\ LQFUHDVHG DV HIIRUWYV
&RXQWULHV #23(&% DQG QRQ 23(& PHPEHUV WR PDQDJH JOREDO FUXG!



SDUW\N LQFUHDVHG WKHLU GDLO\ FUXGH SURGXFWLRQ :LWK UHGXFHG Fl
RLO DQG RWKHU SHWUROHXP SURGXFWV GHWHULRUDWHG VLJQLILFDQW
VHFRQG TXDUWHU RI WKH DJUHHPHQW EHWZHHQ 23(& DQG D JUR>
#23(& $ WR FXW FUXGH RLO RXWSXW DQG VHYHUDO RWKHU FRXQWULH
JOREDO FUXGH RLO VXSSO\ $W WKH VDPH WLPH JRYHUQPHQWYVY EHJIDC
FRQWDLQ &29,' LQFUHDVLQJ GHPDQG IRU FUXGH RLO ZKLFK KHOSHG L
KDOI RI DQG WKXAWSURY L@ YDFFLQDWLRQ UDWHYVY DUH H[SHFWHG WR
UHVWULFWLRQV LPSDFWLRULGEH PCRID®O WRW IFWXGHPOUA@Y ODUJHO\ GXH WR
UHODWHG QHZV LQFOXGLQJ YDFFLQH EUHDNWKURXJKY DQG UROORXWYV
YDULDQWYV RI FRQFHUQ DV ZHOO DV 23(& UHODWHG QHZV

&UXGH 2LO 3ULFHV

%UHQW FUXGH LV WKH SULPDU\ ZRUOG SULFH EHQFKPDUN IRU JOREDO (
EHQFKPDUN IRU PLG FRQWLQHQW 1RUWK $PHULFDQ FUXGH RLO SULFH\
HTXLYDOHQW LV WKH EDVLYVY IRU GHWHUPLQLQJ WKH UR\DOW\ UDWH RQ V

&6 LV D EOHQG RI KHDY\ RLOV FRQVLVWLQJ Rl KHDY\ FRQYHQWLRQD
VIQWKHWLF OLJKW FUXGH RLO RU FRQGHQVDWH :&6 W\SLFDOO\ WUDGH
&6 EHQFKPDUN DW (GPRQWRQ UHIOHFWYV KHDY\ RLO SULFHV DW +DUGLV

7KH &RUSRUDWLRQ VHOOV $:% DQ RLO VLPLODU WR :&6 EXW JHQHUDC
(GPRQWRQ ZLWK WKH GLVFRXQW GHSHQGHQW RQ WKH TXDOLW\ GLIIHUH
IXQGDPHQWDOV IRU RLO LQ :HVWHUQ &DQDGD $:% LV DOVR VROG DW W
GHSHQGHQW RQ WKH VXSSO\ GHPDQG IXQGDPHQWDOV IRU RLO LQ WKH 8

&RQGHQVDWH 3ULFHYV
,Q RUGHU WR IDFLOLWDWH SLSHOLQH WUDQVSRUWDWLRQ RI ELWXPHQ

ZLWK WKH &RUSRUDWLRQ!V ELWXPHQ 7KH SULFH RI FRQGHQVDWH JH
&RUSRUDWLRQ VRXUFHV LWV FRQGHQVDWH IURP ERWK WKH (GPRQWRQ I

7KH &RUSRUDWLRQ KDV FRPPLWWHG GLOXHQW SXUFKDVHV RI EEO\
ORQW %HOYLHX 7H[DV &RQGHQVDWH SULFLQJ ZDV LPSDFWHG E\ PDUN
FROQGHQVDWH SULFLQJ IHOO VKDUSO\ LQ WKH VHFRQG TXDUWHU RI 4
DQG ORZHU GHPDQG IRU GLOXHQW 'XULQJ WKH VHFRQG KDOI RI F
FDPH EDFN LQ OLQH ZLWK :7, &RQGHQVDWH SULFLQJ KDV VXEVHTXHQ
&29," DV VXSSO\ KDV QRW UHVSRQGHG DV TXLFNO\ DV GHPDQG LQ E|

ELWXPHQ UHDOL]DWLRQ ZLWKLQ WKH &$6+ 23(5%$7,1* 1(7%%$&. VHFWLRQ
1DWXUDO *DV 3ULFHYV

1DWXUDO JDV LV D SULPDU\ HQHUJ\ LQSXW FRVW IRU WKH &RUSRUDWL
SURGXFWLRQ SURFHVV DQG WR FUHDWH VWHDP DQG HOHFWULFLW)\ IUR
QDWXUDO JDV SULFH WEBHHDNYBG G URRMHWKMARPGHGEHG WR WKH VDPH S

GXH WR PDUNHW XQFHUWDLQW\ VXUURXQGLQJ SRVVLEOH JDV VXS
ZHDWKHU FRQGLWLRQV LQ WKH ILUVW TXDUWHU RI

(OHFWULF 3RZHU 3ULFHYV

(OHFWULF SRZHU SULFHV LPSDFW WKH SULFH WKDW WKH &RUSRUDWLTF
&RUSRUDWLRQ!V FRIJHQHUDWLRQ IDFLOLWLHV 7K HWHOWEHU \WR G RZH P B®
HQ GH® H FRPSDUHG WR WKH VDSHWLEBULRGW\WRID UHVXOW RI H[WUHPH
JHEUXDU\ DQG -XQH



27+(5 23(5%$7,1* 5(68/76

*HQHUDO DQG $GPLQLVWUDWLYH

7KUHH PRQWKY HQGHEPRQWKY HQGHG -XQ

PLOOLRQV H[FHSW DV LQGLFDWHG

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH

*HQHUDO DQG DGPLQLVWUDWLYH H[SHQVH SHU
EDUUHO RI SURGXFWLRQ

* $ H{SHQVH LQF DMIBVGIGU L QUKWKH DQG VL[ PRWKY AFRPGIDE®HG WR WKH V
SHULRGYV RKURXJKRXW WKH &RUSRUDWLRQ GURYH HIILFLHQFLHV LQ
LQFOXGLQJ UHGXFWLRQV LQ VWDIILQJ OHYHOV DV ZHOO DV WHPSRUD
JRYHUQPHQW OHG LQLWLDWLYHY WR DVVLVW WKH ZQIGH RIS VRRK WR/X JK
E\ DSSUR[LPDWHO\ PLOOLRQ

'HSOHWLRQ DQG 'HSUHFLDWLRQ

7KUHH PRQWKY HQGHBPRQWKY HQGHG -XQ

PLOOLRQVY H[FHSW DV LQGLFDWHG

'"HSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH

'"HSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH SHU
EDUUHO RI SURGXFWLRQ

"HSOHWQRBQGHSUHFLDWLRQ HBHEMDHHIZBY SHQOGEDUUMXURY W®&B VL[ PRQ

HQGH®H UHVSHFWLYHO\ FR®&BSDWDA WHRO SHYUGEDUUHO IRU WKH VDPH
UHVSHFWLYHO\ 'HSOHWLRQ DQG GHSUHFLDWLR@WKIBEHQQ/PHGCSHIY PRQ
HQG-HK®H FRPSDUHG WR WKH VDPH SHULRGV LQ SULPDULO\ GXH V

([SORUDWLRQ ([SHQVH

7KUHH PRQWKY HQGHBPRQWKY HQGHG -XQ

PLOOLRQV

(ISORUDWLRQ H[SHQVH

(ISORUDWLRQ H[SHQVH LV UHFRJQL]HG ZKHQ IDFWV DQG FLUFXPVWDQF
UHFRYHUDEOH DPRXQW DQG WKH &RUSRUDWLRQ GHFLGHV WR GLVFRQW
SHQGLQJ WKH GHWHUPLQDWLRQ RI SURYWKG RH [3Q & E\DLE GPRQUHA KN U QI H GX
WKHUH ZDV QR H[SORUDWLRQ H[SHQVH UHFRJQL]JHG 'XULQJ WKH ILUV\
H[SORUDWLRQ DQG HYDOXDWLRQ DFWLYLWLHV LQ FHUWDLQ QRQ FRUH .
WR FRUH DVVHWV DW &KULVWLQD /DNH 7KH DVVRFLBWMHGBHREGIQRK DH DNVG
WR H[SORUDWLRQ H[SHQVH

&RPPRGLW\ 5LVN ODQDJHPHQW *DLQ /RVV

7KH & RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO FRPPRGLW\ ULVN PDQDJH
&RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ FRPPRGLW\ SULFH YRODWLOL'
FRPPRGLW\ ULVN PDQDJHPHQW FRQWUDFWV DV KHGJHV IRU DFEFRXQ\
PDQDJHPHQW FRQWUDFWYV KDYH EHHQ UHFRUGHG DW IDLU YDOXH ZLW
HDUQLQJV ORVV B5HDOL]JHG JDLQV RU ORVVHV RQ ILQDQFLDO FRPPRC
FRQWUDFW VHWWOHPHQWY GXULQJ WKH SHULRG 8QUHDOL]HG JDLQV

FRQWUDFWVY UHSUHVHQW WKH FKDQJH LQ WKH PDUN WR PDUNHW SRVL
FRQWUDFWV GXULQJ WKH SHULRG



7KUHH PRQWKYV HQ&H®PRQWKY HQGHG -XQ

PLOOLRQV

5HDOL]HG
&UXGH RLO FRQWUDFWYV
&RQGHQVDWH FRQWUDFWYV
1DWXUDO JDV FRQWUDFWYV

5HDOL]JHG FRPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVYV

8QUHDOL]HG
&UXGH RLO FRQWUDFWYV
&RQGHQVDWH FRQWUDFWYV
1DWXUDO JDV FRQWUDFWYV

8QUHDOL]HG FRPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVYV

&RPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVYV

,QFOXGHV :7, IL[HG SULFH FRQWUDFWYV :7, HQKDQFHG IL[HG SULFH FRQWUDF
FRQWUDFWYV

5HODWHV WR FRQGHQVDWH SXUFKDVH FRQWUDFWY WKDW HIIHFWLYHO\ IL[ FR:
5HODWHV WR FRQWUDFWYV ZKLFK IL[ WKH $(&2 SULFH RQ QDWXUDO JDV SXUFK

JRU WKMHH DQG VL[ PROHVKYV MEGHE&ER USRUDW LR QPUIORRRALOHRG D DQG D
PLOOQRW ORVV UHVSHFWLYHO\ IURP FRPPRGLW\ ULVN PDQDJHPHQW Sl
WKH FKDQJH LQ PDUN WR PDUNHW YDOXH RI :7, IL[HG SULFH FRQWUDFW
SXW RSWLRQV DV ERWK DFWXDO DQG IRUZDUG :7, SULFHV ZHUH VWURQ
FRPSDUHG WR FRQWUDFWHG SULFHV GXULQJ WKHVH SHULRGYV

"XULQVIKWHHKUHH PROQWXOYHHQGHE PLOGIRPPRGLWN ULVN PDQDJHPHQW ORV)
ZKLFK UHIOHFWHG D PRGHVW UHFRHHFRQIGQTXD BSWXEHRVWKRIR QWK W KK GH
-XQH D FRPPRGLW\ ULVN PDQDRHOPEDRQUBERJIVILIHG ZKLFK UHIOHFWH
GHFOLQH LQ :7, SULFHV GXH WR WKH GHPDQG VKRFN RQ JOREDO PDUNH\



7KH UHDOL]HG FRPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVV UHSUHVHOQ\
SUHVHQWHG 7KH IROORZLQJ WDEOH SURYLGHV IXUWKHU GHWDLOV UHJ
ORVYV

7KUHH PRQWKY HQGHEPRQWKY HQGHG -XQ

86 EEO

:7, IL[HG SULFH FRQWUDFWYV
$YHUDJH IL[HG SULFH
$YHUDJH VHWWOHPHQW SULFH

*DLQ ORVV RQ :7, IL[HG SULFH FRQWUDFWYV

:7, :&6 IL[HG GLIIHUHQWLDO FRQWUDFWYV
$YHUDJH IL[HG GLIITHUHQWLDO
$YHUDJH VHWWOHPHQW GLIIHUHQWLDO

*DLQ ORVV RQ :7, :&6 IL[HG GLIIHUHQWLDO FRQWUDFWYV

&RQGHQVDWH SXUFKDVH FRQWUDFWYV
$YHUDJH IL[HG GLIITHUHQWLDO
$YHUDJH VHWWOHPHQW GLIIHUHQWLDO

*DLQ ORVV RQ FRQGHQVDWH SXUFKDVH FRQWUDFWYV

1DWXUDO JDV SXUFKDVH FRQWUDFWYV
$YHUDJH IL[HG SULFH
$YHUDJH VHWWOHPHQW SULFH

*DLQ ORVV RQ QDWXUDO JDV SXUFKDVH FRQWUDFWYV

,QFOXGHV HQKDQFHG IL[HG SULFH ZLWK VROG SXW RSWLRQ FRQWUDFWYV
,QFUHPHQWDO WR WKHVH :7, IL[HG SULFH FRQWUDFWYVY WKH &RUSRUDWLRQ R
7, SULFHV IRU FRQVHFXWLYH PRQWKY WKH JDLQV DQG ORVVHV RQ ZKLFK DU
&RQGHQVDWH SXUFKDVH FRQWUDFWY HLWKHU IL[ WKH :7, FRQGHQVDWH GLIIF
FRQGHQVDWH SULFH DV D RI :7,

6WRFN EDVHG &RPSHQVDWLRQ

7KUHH PRQWKY HQGHEPRQWKY HQGHG -XQ

PLOOLRQV

&DVK VHWWOHG H[SHQVH UHFRYHU\
(TXLW\ VHWWOHG H[SHQVH
(TXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV

6WRFN EDVHG FRPSHQVDWLRQ

SHODWHV WR ILQDQFLDO GHULYDWLYHV HQWHUHG LQWR WR PDQDJH WKH &R
568V DQG SHUIRUPDQFH VKDUH XQLWYV 368V YHVWLQJ LQ DQG
EDVHG FRPSHQVDWLRQ SODQV $PRXQWYV DUH XQUHDOL]HG XQWLO YHVWLQJ |

RI WKLV 0' $ IRU IXUWKHU GHWDLOV

7KH FDVK VHWWOHG H[SHQWHK WHH BIRG [HIF BSRXHMKY WMBFGCEXECH WR WKH LQF
LQ WKH &RUSRUDWLRQ V VKDUH SULFH 7KH &RUSRUOBW DMP-MKE RN PIRE VK
IURP LWV YDO KXH RKDUH DV DW ODUFKHU VKDDR®Y DW '"HFHPEHU

7KH FDVK VHWWOHG HWKHEHHH PRQULKRY HVMKGHBGDY GXH WR WKH LQFUHD!
&RUSRUDWLRQ V VKBHH SKDEH WR DW -XQH SHR PV KIWYHYDWD O ROD U

&RQYHUVHO\ WKH FDVK VHWW C@RQ WHKNKBNGHIH G2 B VU LSAUIL WIKBHL O\ GXH W
GHFUHDVH LQ WKH &RUSRUDWHR ¢ KDWY BWIAFMH W YDSGKMH RKDUH DV
DW '"HFHPEHU



(TXLW\ VHWWOHG VWRFN EDVHG FRP S MXWHMLRRQNMEYHMINGG F@RPSHD\HIEG | F
WR WKH VDPH SHSURBDRLO\ GXH WR DQ LQFUHDVH LQ WKH YDOXH RI DZ
UHGXFHG LQ LQ UHVSRQVH WR WKH FKDOOHQJLQJ ORZ RLO SULFH HQ

7KH HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVV LV GULYHQ E\ WKH
UHODWLYH WR WKH QRWLRQDO YWRMXHHRD @& H/ LL[QRNREWX R ¥ GMP\G-H)®R UWW K H
SULFH ULVN PDQDJHPHQ@LBRIFQ ROURQYSHFWLYHO\ ZDV UHFRJQL]JHG RQ
SULFH GXULQJ WKH SHULRGYV

JRUHLJQ ([FKDQJH *DLQ /RVV I1HW

7KUHH PRQWKY HQGHEPRQWKY HQGHG -XQ

PLOOLRQYV

8QUHDOL]HG IRUHLJQ H[FKDQJH JDLQ ORVV RQ
/JRQJ WHUP GHEW
86 GHQRPLQDWHG FDVK DQG FDVK HTXLYDOHQWYV

8QUHDOL]HG QHW JDLQ ORVV RQ IRUHLJQ H[FKDQJH
5HDOL]HG JDLQ ORVV RQ IRUHLJQ H[FKDQJH

JRUHLJQ H[FKDQJH JDLQ ORVV QHW

& HTXLYDOHQW RI 86

%HJLQQLQJ RI SHULRG
(QG Rl SHULRG

7KH &RUSRUDWLRQ V IRUHLJQ H[FKDQJH JDLQ ORVV LV GULYHQ E\ IO
H[FKDQJH UDWH 7KH SULPDU\ GULYHU RI WKH &RUSRUDWLRQ V IRUHLJQ
GHEW ZKLFK LV GHQRPLQDWHG LQ 8 6 GROODUYV

'XULQMWKHH DQG VL[ PROHWKYV MWEGH&ED QDGLDQ GROODU VWUHQJIWKHQHC
E\ DQG UHVSHFWLYHO\ UHVXOWLQJ LQ XQUHDPLOHEQR® UHLIQL RQFKD
UHVSHFWLYHO\

'XULQIWWKKHH PRQWKYHHQGM&EH &DQDGLDQ GROODUHWKOMALINKHR PG K\Q
IRUHLJQ H[FKDQJH LUDQQRRUQY LW PR QWKWK G GHGWKH &DQDGLDQ GROODU
UHODWLYH WR WKHUH$XCWOQDUEDQ XQUHDOL]JH®ULROHRIQ H[FKDQJH OF

1HW )LQDQFH ([SHQVH

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

PLOOLRQV

,QWHUHVW H[SHQVH RQ ORQJ WHUP GHEW
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV
,QWHUHVW LQFRPH

IHW LQWHUHVW H[SHQVH
'"HEW H[WLQJXLVKPHQW H[SHQVH
$FFUHWLRQ RQ SURYLVLRQV

1HW ILQDQFH H[SHQVH

$YHUDJH HIITHFWLYH LQWHUHVW UDWH




,QWHUHVW H[SHQVH RQ ORQJ W HW R UGHE INQ G H\FIU HBR)BNG K& XHRPGBH®/HE W R

WKH VDPH SHULRGV RI PDLQO\ DV D UHVXOW Rl WKH VWUHQJWKHQLZ
WHUP GHEW LV GHQRPLQDWHG LQ 86 GROODUV $OVR FRQWULEXWLQJ W|
VHQLRU XQVHFXUHG QRWHV RQ )HEUXDU\ DW D UDWH RI FRPSI

JRU WKMWHH DQG VL[ PROOWKY HEHEMG H[WLQJXLVKPHQW H[SHQVH ZDV UH
ZLWK WKH -XO\ DQQRXQFHG GHEW UHGHPSWLRQ DQG LQFOXGHG
PLOOLRQ DQG DVVRFLDWHG XQDPRUWL]HG GHIHUUHG GHEW LVVXH FR
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV IRU IXUWKHU GHWDLOV

,QFRPH 7D]

7KUHH PRQWKY HQGHEPRQWKY HQGHG -XQ

PLOOLRQYV

&XUUHQW LQFRPH WD[ H[SHQVH UHFRYHU\
'"HIHUUHG LQFRPH WD[ H[SHQVH UHFRYHU\

,QFRPH WD[ H[SHQVH UHFRYHU\

(I'"THFWLYH WD[ UDWH

JRU WKMHH DQG VL[ PROMWKYV WEGH&ERUSRUDWLRQ UHFRJQL]JHG D PLOC
DVVRFLDWHG ZLWK WKH WD[ WUHDWPHQW RI D SULRU \HDU LQYHVWPH
FXUUHQW &DQDGD 5HYHQXH $JHQF\ DVVHVVPHQW DQG LV FRQVLGHULQJ

$V DWWQH WKH &RUSRUDWLR\ ELCBRIRDIIRPDEVHO &§DQDGLDQ WD[ SRR
D GHIHUUHG LQFRPH RBLDODMMHRD WHG IXWXUH WD[DEOH LQFRPH LV H[SHI
WKH GHIHUUHG LQFRPH WD[ DVVHW

7KH HITHFWLYH WD[ UDWHV GLIIHU IURP WKH &DQDGLDQ VWDWXWRU\ UD\
XQUHDOL]HG IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV RQ WKH &RUSRUDWL

/,48,",7< $1' &$3,7%$/ 5(6285&(6

PLOOLRQV -XQH '"HFHPEHU
6HFRQG /LHQ
VHQLRU VHFXUHG VHFRQG OLHQ QRWHYV
-XQH 86 PLOOLRQ
'"HFHPEHU 86 PLOOLRQ GXH

8QVHFXUHG
VHQLRU XQVHFXUHG QRWHYV

-XQH 86 ELOOLRQ
'"HFHPEHU 86 ELOOL

VHQLRU XQVHFXUHG QRWHV
-XQH 86 PLOOLRQ
'"HFHPEHU 86 QLO GXH

VHQLRU XQVHFXUHG QRWHYV
-XQH 86 QLO
'"HFHPEHU 86 PLOOL

'"HEW UHGHPSWLRQ SUHPLXP
8QDPRUWL]HG GHIHUUHG GHEW GLVFRXQW DQG GHEW LVVXH FRVWYV

/IRQJ WHUP GHEW
&DVK DQG FDVK HTXLYDOHQWYV

I1HW GHEW




1HW GHEW LV UHFRQFLOHG WR ORQJ WHUP GHEW LQ DFFRUGDQFH ZLWK )
VWDWHPHQWYV

2Q )HEUXDU\ WKH &RUSRUDWLRQ VXFFHVVIXOO\ FORVHG D SULYDW
DPRXQW RI VHQLRU XQVHFXUHG QRWHV GXH )HEUXDU\ 7KH QH
FDVK RQ KDQG ZHUH XVHG WR IXOO\ UHGHHP 86 PLOOLRQ LQ DJJLU
XQVHFXUHG QRWHV GXH ODUFK DW D UHGHPSWLRQ SULFH RI D
RITHULQJ

7TKH &RUSRUDWLRQ V FDVK DQG FDYVKP HO@®MAXWHHQ WV FHHRPGDWHG AR
PLOMMWRBPMWHPEHU 5HIHU WR WKH &DVK )ORZ 6XPPDU\ VHFWLRQ IRU IXL

6XEVHTXHQW WR -XQH RQ -XO\ WKH &RUSRUDWLRQ DQQRX
86 PLOOLRQ DSSURALPDWR®Q@\ RI WKH &RUSRUDWLRQ V VHQLRU V
-DQXDU\ DW D UHGHPSWLRQ SULFH RI SOXV DFFUXHG DQG X

UHGHPSWLRQ GDWH 7KH UHGHPSWLRQ LV H[SHFWHG WR EH FRPSOHWHG

7KH 8RUSRUDWLRQ KDV WRWDO DYDLODEOH FUHGLW XQGHU WZR IDFLOL
UHYROYLQJ FUHGLW IDFLOLW\ DQG PLOOLRQ XQGHU D OHWWHU RI FLU

(& )DFLOLW\ /IHWWHUV RI FUHGLW XQGHU WKH ('& )DFLOLW\ GR QRW
UHYROYLQJ FUHGLW IDFLOLW\ DQG WKH ('& )DFLOLW\ KDYH D PDWXULW\
J)DFLOLW\ DQG VHQLRU VHFXUHG VHFRQG OLHQ QRWHY DUH VHFXUHG E\

OHHWLQJ FXUUHQW DQG IXWXUH REOLJDWLRQV ZKLOH QDYLJDWLQJ WI
YRODWRQUWMWQXHY WR EH VXSSRUWHG E\ WKH &RUSRUDWLRQ V ILQDQF
PDQDJHPHQW SURJUDP VHFXULQJ FDVK IORZ WKURXJK DQG FUHGLV
H[SRVXUH RQ VDOHV WR SULPDULO\ LQYHVWPHQW JUDGH FXVWRPHUYV
PDWXULQJ ORQJ WHUP GHEW LV WKUHH DQG D KDOI \HDUV RXW UHSUHV
QRWHV GXH -DQXDU\ 1RQH RI WKH &RUSRUDWLRQ!V RXWVWDQGLQJ
FRYHQDQWY $GGLWLRQDOO\ WKH &RUSRUDWLRQ V PRGLILHG FRYHQD
ILQDQFLDO PDLQWHQDQFH FRYHQDQW XQOHVV GUDZQ LQ H[FHVV RI
&RUSRUDWLRQ LV UHTXLUHG WR PDLQWDLQ D TXDUWHUO\ ILUVW OLHQ C
(%,7'$ RI RU OHVV 8QGHU WKH &RUSRUDWLRQ V FUHGLW IDFLOLW\
FUHGLW IDFLOLW\ SOXV RWKHU GHEW WKDW LV VHFXUHG RQ D SDUL SD\
RI WKH &RUSRUDWLRQ V RXWVWDQGLQJ ORQJ WHUP GHEW FRQWDLQ ILQ!
DSDUL EDWVX ZLWK WKH FUHGLW IDFLOLW\

$V DI H WKH &RUSRUDWLRQ KDG PLOOLRQ RI XQXWLOL]J]HG FDSDF
IDFLOLW\ DQG WKH &RULORRIPMDRWLIOLBHG FDSDFLW\ XQGHU WKH PLO
FUHGLW RI PLOOLRQ ZDV LVVXHG XQGHU WKH UHYROYLQJ FUHGLW ID

WKDW UHPDLQV RXWVWDQGLQJ /HWWHUV RI FUHGLW LVVXHG XQGHU WK
GHEW IRU SXUSRVHV RI FDOFXODWLQJ WKH ILUVW OLHQ QHW OHYHUDJH

ODQDIJHPHQW EHOLHYHV LWV FXUUHQW FDSLWDO UHVRXUFHV DQG LWV
ZLOO DOORZ WKH &RUSRUDWLRQ WR PHHW LWV FXUUHQW DQG IXWXUH
SD\PHQWYVY DQG WR IXQG WKH RWKHU QHHGV RI WKH EXVLQHVV IRU DW C
EH JLYHQ WKDW WKLV ZLOO EH WKH FDVH RU WKDW IXWXUH VRXUFHV R
IORZ DQG WKH GHYHORSPHQW RI SURMHFWY DUH GHSHQGHQW RQ IDFW
0' $



&DVK )ORZ 6XPPDU\

7KUHH PRQWKYV HQGHWG[-KRBWKY HQGHG -XQ

PLOOLRQV

1HW FDVK SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHYV
,QYHVWLQJ DFWLYLWLHV
JLOQDQFLQJ DFWLYLWLHV

(lI''HFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG
FDVK HTXLYDOHQWY KHOG LQ IRUHLJQ FXUUHQF\

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK )ORZ 2SHUDWLQJ $FWLYLWLHYV

1HW FDVK SURYLGHG E\ RSHVRPWHHK) PREWKYHWQEHQRWHYKHG FRPSDUHG
VDPH SHULRGRLPDULO\ GXH WR KLJKHU EHQFKPDUN FUXGH RLO SULFHV

1HW FDVK SURYLGHG E\ RSWUDWRQWBRKWKNANGEHYURDWIGHFRPSDUHG WR
SHULRG RSULPODMHOWR D FKDQJH LQ ZRUNLQ@4HAR B HWPROQ UHDIVK. URPNQQ/J |
IORZ IURP RSHUDWLQJ DFWLYLWLHY LQFUHDVHG PDLQO\ GXH WR KLJKHU

&DVK )ORZ ,QYHVWLQJ $FWLYLWLHV

1HW FDVK XVHG LQ LQYHVWLQJ DVKWIHYL N QIGV VILY FPRECBAVKNG FHERBHD® H GV KR
WKH VDPH SHUUR COHRWIWMDVHG FDSLWDO VSHQGLQJ RYHU WKHVH SHULF

&DVK )ORZ )LQDQFLQJ $FWLYLWLHYV

1HW FDVK XVHG LQ ILQD QWDHHDFRQ WKYVHHYGIRBFWKBVHG FRPSDUHG WR
SHULRG RBULPDULO\ GXH WR WKH UHFHLSW RI S UNRKWHIHG WP R Q RRKHHDQUEHH/C

1HW FDVK XVHG LQ ILQD QHALQPRMNKLX BN CHNGGREB UMBPNHG FRPSDUHG WR
SHULRG RBULPDULODGEMHEMSD\PHQW DQG DVVRFLDWHG KLJKHU GHEW |
FRVWV LQFXUUHG FERQWEX @R B HG

5,6. 0$1$*(0(17
&RPPRGLW\ 3ULFH 5LVN ODQDJHPHQW

7R PLWLJDWH WKH &RUSRUDWLRQ!V H[SRVXUH WR IOXFWXDWLRQV LQ F
LQWR ILQDQFLDO FRPPRGLW\ ULVN PDQDJHPHQW FRQWUDFWV WR SDUW
SXUFKDVHV QDWXUDO JDV SXUFKDVHV DQG SRZHU VDOHV 7KH &RUSRU
FRQWUDFWV ZKLFK DUH QRW FRQVLGHUHG ILQDQFLDO LQVWUXPHQWYV D¢
WKH &RQVROLGDWHG %DODQFH 6KHHW UHODWHG WR WKHVH FRQWUDFW
LV LQFOXGHG LQ WKH &RQVROLGDWHG 6WDWHPHQW RI (DUQLQJV /RV
RSHUDWLQJ QHWEDFN



7KH &RUSRUDWLRQ KDG WKH IROORZLQJ ILQDQFLDO FRPPRGLW\ ULVN |
FRQGHQVDWH SXUFKDVHV DQG QDWXURQHIDV SXUFKDVHV RXWVWDQGLQJ

$V DW -XQH

9ROXPHV $YHUDJH 3ULFH
&UXGH 2LO 6DOHV &RQWUDFWEEOV G 7HUP 86 EEO

©7, :&6 )L[HG 'LIIHUHQWLDO -XO0 6HS

(QKDQFHG )L[HG 3ULFH Z

7, )L[HG 3ULFH 6ROG 3XW 2SWLRQO6WULNH'BBLFH

&RQGHQVDWH 3XUFKDVH &RQWUDFWYV

7, ORQW %HOYLHX )L[HG 'LIIHUHQWXDO 'HF

7, ORQW %HOYLHX )L[HG 'LIIHUHQWRD®QO 'HF

9ROXPHV $YHUDJH 3ULFH

1DWXUDO *DV 3XUFKDVH &RQWUDEWYV 7HUP & *-

$(&2 )L[HG 3ULFH -XO0 'HF

$(&2 )L[HG 3ULFH -DQ 'HF

,QFUHPHQWDO WR WKHVH FUXGH RLO VDOHV FRQWUDFWY WKH &RUSRUDWLR(
7, SULFHV IRU FRQVHFEXWLYH PRQWKYV

7KH YROXPHVY DQG SULFHV LQ WKH DERYH WDEOH UHSUHVHQW DYHUDJHV IR
DYHUBUHFHYV IRU WKH SRUWIROLR PD\ QRW KDYH WKH VDPH SD\PHQW SURILC
LQGLFDWLYH SXUSRVHYV

(IFHSW IRU FRQWUDFWYV WR IL[ WKH VSUHDG EHWZHHQ -XO\ DQG $XJXVW
ILQDQFLDO FRPPRGLW\ ULVN PDQDJHPHQW FRQWUDFWVY EHWZHHQ -XQH

7KH IROORZLQJ WDEOH VXPPDUL]JHVY WKH VHQVLWLYLW\ RI FDVK RSHUDW
EHIRUH LQFRPH WD[ RI IOXFWXDWLQJ FRPPRGLW\ SULFHV RQ WKH &
PDQDIJHPHQW SRVLWLRQYN LQ SODFH DV DW

&RPPRGLW\ 6HQVLWLYLW)\ 5DQJH ,QFUHDWMHUHDVH
&UXGH RLO FRPPRGJ W8 SULEHU EEO DSSOLHG WR :7, FRQWUDFWV
&UXGH RLO GLIIHUHQ#6LDO SHUFEHEO DSSOLHG WR :7, :&6 GLIIHUHQWLDO FRQWUD
&RQGHQVDWH SXUFKDVHQOSHAREEHHQVDWH SULFH DV D SHUFHQWDJH RI :7,
1DWXUDO JDV SXUFRVH SYMBH- DSSOLHG WR QDWXUDO JDV FRQWUDFWYV

7KH &RUSRUDWLRQ KDG WKH IROORZLQJ SK\WWLFDO FRPPRGLW\ ULVN PI
FROQGHQVDWH SXUFKDVHV QDWXUDO JDV SXUFKDVHVY DQG SRZHU VDOHYV

9ROXPHYV $YHUDJH 3ULFH
&RQGHQVDWH 3XUFKDVH EEQWWDFWY 7HUP 86 EEO
7, &RQGHQVDWH | -XO0 "HF
9ROXPHYV $YHUDJH 3ULFH
1DWXUDO *DV 3XUFKDVH &RQ@VUDFWV 7HUP & *-
$(&2 )L[HG 3ULFH -XO0 "HF
AXDQWLW\ $YHUDJH 3ULFH
3RZHU 6DOHV &RQWUDFW\VO: 7HUP & 0:K
JL[HG 3ULFH -X0 "HF

7KH YROXPHV DQG SULFHV LQ WKH DERYH WDEOH UHSUHVHQW DYHUDJHV IR
DYHUBUOHMFH IRU WKH SRUWIROLR PD\ QRW KDYH WKH VDPH SD\PHQW SURILO
LQGLFDWLYH SXUSRVHYV



(TXLW\ B3ULFH 5LVN ODQDJHPHQW

7KH &RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO HTXLW\ SULFH ULVN PDQL
&RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ VKDUH SULFH YRODWLOLW\

&RUSRUDWLRQ!V RZQ VKDUH SULFH LPSDFW HDUQLQJY DQG FDVK IORZYV
DUH LPSDFWHG ZKHQ RXWVWDQGLQJ FDVK VHWWOHG 568V DQG 368V
FRPSHQVDWLRQ SODQV DUH UHYDOXHG HDFK SHULRG EDVHG RQ WKH
UHFRJQL]JHG LQ VWRFN EDVHG FRPSHQVDWLRQ H[SHQVH 1HW FDVK SUR
ZKHQ WKHVH VWRFN EDVHG FRPSHQVDWLRQ XQLWYV DUH XOWLPDWHO\ \
SULFH ULVN PDQDJHPHQW FRQWUDFWY WR PDQDJH LWV H[SRVXUH RQ FD

7KUHH PRQWKY HQGBH[GP-K@WMKY HQGHG -XQ

PLOOLRQV

8QUHDOL]HG HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV
S5HDOL]JHG HTXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV

(TXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVYV

6+$5(6 28767$1",1*

$V DWW H WKH &RUSRUDWLRQ KDG WKH IROORZLQJ VKDUH FDSLWDO LC

PLOOLRQV 8QLWYV
&RPPRQ VKDUHV
&RQYHUWLEOH VHFXULWLHV
6WRFN RSWLRQYV
(TXLW\ VHWWOHG 568V DQG 368V
PLOUMRRFN RSWLRQV ZHWHH[HUFLVDEOH DV DW

$V DW -XO\ WKH &RUSRUDWLRQ KDG PLOOLRQ FRPPRQ VKDU
HTXLW\ VHWWOHG 568V DQG HTXLW\ VHWWOHG 368V RXWVWDQGLQJ DQG

&2175%$&78%/ 2%/,*$7,216 &200,70(176 $1' &217,1*(1&,(6
&ERQWUDFWXDO 2EOLJDWLRQV DQG &RPPLWPHQWYV

7KH LQIRUPDWLRQ SUHVHQWHG LQ WKH WDEOH EHORZ UHIOHFWY PDQDJ
&RUSRUDWLRQ!V REQHIDW /KW HD W DWXULWLHY PD\ GLIIHU VLIQLILFDQW
Rl WKHVH REOLJDWLRQV ,Q SDUWLFXODU GHEW XQGHU WKH VHQLRU V
QRWHY DQG WKH VHQLRU XQVHFXUHG QRWHYV PD\ EH UHWLUHG HDUOLF
UHGHPSWLRQV



PLOOLRQV 7KHUHDIWAHUND O

&RPPLWPHQWYV
7TUDQVSRUWDWLRQ DQG VWRUDJH
'LOXHQW SXUFKDVHYV
2ZWKHU RSHUDWLQJ FRPPLWPHQWYV
9DULDEOH RIILFH OHDVH FRVWYV
&DSLWDO FRPPLWPHQWYV

7TRWDO &RPPLWPHQWYV
2ZWKHU 2EOLJDWLRQV
/HDVH REOLJDWLRQV
/IRQJ WHUP GHEW
,(QWHUHVW RQ ORQJ WHUP GHEW
'"HFRPPLVVLRQLQJ REOLJDWLRQ

2EOLJDWLRQV

7KLV UHSUHVHQWYV WUDQVSRUWDWLRQ DQG VWRUDJH FRPPLWPHQWYV IURP
DZDLWLQJ UHJXODWRU\ DSSURYDO DQG DUH QRW \HW LQ VHUYLFH ([FOXGH\
VKHHW

7KLV UHSUHVHQWY WKH VFKHGXOHG SULQFLSDO UHSD\PHQWYV RI WKH VHQLRU
DVVRFLDWHG LQWHUHVW SD\PHQWY EDVHG RQ LQWQHUHVW DQG IRUHLJQ H[FKL
7KLY UHSUHVHQWY WKH XQGLVFRXQWHG IXWXUH REOLJDWLRQV DVVRFLDWHG

&RQWLQJIJHQFLHYV

7KH &RUSRUDWLRQ LV LQYROYHG LQ YDULRXV OHJDO FODLPV DVVRFI
&RUSRUDWLRQ EHOLHYHV WKDW DQ\ OLDELOLWLHY WKDW PD\ DULVH SHL
RQ LWV ILQDQFLDO SRVLWLRQ

7KH &RUSRUDWLRQ LV WKH GHIHQGDQW WR D VWDWHPHQW RI FODLP F
LQYROYLQJ D XQLW WUDLQ WUDQVORDGLQJ IDFLOLW\ LQ $OEHUWD 7KH
D VLIJQLILFDQW LQFUHDVH WR GDPDJHV FODLPHG 7KH &RUSRUDWLRQ |

7KH & RUSRUDWLRQ FRQWLQXHV WR YLHZ WKLV FODLP DV ZLWKRXW |
7KH &RUSRUDWLRQ EHOLHYHV WKDW DQ\ OLDELOLWLHV WKDW PLJKW DU
RQ LWV ILQDQFLDO SRVLWLRQ

121 *$$3 0($685(6

&DVK RSHUDWLQJ QHWEDFN LV D QRQ *$$3 PHDVXUH WV WHUPV DUH (
FRPSDUDEOH WR VLPLODU PHDVXUHV SURYLGHG E\ RWKHU FRPSDQLHYV
FRQVLGHUHG LQ LVRODWLRQ RU DV DQ DOWHUQDWLYH IRU PHDVXUHYV RI

&DVK RSHUDWLQJ QHWEDFN LV D PHDVXUH ZLGHO\ XVHG LQ WKH RLO I
FRPSDQ\!'V HIILFLHQF\ DQG LWV DELOLW\ WR IXQG IXWXUH FDSLWDO HI[S
LV FDOFXODWHG E\ GHGXFWLQJ WKH UHODWHG FRVW Rl GLOXHQW EOl
FXUWDLOPHQW FUHGLWYV RSHUDWLQJ H[SHQVHV UR\DOWLHV DQG UHDC
EOHQG VDOHV DQG SRZHU UHYHQXH 7KH SHU EDUUHO FDOFXODWLRQ F
YROXPH

&5,7,&%/ $&&2817,1* 32/,&,(6 $1' (67,0$7(6

7KH &RUSRUDWLRQ V FULWLFDO DFFRXQWLQJ SROLFLHY DQG HVWLPDWH
&RUSRUDWLRQ V ILQDQFLDO SRVLWLRQ DQG RSHUDWLRQV DQG WKDW U
DQG HVWLPDWHY LQ WKH DSSOLFDWLRQ RI ,)56 -XGJPHQWY DVVXPSWLF
DQG RWKHU IDFWRUV WKDW PDQDJHPHQW EHOLHYHV WR EH UHDVRQDE
DGGLWLRQDO LQIRUPDWLRQ LV REWDLQHG WKHVH MXGJPHQWYVY DVVXI
'HWDLOHG GLVFORVXUH RI WKH VLIJQLILEDQW DFFRXQWLQJ SROLFLHV DC
MXGJPHQWYV XVHG E\ WKH &RUSRUDWLRQ FDQ EH IRXQG LQ WKH &RUSRU
WKH \HDU HQGHG 'HFHPEHU



5,6. )$&7256

7KH &RUSRUDWLRQ V SULPDU\ IRFXV LV RQ WKH RQJRLQJ GHYHORSPH
GHYHORSLQJ DQG RSHUDWLQJ WKHVH DVVHWYV WKH &RUSRUDWLRQ LV
RWKHUV RSHUDWLRQDO ULVNV ULVNV UHODWHG WR HFRQRPLF FRQGLYV
ULVNV ODQ\ RI WKHVH ULVNV LPSDFW WKH RLO DQG JDV LQGXVWU\ DV LC
ZKLFK PD\ DIIHFW WKH &RUSRUDWLRQ LV FRQWDLQHG LQ WKH PRVW
&RUSRUDWLR@XZZPMHEIMH QHUDWYERIPY DOVR DYDLODEOH RD WHIGHD B (FFSPZHE V L

' 6&/2685( &21752/6 $1' 352&('85(6

7KH &RUSRUDWLRQ!V &KLHI ([HFXWLYH 2IILFHU #&(2$ DQG &KLHI )LQDQ
EH GHVLJQHG XQGHU WKHLU VXSHUYLVLRQ GLVFORVXUH FRQWUROV DQ
PDWHULDO LQIRUPDWLRQ UHODWLQJ WR WKH &RUSRUDWLRQ LV PDGH I
SDUWLFXODUO\ GXULQJ WKH SHULRG LQ ZKLFK WKH DQQXDO ILOLQJV D
GLVFORVHG E\ WKH &RUSRUDWLRQ LQ LWV DQQXDO ILOLQJV LQWHULP
VHFXULWLHV OHJLVODWLRQ LV UHFRUGHG SURFHVVHG VXPPDUL]JHG I
VHFXULWLHV OHJLVODWLRQ

,17(51$/ &21752/6 29(5 ),1$1&,$/ 5(3257,1*

7KH &(2 DQG &)2 KDYH GHVLIJQHG RU FDXVHG WR EH GHVLJQHG XQGHU \
UHSRUWLQJ WR SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UH(
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU HIWHUQDO SXUSRVHV LC

7KH &(2 DQG &)2 DUH UHTXLUHG WR FDXVH WKH &RUSRUDWLRQ WR GL
FROQOWUROV RYHU ILQDQFLDO UHSRUWLQJ WKDW RFFXUUHG GXULQJ WKH
RU LY UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIITHFW WKH &RUSRUDWLRC
LQ LOQWHUQDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ ZHUH LGHQWLIL
UHDVRQDEO\ OLNHO\ WR PDWHULDOO\ DIIHFW WKH &RUSRUDWLRQ!V LQYV

, W VKRXOG EH QRWHG WKDW D FRQWURO VI\VWHP LQFOXGLQJ WKH &
SURFHGXUHV QR PDWWHU KRZ ZHOO FRQFHLYHG FDQ SURYLGH RQO\ |
REMHFWLYHV RI WKH FRQWURO V\VWHP ZLOO EH PHW DQG LW VKRXOG Q
DQG SURFHGXUHV ZLOO SUHYHQW DOO HUURUV RU IUDXG ,Q UHDFKL
QHFHVVDULO\ LV UHTXLUHG WR DSSO\ LWV MXGJPHQW LQ HYDOXDWLQJ
SURFHGXUHYV
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$%%5(9,%$7,216

7KH IROORZLQJ SURYLGHV D VXPPDU\ RI FRPPRQ DEEUHYLDWLRQV XVHG

JLOQDQFLDO DQG %XVLQHVV (QYLURQEHDRWKUHPHQW

$(&2 $OEHUWD QDWXUDO JDV SULFEHOUHIHEBIQBHORFDWLRQ
$,) $QQXDO ,QIRUPDWLRQ )RUP EEOV G EDUUHOV SHU GD\
$: % $FFHVV :HVWHUQ %OHQG PEI WKRXVDQG FXELF IHHW
RU & &DQDGLDQ GROODUV PFI G WKRXVDQG FXELF IHHW SHU
'68 '"HIHUUHG VKDUH XQLWV 0: PHIJDZDWWYV
('& ([SRUW 'HYHORSPHQW &DQDGDK PHIJDZDWWV SHU KRXU

HO06%$*3 HQKDQFHG ORGLILHG 6WHDP $QG *DV 3XVK
H09%$3(; HQKDQFHG ORGLILHG 9%$3RXU (;WUDFWLRQ

(6* (QYLURQPHQW 6RFLDO DQG *RYHUQDQFH

*$$3 *HQHUDOO\ $FFHSWHG $FFRXQWLQJ 3ULQFLSOHYV
* 4k *UHHQKRXVH *DV

)56 ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGYV
/1, %25 /IRQGRQ ,QWHUEDQN 2IIHUHG 5DWH

0'$ ODQDJHPHQW!V 'LVFXVVLRQ DQG $QDO\VLV

368 SHUIRUPDQFH VKDUH XQLWYV

568 S5HVWULFWHG VKDUH XQLWYV

6%+ 6WHDP $VVLVWHG *UDYLW\ 'UDLQDJH

625 6WHDP RLO UDWLR

8 6 8QLWHG 6WDWHYV

86 8QLWHG 6WDWHYVY GROODUYV

1&6 "HVWHUQ &DQDGLDQ 6HOHFW

17, :HVW 7H[DV ,QWHUPHGLDWH

$'9,625<

YRUZDUG /RRNLQJ ,QIRUPDWLRQ

7KLV GRFXPHQW PD\ FRQWDLQ IRUZDUG ORRNLQJ LQIRUPDWLRQ ZLWKLC
IRUZDUG ORRNLQJ LQIRUPDWLRQ LV LGHQWLILHG E\ ZRUGV VXFK DV #
#HVWLPDWHS$ #IRFXV$ #IRUZDUGS$ #IXWXUHS$ #JIJXLGDQFHS$ #PD\$ #RQ
#SULRULW\$ #VKRXOGS$ #VWUDWHJI\$ #WDUJHWS$ #ZLOOS$ #ZRXOGS$ RL
IXWXUH RXWFRPHV LQFOXGLQJ EXW QRW OLPLWHG WR WKH &RUSRU
SURGXFWLRQ QRQ HQHUJ\ RSHUDWLQJ FRVWVY JHQHUDO DQG DGPLQ
WUDQVSRUWDWLRQ FRVWY WKH &RUSRUDWLRQ!V LQWHQWLRQ WR UHGH
QRWHV GXH -DQXDU\ WKH &RUSRUDWLRQ!V DFWLRQV WDNHQ WR H¢
EXVLQHVV SDUWQHUV DQG WKH VDIH DQG UHOLDEOH RSHUDWLRQ RI W
UHODWHG JRDOV LQFOXGLQJ DFKLHYLQJ QHW ]JHUR FDUERQ HPLVVLRQV
EURZQILHOG H[SDQVLRQ WR HQDEOH SURGXFWLRQ LQFUHDVHV FRQFXUU
H[SHFWDWLRQ WKDW PLOOLRQ LQFUHPHQWDO ZHOO FDSLWDO ZLOO
FHQWUDO SODQW!V RLO SURFHVVLQJ FDSDFLW\ Rl DSSUR[LPDWHO\
SURGXFWLRQ UHYHQXHV H[SHQVHV FDVK IORZ RSHUDWLQJ FRVWYV
SURILWDELOLW\ DQG FDSLWDO H[SHQGLWXUHV DFWLRQV WDNHQ WR U}
DGGUHVVLQJ ULVNV DULVLQJ RXW RI FOLPDWH FKDQJH FRQFHUQV FRP
DQWLFLSDWHG VRXUFHV RI IXQGLQJ IRU RSHUDWLRQV DQG FDSLWDO H|
PHHW LWV FXUUHQW DQG IXWXUH REOLJDWLRQV DQG WKH &RUSRUDWL



EDVHG RQ PDQDJHPHQW V H[SHFWDWLRQV DQG DVVXPSWLRQV UHJDUGLC
IXWXUH FDSLWDO DQG RWKHU H[SHQGLWXUHV FRPSHWLWLYH DGYDQ
HQYLURQPHQWDO PDWWHUV DQG EXVLQHVV SURVSHFWV DQG RSSRUWXC

YRUZDUG ORRNLQJ LQIRUPDWLRQ FRQWDLQHG LQ WKLV GRFXPHQW LV EC
UHJDUGLQJ DPRQJ RWKHU WKLQJV IXWXUH FUXGH RLO ELWXPHQ EOH
GLOXHQW SULFHV GLIIHUHQWLDOV WKH OHYHO RI DSSRUWLRQPHQW R«
DQG LQWHUHVW UDWHVY WKH UHFRYHUDELOLW\ RI WKH &RUSRUDWLRQ
DELOLW\ WR SURGXFH DQG PDUNHW SURGXFWLRQ RI ELWXPHQ EOHQG )\
RSHUDWLRQV DQG SURGXFWLRQ OHYHOV IXWXUH FDSLWDO DQG RWKF
RSHUDWLQJ FRVWYV UHOLDELOLW\ DQWLFLSDWHG VRXUFHV RI IXQGLQJ
UHVXOWV RI GULOOLQJ DFWLYLW\ WKH UHJXODWRU\ IUDPHZRUN JRYH
PDWWHUV LQFOXGLQJ WKH WLPLQJ DQG OHYHO RI JRYHUQPHQW SURG X
FKDQJH SROLFLHV LQ ZKLFK WKH &RUSRUDWLRQ FRQGXFWV DQG ZLOO
UHVSRQVH WR WKH &29," JOREDO SDQGHPLF DQG EXVLQHVV SURVSHF\
ORRNLQJ LQIRUPDWLRQ LQYROYHV VLJQLILFDQW NQRZQ DQG XQNQRZQ
UHVXOWV WR GLIIHU PDWHULDOO\ IURP WKRVH DQWLFLSDWHG

7KHVH ULVNV DQG XQFHUWDLQWLHY LQFOXGH EXW DUH QRW OLPLWHG
LQGXVWU\ IRU H[DPSOH WKH VHFXULQJ RI DGHTXDWH DFFHVV WR PDL
SLSHOLQHYV DQG UDLO DQG WKH FRPPLWPHQWY WKHUHLQ WKH DYDLOD!
XQFHUWDLQW\ RI UHVHUYH DQG UHVRXUFH HVWLPDWHV WKH XQFHUWDL
FRVWY DQG UHYHQXHV KHDOWK VDIHW\ DQG HQYLURQPHQWDO ULVNV
SDQGHPLF DQG DQ\ UHODWHG DFWLRQV WDNHQ E\ JRYHUQPHQWYV DQG
DPRQJVW RWKHU WKLQJV WD[ ODQG XVH UR\DOW\ DQG HQYLURQPHQ
FRPSOLDQFH ZLWK FXUUHQW DQG IXWXUH HQYLURQPHQWDO ODZV LQFO
DFWLYLVP DQG SXEOLF RSSRVLWLRQ WR IRVVLO IXHOV DQG RLO VDQGYV
SULFHVY LQWHUHVW UDWHV DQG IRUHLJQ H[FKDQJH UDWHV FRPPRGLW\
FRQWUDFWYV DQG RU GHULYDWLYH ILQDQFLDO LQVWUXPHQWY WKDW WKF
LWV ULVN UHODWHG WR VXFK SULFHV DQG UDWHV WLPLQJ Rl FRPSOHW
WXUQDURXQGY WKH RSHUDWLRQDO ULVNV DQG GHOD\V LQ WKH GHYHOF
SHUIRUPDQFH DVVRFLDWHG ZLWK WKH &RUSRUDWLRQ V SURMHFWV WKF
WR GHVLUHG OHYHOV LQFOXGLQJ ZLWKRXW QHJDWLYH LPSDFWV WR LV
FDSLWDO H[SHQGLWXUHV WKH &RUSRUDWLRQ!V DELOLW\ WR PDLQWDL
SURORQJHG PDUNHW GRZQWXUQ FKDQJHV LQ FUHGLW UDWLQJV DSSOL
&RUSRUDWLRQ!V UHVSRQVH WR WKH &29," JOREDO SDQGHPLF WKH VI
WKH SRWHQWLDO IRU D WHPSRUDU\ VXVSHQVLRQ RI RSHUDWLRQV LPSE
JHQHUDO HFRQRPLF PDUNHW DQG EXVLQHVV FRQGLWLRQV

$OWKRXIK WKH &RUSRUDWLRQ EHOLHYHV WKDW WKH DVVXPSWLRQV XVH
WKHUH FDQ EH QR DVVXUDQFH WKDW VXFK DVVXPSWLRQV ZLOO EH FRUU
UHVXOWY DFKLHYHG PD\ YDU\ IURP WKH IRUZDUG ORRNLQJ LQIRUPDWLF
PDWHULDO 5HDGHUVY DUH DOVR FDXWLRQHG WKDW WKH IRUHJRLQJ OLVYV

JXUWKHU LQIRUPDWLRQ UHJDUGLQJ WKH DVVXPSWLRQV DQG ULVNV LQKHFE
EH IRXQG LQ WKH &RUSRUDWLRQ V PRVW UHFHQWO\ ILOHG $,) DORQ.
GRFXPHQWY &RSLHV RI WKH $,) DQG WKH &RUSRUDWLRQ V RWKHU SXEC
6('$5 ZHEVZZVHVHWG DU FRP

7KH IRUZDUG ORRNLQJ LQIRUPDWLRQ LQFOXGHG LQ WKLV GRFXPHQW L\
FDXWLRQDU\ VWDWHPHQWY 8QOHVV RWKHUZLVH VWDWHG WKH IRUZD!
PDGH DV RI WKH GDWH RI WKLY GRFXPHQW DQG WKH &RUSRUDWLRQ DVYV
ORRNLQJ LQIRUPDWLRQ WR UHIOHFW QHZ HYHQWY RU FLUFXPVWDQFHYV

0(* (QHUJ\ &RUS LV DQ HQHUJ\ FRPSDQ\ IRFXVHG RQ VXVWDLQDEOH LC
$WKDEDVFD RLO UHJLRQ RI $OEHUWD &DQDGD 7KH &RUSRUDWLRQ LV T
SURMHFWVY WKDW XWLOL]JH 6$* H[WUDFWLRQ PHWKRGV WR LPSURYH WKF
FDUERQ HPLVVLRQV O0(* WUDQVSRUWY DQG VHOOV LWV WKHUPDO RLO
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$PHULFD DQG LQWHUQDWLRQDOO\ 7KH &RUSRUDWLRQ V FRPPRQ VKDUH\
VI\PERO O0(*

(VWLPDWHYV RI 5SHVHUYHV DQG 5HVRXUFHV

JRU LQIRUPDWLRQ UHJDUGLQJ WKH &RUSRUDWLRQ V HVWLPDWHG UHVHI
PRVW UHFHQWO\ ILOHG $,)

1RQ *$$3 )LQDQFLDO OHDVXUHYV

&HUWDLQ ILQDQFLDO PHDVXUHV LQ WKLV 0' $ GR QRW KDYH D VWDQGDU"
QHWEDFN LV D QRQ *$$3 ILQDQFLDO PHDVXUH ,WV WHUPV DUH QRW GHI
WR VLPLODU PHDVXUHV SURYLGHG E\ RWKHU FRPSDQLHV 7KLV QRQ *$%$
LVRODWLRQ RU DV DQ DOWHUQDWLYH IRU PHDVXUHV RI SHUIRUPDQFH
SUHVHQWHG DQG GHVFULEHG LQ RUGHU WR SURYLGH VKDUHKROGHUYV
XQGHUVWDQGLQJ WKH &RUSRUDWLRQ V DELOLW\ WR JHQHUDWH IXQGYV
PHDVXUHV VSHFLILF WR WKH RLO LQGXVWU\ 7KH GHILQLWLRQ RI WKLV
0($685(6% VHFWLRQ RI WKLV 0' $

$'',7,21$/ ,1)250%$7,21

$GGLWLRQDO LQIRUPDWLRQ UHODWLQJ WR WKH &RUSRUDWLRQ LQFOXC
7277 PHIHQHUDQEBRIPY DOVR DYDIZABEMHGRQ BRB5 DW
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8QDXGLWHG 4 4 4 4

),1$1&,$/
PLOOLRQV XQOHVV VSHFLILHG

1IHW HDUQLQJV ORVV
3HU VKDUH GLOXWHG
$GMXVWHG IXQGV IORZ
3HU VKDUH GLOXWHG
&DSLWDO H[SHQGLWXUHV
&DVK DQG FDVK HTXLYDOHQWpV
:RUNLQJ FDSLWDO
/IRQJ WHUP GHEW
6KDUHKROGHUV HTXLW\

%86,1(66 (19,5210(17

$YHUDJIJH %HQFKPDUN &RPPRG|ILW\ B3ULFHV
7, 86 EEO
'LITHUHQWLDO 17, :&6  (GPRQWRQ 86 EEO
'LITHUHQWLDO 17, $:% (GPRRWRQ pB6 EE(Q
$:% (GPRQWRQ 86 EEO
'LITHUHQWLDO 17, $:% 86 *XOI &RPVW 8¢ EEO
$:% 86 *XOI &RDVW 86 EE(
& HTXLYDOHQW RI 86 DYHUDJH
I1DWXUDO JDV $(&2 PFI

23(5$7,21%/
EEO XQOHVV VSHFLILHG

%0OHQG VDOHV QHW RI SXUFKIDVHG JURGXFW EEQV G
'LOXHQW XVDJH EEOV G

%LWXPHQ VDOHV EEOV G

%LWXPHQ SURGXFWLRQ EEOV G
6WHDP RLO UDWLR 625

%OHQG VDOHV
&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ
7UDQVSRUWDWLRQ DQG VWRUPJIH QHW
7KLUG SDUW\ FXUWDLOPHQW FUHGLWYV
5R\DOWLHV
1RQ HQHUJ\ RSHUDWLQJ FRVWYV
(QHUJ\ RSHUDWLQJ FRVWYV
3RZHU UHYHQXH
5HDOL]HG JDLQ ORVY RQ FRPPRGLW\ ULVN|PDQDJIJHPHQW

&DVK RSHUDWLQJ QHWEDFN

3RZHU VDOHV SULFH & 0:K
3RZHU VDOHV 0: K

$YHUDJH FRVW RI GLOXHQW EEO R| GLOXHQW
$YHUDJH FRVW RI GLOXHQW DIV D R| :7,

'"HSOHWLRQ DQG GHSUHFLDWLRRQ UDWH SHU|EEO RI
SURGXFWLRQ

*HQHUDO DQG DGPLQLVWUDWILYH H[§HQVH §HU EE R
SURGXFWLRQ

&20021 6+%$5(6

6KDUHV RXWVWDQGLQJ HQG RI SHUURG
&RPPRQ VKDUH SULFH FORVH HQG RI SHULRG




'XULQJ WKH HLJKW PRVW UHFHQW TXDUWHUV WKH IROORZLQJ LWHPV K
TXDUWHUO\ UHVXOWYV

(

e e T e T

IOXFWXDWLRQV LQ EOHQG VDOHV SULFLQJ GXH WR VLJQLILFDQW Ft}
YRODWLOLW\ LQ ZKLFK KDV UDQJHG IURP D TXDUWHUO\ DYHUD
GLIIHUHQWLDO EHWZHHQ :7, DQG WKH &RUSRUDWLRQ V $:% DW (G|
DYHUDJH RI 86 EEO WR 86 EEO GULYHQ E\ VXSSO\ GHPDQG |

EHIJLQQLQJ LQ HDUO\ ODUFK IROORZHG E\ D VORZ UHFRYHU\ WK
R DQG FROQWLQXHG XQFHUWDLQW\ JOREDO FUXGH RLO SULFH
HWUHPH OHYHOV RI YRODWLOLW\ GULYHQ SULPDULO\ E\ DQ XQSL
&29,"

WKH FRVW RI GLOXHQW GXH WR FKDQJHV LQ &DQDGLDQ DQG 8 6 EF
SXUFKDVHV DQG WKH LPSDFW RI IRUHLJQ H[FKDQJH

FKDQJHV LQ WKH YDOXH RI WKH &DQDGLDQ GROODU UHODWLYH WR
WKH FRVW RI GLOXHQW LQWHUHVW H[SHQVH DQG IRUHLJQ H[FK
&RUSRUDWLRQ V8 6 GROODU GHQRPLQDWHG GHEW

WLPLQJ RI FDSLWDO SURMHFWYV

FRVW UHGXFWLRQ HIIRUWYV

DSSRUWLRQPHQW DQG WKH DELOLW\ WR UHDFK 86*& PDUNHWYV
IOXFWXDWLRQV LQ QDWXUDO JDV DQG SRZHU SULFLQJ

JDLQV DQG ORVVHV RQ FRPPRGLW\ ULVN PDQDJHPHQW FRQWUDFWYV
$OEHUWD *RYHUQPHQW HQDFWHG FXUWDLOPHQW UXOHV

FKDQJHVY LQ GHSOHWLRQ DQG GHSUHFLDWLRQ H[SHQVH DV D UH
GHYHORSPHQW FRVWY DQG XQFHUWDLQW\ RI IXWXUH EHQHILWYV DV

H[SORUDWLRQ H[SHQVH DVVRFLDWHG ZLWK GLVFRQWLQXHG H[SORU
JURZWK SURSHUWLHV

D GHFUHDVH LQ JHQHUDO DQG DGPLQLVWUDWLYH H[SHQVH DQG QR
DQG YDULRXV QRQ UHFXUULQJ FRVW UHGXFWLRQV LQ DQG

FKDQJHV LQ WKH &RUSRUDWLRQ V VKDUH SULFH DQG WKH LPSC
PDQDIJHPHQW FRQWUDFWY DQG WKH UHVXOWLQJ LPSDFW RQ VWRFI

SODQQHG WXUQDURXQG DQG RWKHU PDLQWHQDQFH DFWLYLWLHV D
YROXQWDU\ FXUWDLOPHQW HIIRUWY DVVRFLDWHG ZLWK XQHFRQRPI



$118%$/ 6800%$5,(6

). $/
LRQV XQOHVV VSHFLILH

G

1$18&
PLOO
1HW HDUQLQJV ORVV

3HU VKDUH GLOXWHG
$GMXVWHG IXQGV IORZ

3HU VKDUH GLOXWHG
&DSLWDO H[SHQGLWXUHV
&DVK DQG FDVK HTXLYDOHQW
'RUNLQJ FDSLWDO
/RQJ WHUP GHEW
6KDUHKROGHUV HTXLW\

%86,1(66 (19,5210(17

$YHUDJH %HQFKPDUN &RPPRG
7, 86 EEO
‘LIIHUHQWLDO :7, :&6
‘LIIHUHQWLDO :7, $:%
$:% (GPRQWRQ 86 EEO
‘LIIHUHQWLDO :7, $:% 8 6 *
$:% 86 *XOI &RDVW 86 EEOQ
& HTXLYDOHQW RI 86 DYHU
1IDWXUDO JDV $(&2 PFI

(GPR(
(GPR

L W\ 3ULH

WRQ 8§
DWRQ 8

XOl &RD

DJH

HV

EEO
EEO

VW 86 H

EO

23(58$7,21%/
EEO XQOHVV VSHFLILHG

%OHQG VDOHV QHW RI SXUFK
'LOXHQW XVDJH EEOV G
%LWXPHQ VDOHV EEOV G

DVHG SU

RGXFW

EEOV G

%LWXPHQ SURGXFWLRQ EEO
6WHDP RLO UDWLR 625

%OHQG VDOHV

&RVW RI GLOXHQW

%LWXPHQ UHDOL]DWLRQ
7UDQVSRUWDWLRQ DQG VWRU
7KLUG SDUW\ FXUWDLOPHQW H§
5R\DOWLHV
1RQ HQHUJ\ RSHUDWLQJ FRVW,
(QHUJ\ RSHUDWLQJ FRVWYV
3RZHU UHYHQXH

5HDOL]HG JDLQ ORVV RQ FRH
&DVK RSHUDWLQJ QHWEDFN

pPJH QH
UHGLW\

\Y

PRGLW\

ULVN PO

QDJHPH

Q W

3RZHU VDOHV SULFH & 0:K
3RZHU VDOHV 0: K

$YHUDJH FRVW RI GLOXHQW
$YHUDJH FRVW RI GLOXHQW D

EEO RI
D R

GLOXHQV
7

'"HSOHWLRQ DQG GHSUHFLDWL
SURGXFWLRQ

RQ UDWH SHU EBH

O RI

*HQHUDO DQG DGPLQLVWUDWL
SURGXFWLRQ

YH H[SH

QVH SHU

EEO RI

&20021 6+%5(6

6KDUHV RXWVWDQGLQJ HQG H

I SHULR

&RPPRQ VKDUH SULFH F OH

G

VH HQQ

RI SHU

L RG

7KH &RUSRUDWLRQ DGRSWHG ,)56

/HDVHV HIIHFWLYH -DQXDU\

WKHUHIRUH SULR!



&RQVROLGDWHG %DODQFH 6KHHW
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUYV

$V DW 1RWH -XQH '"HFHPEHU
$VVHWV

&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UDGH UHFHLYDEOHV DQG RWKHU

,QYHQWRULHYV

5LVN PDQDJHPHQW

1RQ FXUUHQW DVVHWYV

BURSHUW\ SODQW DQG HTXLSPHQW
(ISORUDWLRQ DQG HYDOXDWLRQ DVVHWYV
2WKHU DVVHWYV

5LVN PDQDJHPHQW

'"HIHUUHG LQFRPH WD[ DVVHW

7RWDO DVVHWYV

/JLDELOLWLHV

&XUUHQW OLDELOLWLHYV

$FFRXQWV SD\DEOH DQG DFFUXHG OLDELOLWLHV

,QWHUHVW SD\DEOH

&XUUHQW SRUWLRQ RI SURYLVLRQV DQG RWKHU OLDELOLWLHYV
5LVN PDQDJHPHQW

1RQ FXUUHQW OLDELOLWLHYV

/IRQJ WHUP GHEW

SURYLVLRQV DQG RWKHU OLDELOLWLHV
7TRWDO OLDELOLWLHYV

6KDUHKROGHUV! HTXLW\
6KDUH FDSLWDO
&RQWULEXWHG VXUSOXV
'"HILFLW
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH
7RWDO VKDUHKROGHUV! HTXLW\
7RWDO OLDELOLWLHY DQG VKDUHKROGHUV! HTXLW\
&RPPLWPHQWY DQG FRQWLQJHQFLHV 1RWH
6XEVHTXHQW HYHQW 1RWH
7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ,QWHULP &RQVROL




&RQVROLGDWHG 6WDWHPHQW RI (DUQLQJV /RVV DQG &RPSUHKHQVLYH
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUV H[FHSW

7TKUHH PRQWKYV HQGHGP-K@WKY HQGHG -XQ

1RWH

5HYHQXHYV
SBHWUROHXP UHYHQXH QHW RI UR\DOWLHYV
2WKHU UHYHQXH

7TRWDO UHYHQXHYV

([SHQVHV
'LOXHQW DQG WUDQVSRUWDWLRQ
2SHUDWLQJ H[SHQVHYV
,QYHQWRU\ LPSDLUPHQW
3XUFKDVHG SURGXFW
&XUWDLOPHQW
'HSOHWLRQ DQG GHSUHFLDWLRQ
([SORUDWLRQ H[SHQVH
*HQHUDO DQG DGPLQLVWUDWLYH
6WRFN EDVHG FRPSHQVDWLRQ
1HW ILQDQFH H[SHQVH
2WKHU H[SHQVHV
2WKHU LQFRPH
&RPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVV QHW
JRUHLJQ H[FKDQJH JDLQ ORVV QHW

(DUQLQJV ORVV EHIRUH LQFRPH WD[HV
,QFRPH WD[ H[SHQVH UHFRYHU\

1HW HDUQLQJV ORVV

2WKHU FRPSUHKHQVLYH LQFRPH ORVV QHW RI WD]
JWHPV WKDW PD\ EH UHFODVVLILHG WR SURILW RU ORVYV
JRUHLJQ FXUUHQF\ WUDQVODWLRQ DGMXVWPHQW

&RPSUHKHQVLYH LQFRPH ORVV

I1HW HDUQLQJY ORVV SHU FRPPRQ VKDUH
%DVLF
'LOXWHG

7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH ,QWHULP &RQVROL



&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ 6KDUHKROGHUV! (TXLW\
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUYV

$FFXPXODWHG
2WKHU 7TRWDO
&RQWULEXWHG &RPSUHKHG@GYDWUHKROGHUV!
6KDUH &DSLWRIXOSOXV 'HILFLW ,QFRPH (TXLW\

%DODQFH DV DW '"HFHPEHU
6WRFN EDVHG FRPSHQVDWLRQ
6WRFN RSWLRQV H[HUFLVHG
568 YHVWHG DQG UHOHDVHG
&RPSUHKHQVLYH LQFRPH ORVV

%DODQFH DV DW -XQH

%DODQFH DV DW '"HFHPEHU
6WRFN EDVHG FRPSHQVDWLRQ
568V YHVWHG DQG UHOHDVHG
&RPSUHKHQVLYH LQFRPH ORVYV

%DODQFH DV DW -XQH
7KH DFFRPSDQ\LQJ QRWHYV DUH DQ LQWHJUDO SDUW RI WKHVH ,QWHULP &RQVROL




&RQVROLGDWHG 6WDWHPHQW RI &DVK J)ORZ
8QDXGLWHG H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUYV

7KUHH PRQWKY HQBAH ®RR@HKY HQGHG -XQF
1RWH

&DVK SURYLGHG E\ XVHG LQ
2SHUDWLQJ DFWLYLWLHYV
1HW HDUQLQJV ORVV
$GMXVWPHQWYV IRU
'"HIHUUHG LQFRPH WD[ H[SHQVH UHFRYHU\
,QYHQWRU\ ,PSDLUPHQW
'"HSOHWLRQ DQG GHSUHFLDWLRQ
([SORUDWLRQ H[SHQVH
6WRFN EDVHG FRPSHQVDWLRQ

8QUHDOL]HG QHW JDLQ ORVV RQ IRUHLJQ H[FKDQJH

8QUHDOL]HG QHW JDLQ ORVV RQ FRPPRGLW\ ULVN
PDQDJHPHQW

$PRUWL]DWLRQ RI GHEW GLVFRXQW DQG GHEW LVVXH
FRVWYV

*DLQ RQ DVVHW GLVSRVLWLRQV
'"HEW H[WLQJXLVKPHQW H[SHQVH
2WKHU

'"HFRPPLVVLRQLQJ H[SHQGLWXUHYV
3D\PHQWYVY RQ RQHURXV FRQWUDFWYV
1HW FKDQJH LQ RWKHU OLDELOLWLHV

)XQGV IORZ IURP RSHUDWLQJ DFEWLYLWLHV
I1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPV

1HW FDVK SURYLGHG E\ XVHG LQ RSHUDWLQJ DFWLYLWLHV

,QYHVWLQJ DEWLYLWLHYV
&DSLWDO H[SHQGLWXUHYV
1HW SURFHHGVY RQ GLVSRVLWLRQYV
1HW FKDQJH LQ QRQ FDVK ZRUNLQJ FDSLWDO LWHPYV

1HW FDVK SURYLGHG E\ XVHG LQ LQYHVWLQJ DFWLYLWLHV

YLQDQFLQJ DFWLYLWLHV
,VVXDQFH Rl VHQLRU XQVHFXUHG QRWHYV
5HSD\PHQW DQG UHGHPSWLRQ Rl ORQJ WHUP GHEW
'"HEW UHGHPSWLRQ SUHPLXP DQG UHILQDQFLQJ FRVWV
,VVXH Rl VKDUHV QHW RI LVVXH FRVWYV
5HFHLSWV RQ OHDVHG DVVHWYV
3D\PHQWY RQ OHDVHG OLDELOLWLHYV

1HW FDVK SURYLGHG E\ XVHG LQ ILQDQFLQJ DFWLYLWLHV

(I'1HFW RI H[FKDQJH UDWH FKDQJHV RQ FDVK DQG FDVK
HTXLYDOHQWY KHOG LQ IRUHLJQ FXUUHQF\

&KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY EHJLQQLQJ RI SHULRG

&DVK DQG FDVK HTXLYDOHQWY HQG RI SHULRG
7KH DFFRPSDQ\LQJ QRWHV DUH DQ LQWHJUDO SDUW RI WKHVH &RQVROLGDWHG )L




127(6 72 7+( ,17(5,0 &2162/,'$7(' ),1$1&,$/ 67$7(0(176

3HULRG HQGHG -XQH

$00 DPRXQWYV DUH H[SUHVVHG LQ PLOOLRQV RI &DQDGLDQ GROODUV XQOH
8QDXGLWHG

&25325%$7( ,1)250%$7,21

0(* (QHUJ\ &RUS WKH &RUSRUDWLRQ@GOEBYWD RRUNSRUHDMRHIGROMDQE B D WAL R

7KH &RUSRUDWLRQ V VKDUHVY WUDGH RQ WKH 7TRURQWR 6WRFN ([FK
RZQV D LOQOWHUHVWXD@Q HRAHRIIHMW UDO OHDVHV LQ WKH VRXWKHUQ $WK
&DQDGD DQG LV SULPDULONCHYWRWBRHEG D@ FIXYSDRGXEWHRQ DW LWV &KUL

7KH FRUSRUDWH RIILFH LV ORFDWHG DW UG $YHQXH 6: &DOJDU\ $¢
%$6,6 2) 35(6(17%$7,21

7KH XQDXGLWHG LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
SUHSDUHG XVLQJ WKH VDPH DFFRXQWLQJ SROLFLHV DQG PHWKRGV DV W
ILQDQFLDO VWDWHPHQWY¥HREHWKH AKBU G\gBHIGP FRQVROLGDWHG ILQDQ
FRPSOLDQFH ZLWK ,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUG ,QWHUL
LQIRUPDWLRQ DQG IRRWQRWH GLVFORVXUH QRUPDOO\ LQFOXGHG LQ DQ
,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGV #,)56$ DV LVVX
L $6% KDV EHHQ RPLWWHG RU FRQGHQVHG 7KH SUHSDUDWLRQ RI
DFFRUGDQFH ZLWK ,$6 UHTXLUHV WKH XVH RI FHUWDLQ FULWLFDO DF
H[HUFLVH MXGJPHQW LQ DSSO\LQJ WKH &RUSRUDWLRQ V DFFRXQWLQJ
MXGJPHQW RU FRPSOH[LW\ RU DUHDV ZKHUH DVVXPSWLRQV DQG HVWL
VWDWHPHQWY KDYH EHHQ VHW RXW LQ 1RWH RI WKH &RUSRUDWLRQ
\HDU HQGHEBEHU 7KHVH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWFE
ZLWK WKH &RUSREBRQVRQLG DWEGWHGD GF LIDDUVMIBBHPEHQWY IRU WK

,Q ODUFK WKH :RUOG +HDOWK 2UJDQL]DWLRQ GHFODUHG D JOREDC
VSUHDG RI D QRYHO VWUDLQ RI FRURQDYLUXV &29," &29," FRQWL
RLO DQG WKHUHIRUH JOREDO FRPPRGLW\ PDUNHWYV 3ULFH YRODWLOLW:
UHODWHG QHZV LQFOXGLQJ YDFFLQH EUHDNWKURXJKY DQG UROORXWYV
YDULDQWYV RI FRQFHUQ

7KH FRQWLQXHG LPSDFW RQ FDSLWDO DQG ILQDQFLDO PDUNHWYV RQ D F
WR WKH &RUSRUDWLRQ V SHUIRUPDQFH DQG HVWLPDWHY DQG DVVXPSW

7TKHVH LQWHULP FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHV
&RUSRUDWLRQ V IXQFWLRQDO FXUUHQF\ DQG ZHUH D-XO\ G E\ WKH &F



3523(57< 3/$17 $1' (48,30(17

7TUDQVSRUBWIKWL ROXWYSFHRUDWH
&UXGH ROL@G VWRUDMDMMWVHWNVVHWY 7RWDO

&RVW

%DODQFH DV DW 'HFHPEHU

$GGLWLRQV

'LVSRVLWLRQV

&KDQJH LQ GHFRPPLVVLRQLQJ OLDELOLWLHYV
%DODQFH DV DW -XQH

$FFXPXODWHG GHSOHWLRQ DQG GHSUHFLDWLRQ
%DODQFH DV DW 'HFHPEHU

'HSOHWLRQ DQG GHSUHFLDWLRQ
%DODQFH DV DW -XQH

&DUU\LQJ DPRXQWYV
%DODQFH DV DW 'HFHPEHU
%DODQFH DV DW -XQH

'XULQJ WKH TXDUWHU WKH &RUSRUDWLRQ FRPSOHWHG WKH VDOH RI
SURFHHGYV RI DSSPROIODR@HD\IDLQ RRQ Y@DMOBRHFRJIQL]HG

$V DXWQH SURSHUW\ SODQW DQG HTXLSPHQW ZDV DVVHVVHG IRU

UHFRJQL]HG ,QFOXGHG LQ WKH FRVWWI'L\S(PROHRIWDYSEWYWVRQ®E HRXL
FRQVWUXFWPERQU PLOORBQ EHFDPH DYDLODEOH IRU XVH DQG ZLOO
WRXQH

(;3/25$7,21 $1' (9$/8%$7,21 $66(76

$V DX\QH H[SORUDWLRQ DQG HYDOXDWLRQIQREN B /R UDPRQ\RLQ/ \8 URIM H F \
SHQGLQJ WKH GHWHUPLQDWLRQ RI SURYHG RU SUREDEOH UHVHUYHV 1
LPSDLUPHQW KDV EHHQ UHFRJQL]HG RQ H[SORUDWLRQ DQG HYDOXDWLR

27+(5 $66(76

$v bw -XQH '"HFHPEHU

1RQ FXUUHQW ST SHOLQH OLQHILOO
J)LQDQFH VXEOHDVH UHFHLYDEOHYV
,QWDQJLE®OH DVVHWYV

'HIHUUHG ILQDQFLQJ FRVWYV
3UHSDLG WUDQVSRUWDWLRQ FRVWYV

/HVV FXUUHQW SRUWLRQ LQFOXGHG LQ WUDGH UHFHLYDEOHY DQG RWK

D 1RQ FXUUHQW SLSHOLQH OLQHILOO RQ WKLUG SDUW\ RZQHG SLSHOI
WUDQVSRUWDWLRQ FRQWUDFWYV H[SLUH EHWIEZ[HPRQWHN BHDGN G DQG
DQ LPSDLUPPRG DV UHFRJQL]HG RQ ORQJ WHUP OLQHILOO



E $V DX\QH LQWDQJLEOH DVVHWV FRQVLVW RI VRIWZDUH WKDW LV
FRPSXWHU KDUGZDUH PHOWHIRIGUWERQQRYHG PIRQ WKKAHBIY GHOHD U
HQGHG 'HFHPEHU PLOOLRQ WKH &RUSRUDWLRQ VROG SDWHQWV W
QRPLQDO DPRXQW DQG UHFRJQL]H PLCOLRAQ DVVHW GLVSRVLWLRQ

F 3UHSDLG WUDQVSRUWDWLRQ FRVWY UHODWHG WR XSJUDGLQJ WKL
FDSLWDOL]J]HG DQG DUH EHLQJ DPRUWL]J]HG WR WUDQVSRUWDWLRQ H[S

[21% 7(50 '(%7

$V DW -XQH "HFHPEHU
6HFRQG /LHQ
VHQLRU VHFXUHG VHFRQG OLHQ QRWHV
-XQH 86 PLOOLRQ
'"HFHPEHU 86 PLOOLRQ GXH

S8QVHFXUHG

VHQLRU XQVHFXUHG QRWHYV
-XQH 86 ELOOLRQ
'"HFHPEHU 86 ELOOI

VHQLRU XQVHFXUHG QRWHYV

-XQH 86 PLOOLRQ
'"HFHPEHU 86 QLO GXI
VHQLRU XQVHFXUHG QRWHYV
-XQH 86 QLO
'"HFHPEHU 86 PLOOI

'"HEW UHGHPSWLRQ SUHPLXP
8QDPRUWL]JHG GHIHUUHG GHEW GLVFRXQW DQG GHEW LVVXH FRVWYV

7KH 8 6 GROODU GHQRPLQDWHG GHEW ZDV WUDQVODWHG R 86 JQDGI
& '"HFHPEHU 86 &

2Q )HEUXDU\ WKH &RUSRUDWLRQ VXFFHVVIXOO\ FORVHG RQ D S|
SULQFLSDO DPRXQW RI VHQLRU XQVHFXUHG QRWHYV GXH )HEUXDU\
ZLWK FDVK RQ KDQG ZHUH XVHG WR IXOO\ UHGHHP 86 PLOOLRQ LQ I
XQVHFXUHG QRWHYV GXH ODUFK DW D UHGHPSWLRQ SULFH RI D
RITHU 7KH UHGHPSWLRQ LQFOXGHG D SUHSD\PHQW RSWLRQ UHFRJQI
&RUSRUDWLRQ ZDV UHTXLUHG WR PDNH DQ HVWLPDWH DW WKH UHSRUMW
EHLQJ H[HUFLVHG

$V DVOH WKH &RUSGUDWIRILRD RI XQXWLOL]JHG FDSDFLW\ XQGHU WK
IDFLOLW\ DQG WKH &RULDRRIMD RWLIODLFHG FDSDFLW\ XQGHU WKH PLO
FUHGLWPRO (ARVXHG XQMHJUHYROYLQJ FUHGLW |DFHPHRMEH®X UWEDWKH \
UHPDLQV RXWVWDQGLQJ

BXEVHTXMWMARRG TXDUWRKU-RO\ WKH &RUSRUDWLRQ DQQRXQFHG
WR UHGHHP 86 PLOOLRQ DSSUR[LPDWHO\ & PLOOLRQ RI WKH &RL
QRWHV GXH -DQXDU\ DW D UHGHPSWLRQ SULFH RI SOXV DFFUX
WKH UHGHPSWLRQ GDWH 7KH UHGHPSWLRQ LV H[SHFWHTKW R HE Gl HPFSR\SL(R
LQFOXGHV D SUHSD\PHQW RSWLRQ ZKHUHE\ WKH &RUSRUDWLRQ LV UHT
WKH OLNHOLKRRG RI WKH SUHSD\PH@W RS\WLHR@WEHS$ IIH M [ MUKFELWE HBE RUGL
DGMXVWLQJ VXEMHTHQDEKRHRYQIRG U HD®HRBIMICRMH ZDV UNPRIJQL]WE& DV DV
UHIOHFW WKH NQRZQ OLNHOLKRRG Rl WKH SUHSD\PHQW RSWLRQ ZLWK
JRU WIKMWHH DQG VL[ PRQWKYV MMXGHGRUSRUDWLRQ UHFRJQL]JHG D GHEW



PLOMIRN DQ DGGLWLRQDO PLOOLRQ H[SHQVH UHIOHFWLQJ D SRUWL
LVVXH FRVWY RQ WKH DQQRXQFHG UHGHPSWLRQ 1RWH

3529,6,216 $1' 27+(5 /,$%,/,7,(6

$V DW -XQH '"HEHPEHU
/HDVH OL"DELOLWLHYV

'"HFRPPLVVLRQL®J SURYLVLRQ

2QHURXV FRQWUODFW SURYLVLRQ

/RQJ WHUP LQFHQWLYH FERPSHQVDWLRQ OLDELOLW\
3URYLVLRQV DQG RWKHU OLDELOLWLHV

/HVV FXUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ

D /HDVH OLDELOLWLHYV

$V DW -XQH "HFHPEHU
%DODQFH EHJLQQLQJ RI SHULRG

$GGLWLRQV

ORGLILFDWLRQV

3D\PHQWYV

,QWHUHVW H[SHQVH

%DODQFH HQG RI SHULRG

/HVV FXUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ

7KH &RUSRUDWLRQ V PLQLPXP OHDVH SD\PHQWY DUH DV IROORZYV

$V DW -XQH

‘LWKLQ RQH \HDU

/IDWHU WKDQ RQH \HDU EXW QRW ODWHU WKDQ ILYH \HDUYV
/IDWHU WKDQ ILYH \HDUYV

OLQLPXP OHDVH SD\PHQWV

$PRXQWV UHSUHVHQWLQJ ILQDQFH FKDUJHV

1HW PLQLPXP OHDVH SD\PHQWV




E '"HFRPPLVVLRQLQJ SURYLVLRQ

7KH IROORZLQJ WDEOH SUHVHQWV WKH GHFRPPLVVLRQLQJ SURYL
DEDQGRQPHQW RI WKH &RUSRUDWLRQ!V SURSHUW\ SODQW DQG HTXL.:

$V DW -XQH '"HFHPEHU
%DODQFH EHJLQQLQJ RI SHULRG

&KDQJHV LQ HVWLPDWHG OLIH DQG HVWLPDWHG IXWXUH FDVK IORZV
&KDQJHV LQ GLVFRXQW UDWHYV

JLDELOLWLHV VHWWOHG

$FFUHWLRQ

%DODQFH HQG RI SHULRG

/JHVV FXUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ

7KH GHFRPPLVVLRQLQJ SURYLVLRQ UHSUHVHQWY WKH SUHVHQW YDO )
DQG DEDQGRQPHQW RI WKH &RUSRUDWLRQ V SURSHUW\ SODQW DQG
7KH WRWDO XQGLVFRXQWHG DPRXQW RI WKH HVWLPDWHG IXWXUH FD\

PLQOHRHPEHU PLOO I$F/QBR @/H WKH &RUSRUDWLRQ KDV HVW
SUHVHQW YDOXH RI WKH GHFRPPLVVLRQLQJ REOLJDWLRQV RALQJ D 7
'"HFHPEHU DQG DQ LQIODWLRIQFHPEMHI R 7KH

GHFRPPLVVLRQLQJ SURYLVLRQ LV HVWLPD\H )XW "' '"HFHPEHU DJHG LQ
SHULRGYV XS WKH \HDU

F 2QHURXV FRQWUDFW SURYLVLRQ
7KH SURYLVLRQ UHSUHVHQWYV WKH SUHVHQW YDOXH RI WKH PLQLPXP
WR PDNH XQGHU WKH QRQ FDQFHODEOH RQHURXV FRQWUDFW 7KHUHI
FRQWUDFW ZLOO EH VHWWOHG E\ '"HFHPEHWL[ PRQWKIKE®GWGHY VHW
ZHUH PLRO® L

G /RQJ WHUP LQFHQWLYH FRPSHQVDWLRQ OLDELOLW\
$Q PLOGDR® VHWWOHG H[SHQV W LZDFRQMARY Q]G 16 G QHWKRI WKH LQFU
LQ WKH &RUSRUDWLRQ V VKDUH SULFH DQG DVVRFLDWHG LQFUHDV
FRPSDU'HFHPEHU ZKLFK WUDQVODWHY WR DQ LQFX®II®VHG OLDELOLW

6+$5( &$3,7$/

7KH &RUSRUDWLRQ LV DXWKRUL]JHG WR LVVXH DQ XQOLPLWHG QXPEHU I
DQ XQOLPLWHG QXPEHU RI SUHIHUUHG VKDUHYV

&KDQJHV LQ LVVXHG FRPPRQ VKDUHY DUH DV IROORZV

6L PRQWKY HQGHG<HDU HQGHG

-XQH '"HFHPEHU
1XPEHU RI 1XPEHU RI

VKDUHYV VKDUHYV

WKRXVDQGWPRXQW WKRXVDQGWPRXQW

%DODQFH EHJLQQLQJ RI \HDU
,VVXHG XSRQ H[HUFLVH RI VWRFN RSWLRQV
,VVXHG XSRQ YHVWLQJ DQG UHOHDVH RI 568V DQG 368V

%DODQFH HQG RI SHULRG




672&. %$6(' &203(16%$7,21

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

&DVK VHWWOHG H[SHQVH UHFRYHU\

(TXLW\ VHWWOHG H[SHQVH

(TXLW\ SULFH ULVN PDODJHPHQW JDLQ ORVV
6WRFN EDVHG FRPSHQVDWLRQ

L &DVK VHWWOHG 568V DQG 368V DUH DFFRXQWHG IRU DV OLDELOLW\ LQVWUXF
YDOXH RI WKH &RUSRUDWLRQ!V FRPPRQ VKDUHV DW HDFK SHULRG HQG DQG I
368V )OXFWXDWLRQV LQ WKH IDLU YDOXH DUH UHFRJQL]JHG GXULQJ WKH SHI

LLSHODWHYV WR ILQDQFLDO GHULYDWLYHV HQWHUHG LQWR WR PDQDJH WKH &R
LQ DQG JUDQWHG XQGHU WKH &RUSRUDWLRQ V VWRFN EDVHG FR
YHVWLQJ RI WKH UHODWHG XQLWV RFFXUV 6HH QRWH G IRU IXUWKHU GHW

$ PLOGDR® VHWWOHG H[SHQVH ZDI PREORVIQK HGGEEE X  WWMRKWKH LQFUL
LQ WKH &4RUSRUDWLRQ V VKDUH SULFH DQG DVVRFLDWHG LQFUHDVH LQ
'"HFHPEHU ZKLFK WUDQVODWHY WR DQ LQFXYXK®BIVHG SV EBEROLWN DQG HI!
WKH &RUSRUDWLRELOUWRBQOUHODWLQJ WR WKH IDLU YDOXH RI FDVK V&I
'"HFHPEHU PLC KH FXUUHQW SRUM LV LQFOXGHG ZLWKLQ DFFRXQ
DFFUXHG OLDELRAIYYY LQFOXGHG DV D QRQ FXUUHQW OLDELOLW\ ZLWKLQ
RQ WKH H[SHFWHG SD\RXWDZDWBV RI WKH LQGLYLGXDO

5(9(18(6

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

6DOHV IURP
BURGXFWLRQ
3XUFKDVHG SURGXFW
3HWUROHXP UHYHQXH
5R\DOWLHYV

SBHWUROHXP UHYHQXH QHW RI UR\DOWLHV

3RZHU UHYHQXH
7TUDQVSRUWDWLRQ UHYHQXH

2ZWKHU UHYHQXH
7TRWDO UHYHQXHV

L 7KH DVVRFLDWHG WKLUG SDUW\ SXUFKDVHVY DUH LQFOXGHG LQ WKH FRQVRC
LQFRPH ORVV XQGHU WKH FDSWLRQ #3XUFKDVHG SURGXFWS$




D 'LVDJJUHIJDWLRQ RI UHYHQXH IURP FRQWUDFWY ZLWK FXVWRPHUYV

7KH &RUSRUDWLRQ UHFRJQL]JHY UHYHQXH XSRQ GHOLYHU\ RI JRRGV D

7TKUHH PRQWKY HQGHG -XQH

SHWUROHXP 5HYHQXH 3HWUROHXP 5HYHQXH
SURSULHWDWG SDURWD BURSULHWDWG SDURWDO

&RXQWU\
&DQDGD
8QLWHG 6WDWHYV

6L PRQWKY HQGHG -XQH

SHWUROHXP 5HYHQXH 3HWUROHXP 5HYHQXH
SURSULHWDWG SDURWD BURSULHWDWGE SDURWD O

&RXQWU\
&DQDGD
8QLWHG 6WDWHYV

2WKHU UHYHQXH UHFRUQUAMGD@GUY Q[ PMREIIVKY BQGHGY DWWULEXWHC
&DQDGD

E SHYHQXH UHODWHG DVVHWYV

7KH &RUSRUDWLRQ KDV UHFRJQL]J]HG WKH IROORZLQJ UHYHQXH UHODMW

$V DW -XQH '"HFHPEHU
SHWUROHXP UHYHQXH

2ZWKHU UHYHQXH

7TRWDO UHYHQXH UHODWHG DVVHWYV

5HYHQXH UHODWHG UHFHLYDEOHY DUH W\GHFDODY WHWWEHG ZLWKLQ
WKHUH ZzDV QR PDWHULDO H[SHFWHG FUHGLW ORVY UHTXLUHG DJDLQ\

",/8(17 $1' 75%$163257%7,21

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

'LOXHQW H[SHQVH
7UDQVSRUWDWLRQ DQG VWRUDJH

'LOXHQW DQG WUDQVSRUWDWLRQ




)25(,*1 (;&+$1*( *$,1 /266 1(7

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

8QUHDOL]JHG IRUHLJQ H[FKDQJH JDLQ ORVV RQ
/IRQJ WHUP GHEW
86 GHQRPLQDWHG FDVK DQG FDVK HTXLYDOHQWYV
B8QUHDOL]HG QHW JDLQ ORVV RQ IRUHLJQ H[FKDQJH
5HDOL]J]HG JDLQ ORVV RQ IRUHLJQ H[FKDQJH
JRUHLJQ H[FKDQJH JDLQ ORVV QHW

& HTXLYDOHQW RI 86
%HJLQQLQJ RI SHULRG
(QG Rl SHULRG

1(7 ),1$1&( (;3(16(¢

7KUHH PRQWKY HQGBHBPRQWKY HQGHG -XQ

,QWHUHVW H[SHQVH RQ ORQJ WHUP GHEW
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
 QWHUHVW LQFRPH

1HW LQWHUHVW H[SHQVH

'"HEW H[WLQJXLVKPHQW H[SHQVH

$FFUHWLRQ RQ SURYLVLRQV

1HW ILQDQFH H[SHQVH

JRU WIKWHH DQG VL[ PRI KV HXHEMG H[WLQJIXQVIBRHQMFRJ®L]HG LQ DVVI
ZLWK WKH -XO0\ DQ QR X QFEIGQ E® ¥ &/H G HIEGHIXEAN ORYEHPHS WLRQ SUHPL
PLOOLRQ DQG DVVRFLDWHG XQDPRUWL]HG GHIHUUHG GHEW LVVXH FRVW

27+(5 (;3(16(6

7KUHH PRQWKY HQGBHBPRQWKY HQGHG -XQ

&RQWUDFW EFDQFHOODWLRQ
6HYHUDQFH DQG UHVWUXFWXULQJ
2WKHU H[SHQVHYV
L &RVWV LQFXUUHG WR PLWLJDWH UDLO VDOHV FRQWUDFW H[SRVXUH




,1&20( 7%; (;3(16( 5(&29(5<

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

&XUUHQW LQFRPH WD[ H[SHQVH UHFRYHU\
'"HIHUUHG LQFRPH WD[ H[SHQVH UHFRYHU\
,QFRPH WD[ H[SHQVH UHFRYHU\

JRU WKMWHH DQG VL[ PROHWKY WEBHERUSRUDWLRQ UHFRJQL]JHG D PLOOC
DVVRFLDWHG ZLWK WKH WD[ WUHDWPHQW RI D SULRU \HDU LQYHVWPH
FXUUHQW &DQDGD 5HYHQXH $JHQF\ DVVHVVPHQW DQG LV FRQVLGHULQJ

6833/(0(17$/ &$6+ )/2: ',6&/2685(6

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

&DVK SURYLGHG E\ XVHG LQ
7UDGH UHFHLYDEOHY DQG RWKHU
,QYHQWRULHV

$FFRXQWYV SD\DEOH DQG DFFUXHG OLDELOLWLHYV
,QWHUHVW SD\DEOH

&KDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWDO UHODWLQJ WR
2SHUDWLQJ

,QYHVWLQJ

&DVK DQG FDVK° HTXLYDOHQWYV
&DVK

&DVK HTXLYDOHQWYV

&DVK LOQWHUHVW SDLG

D $V -XQH PLC RI WKH &RUSRUDWLRQ!V WRWDO FDVK DQG FDVK HT

GRO -XQH PLOOL/RK® 8 6 GROODU FDVK DQG FDVK HTXLYDOHQW
LQWR &DQDGLDQ GROODUV DV RI 86 & REQHOG H[BBEEQJH UDWH



7KH IROORZLQJ WDEOH SURYLGHV D UHFRQFLOLDWLRQ RI DVVHWY DQG C

JLQDQFH VXEOHBDIMVWH RQJ WHUP
UHFHLYD

L EOQOLHDVE L O L W IGHE W

%DODQFH DV DW 'HFHPEHU
J)LOQDQFLQJ FDVK IORZ FKDQJHV
5HFHLSWV RQ OHDVHG DVVHWYV
3D\PHQWVY RQ OHDVHG OLDELOLWLHV
,VVXDQFH Rl VHQLRU XQVHFXUHG QRWHYV
5HSD\PHQW DQG UHGHPSWLRQ RI ORQJ WHUP GHEW
'"HEW UHGHPSWLRQ SUHPLXP DQG UHILQDQFLQJ FRVWYV
2WKHU FDVK DQG QRQ FDVK FKDQJHV
/HDVH OLDELOLWLHV VHWWOHG
/JHDVH OLDELOLWLHV LQFXUUHG
L QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV
8QUHDOL]HG JDLQ ORVV RQ IRUHLJQ H[FKDQJH
'HEW UHGHPSWLRQ SUHPLXP
$PRUWL]DWLRQ RI GHIHUUHG GHEW GLVFRXQW DQG GHEW LVVXH FRVW
%DODQFH DV DW -XQH
L )LQDQFH VXEOHDVH UHFHLYDEOHY /HDVH OLDELOLWLHYV /IRQJ WHUP GHEW D

1(7 ($51,1*6 /266 3(5 &20021 6+$5(

7KUHH PRQWKY HQGHBPRQWKY HQGHG -XQ

1HW HDUQLQJV ORVYV

HLJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
PLOOLRQV

'LOXWLYH HIIHFW RI VWRFN RSWLRQV 568V DQG 368V
PLOOLRQV

"HLIJKWHG DYHUDJH FRPPRQ VKDUHV RXWVWDQGLQJ
GLOXWHG PLOOLRQV

1HW HDUQLQJV ORVV SHU VKDUH EDVLF
1HW HDUQLQJV ORVV SHU VKDUH GLOXWHG

D :HLJKWHG DYHUDJH FRPPRQ VKWHKHMHR R R Y WEHH QW IGEU QRMH L Q FO X G H
368V YHVWHG EXW QWKW NHWP REWKD VHGGHG -X@HB8Y :HLJKWHG DYHU
FRPPRQ VKDUHV RXWALY P R GWEIX RYCMKEH FOXGHB68Y YHVWHG EXW QR
UHOHBVYHBRQWI-XQH G 368V

E J)RU WKHKHHH DQG VL[ PRRAWKY MEKEFH&RUSRUDWLRQ LQFXUUHG D QHW (
ZDV QR GLOXWLYH HIIHFW RI VWRFN RSWLRQV 568V DQG 368V ,| WKF
WKUHH DQG VL[ PROHWKY HQIGHGLOXWLYH HIIHFW RI VWRFN RSWLRQV
EHHQPLOQHRQKWHG DYHUDJH FRPPRQ VKDUHYV

),1$1&,$/ ,167580(176 $1' 5,6. 0$1$*(0(17
7KH ILQDQFLDO LQVWUXPHQWY UHFRJQL]JHG RQ WKH FRQVROLGDWHG

HTXLYDOHQWY WUDGH UHFHLYDEOHY DQG RWKHU ULVN PDQDJHPHQW
LQWHUHVW SD\DEOH DQG ORQJ WHUP GHEW



D )DLU YDOXHV
7KH FDUU\LQJ YDOXHV RI FDVK DQG FDVK HTXLYDOHQWYV WUDGH UHF
OLDELOLWLHY DQG LQWHUHVW SD\DEOH LQFOXGHG RQ WKH FRQVROLC(
UHVSHFWLYH DVVHWY DQG OLDELOLWLHYVY GXH WR WKH VKRUW WHUP Q

7KH IROORZLQJ IDLU YDOXHY DUH EDVHG RQ /HYHO LQSXWV WR IDLU

$V DW -XQH '"HFHPEHU
&DUU\LQJ &DUU\LQJ
DPRXQWDLU YDORRRXQWDLU YDOXH

S5HFXUULQJ PHDVXUHPHQWYV
JLQDQFLDO DVVHWYV

5LVN PDQDJHPHQW FRQWUDFWYV
JLQDQFLDO OLDELOLWLHV

/IRQJ WHUP GHEW 1RWH

5LVN PDQDIJHPHQW FRQWUDFWYV

7KH HVWLPDWHG IDLU YDOXH Rl ORQJ WHUP GHEW LV GHULYHG XVLQ.
SDUW\ LQGHSHQGHQW EURNHU 7KH IDLU YDOXH-XQW GHWHUP LYHG E
H[SHFWHG WR IOXFWXDWH JLYHQ WKH YRODWLOLW\ LQ WKH GHEW DQ¢

7KH IDLU YDOXH RI ULVN PDQDJHPHQW FRQWUDFWY LV GHULYHG XV
DVVXPSWLRQV FRQFHUQLQJ WKH DPRXQW DQG WLPLQJ RI IXWXUH F
DVVXPSWLRQV UHO\ RQ HI[ WHUQDO REVHUYDEOH PDUNHW GDWD LQFO
\LHOG FXUYHV DQG IRUHLJQ H[FKDQJH UDWHV 7KH REVHUYDEOH LQS>
LQFOXGH HIWUDSRODWLRQ WR WKH HQG RI WKH WHUP RI WKH FRQWUL

E S5LVN PDQDJHPHQW

7KH &RUSRUDWLRQ V ULVN PDQDJHPHQW DVVHWYV DQG OLDELOLWLHYV
LIl HOQOWHURGWIRMR SOXV FRQGHQVDWHK N ZD\SHY PIQWE KHT XLQ\WDQFZ DSV U L
FRQWUDFWYV LV JRYHUQHG E\ D 5LVN ODQDJHPHQW &RPPLWWHH WKDV
%RDUG RI 'LUHFWRUV 7KH &RUSRUDWLRQ GRHV QRW XVH ILQDQFLDO
PDQDJHPHQW FRQWUDEFWY DUH PHDVXUHG DW IDLU YDOXH ZLWK JDL
FRQVROLGDWHG VWDWHPHQW Rl HDUQLQJV DQG FRPSUHKHQVLYH LQF

7KH &RUSRUDWLRQ!V ILQDQFLDO ULVN PDQDJHPHQW FRQWUDFWYV DUH
HQIRUFHDEOH ULJKW WR RIIVHW E\ FRXQWHUSDUW\ WKH UHODWHC
&RUSRUDWLRQ!V EDODQFH VKHHW LQ DOO FLUFXPVWDQFHYV



7KH IROORZLQJ WDEOH SURYLGHV D VXPPDU\ RI WKH &RUSRUDWLRQ!\
SRVLWLRQV

$V DW -XQH '"HFHPEHU

$VVHW /LDELOLWHW $VVHW /LDELOLWHW

*URVYVY DPRXQW
$PRXQW RIIVHW
IHW DPRXQW

&EXUUHQW SRUWLRQ

1RQ FXUUHQW SRUWLRQ
IHW DPRXQW

7KH IROORZLQJ WDEOH SURYLGHV D UHFRQFLOLDWLRQ RI

FKDQJHV L
PDQDJHPHQW DVVHWY DQG OLRE@HOLWLHYV IURP -DQXDU\

WR

$V DW -XQH

)DLU YDOXH RI FRQWUDFWYV EHJLQQLQJ RI \HDU
)DLU YDOXH RI FRQWUDFWYV UHDOL]HG

&KDQJH LQ IDLU YDOXH RI FRQWUDFWV

)DLU YDOXH RI FRQWUDFWYV HQG RI SHULRG

F &4RPPRGLW\ ULVN PDQDJHPHQW

7KH &RUSRUDWLRQ KDG WKH IROORZLQJ ILQDQFLDO FRPPRGLW\ ULVN
DQG FRQGHQVDWH SXUFKDXWQHV RXWVWDQGLQJ DV DW

$V DW -XQH

9ROXPHYV $YHUD
&UXGH 2LO 6DOHV &RQWUDFWEOV G 7HUP 86 E
7, :&6)'[HG 'LIITHUHQWLDO -X0 6HS

(QKDQFHG )L[HG 3ULFH :

:7, )L[HG 3ULFH 6ROG 3XW 2SW-IXPPQ 6WULNHFULFH
&RQGHQVDWH 3XUFKDVH &RQWUDFWYV

7, ORQW %HOYLHX )L[HG 'LIIHUH@XQ.DO 'HF
7, ORQW %HOYLHX )L[HG 'LIIHUHOMQ DO 'HF
9ROXPHYV $YHUDJH 3ULFH
1DWXUDO *DV 3XUFKDVH &RQWUGFWV 7HUP & *+
$(&2 )L[HG 3ULFH -XO0 'HF
$(&2 )L[HG 3ULFH -DQ 'HF

L 7KH YROXPHYVY DQG SULFHV LQ WKH DERYH WDEOH UHSUHVHQW DYHUDJHV IF
DYHUDJH SULFHV IRU WKH SRUWIROLR PD\ QRW KDYH WKH VDPH SD\PHQW
IRU LOQOGLFDWLYH SXUSRVHYV

LLLQFUHPHQWDO WR WKHVH FUXGH RLO VDOHV FRQWUDFWYV WKH &RUSRUDYV
EHWZHHQFHVSIRU FRQVY RDAWIKYLHK) AR OX\DKUWHU

LLLHVW 7H[DV ,QWHUPHGLDWH #:7,$ FUXGH RLO

LY:HVWHUQ &DQDGLDQ 6HOHFW #:&86%$ FUXGH RLO EOHQG



(IFHSW IRU FRQWUDFWYV WR IL[ WKH VSUHDG EHWZHHQ -XO\ DQG $XJX
LQWR DQ\ ILQDQFLDO FRPPRGLW\ ULVN REQBJHPHQW FRQWUDFWYV VXE

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH ILQDQFLDO FRPPRGLW\ ULVN

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

SHDOLJHG ORVV JDLQ RQ FRPPRGLW\ ULVN
PDQDJHPHQW

8QUHDOL]HG ORVV JDLQ RQ FRPPRGLW\ ULVN
PDQDJHPHQW

&RPPRGLW\ ULVN PDQDJHPHQW JDLQ ORVV QHW

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH VHQVLWLYLW\ RI WKH HDUQ
FRPPRGLW\ SULFHV RQ WKH &RUSRUDWLRQ!V RSHQ ILQDQFLDO FRPPI
-XQH

&RPPRGLW\ 6HQVLWLYLW\ 5DQJH ,QFUHDMHUHDVH
&UXGH RLO FRPPRGL®E SULFHU EEO DSSOLHG WR :7, FRQWUDFWV
&UXGH RLO GLIFHUH}Q%LDO SHWUFEO DSSOLHG WR :7, :&6 GLIIHUHQWLDO FRQW
&RQGHQVDWH SXUFKDVIQSARGBEHQVDWH SULFH DV D SHUFHQWDJH RI :7,
1DWXUDO JDV SXUFKRVH SIHBFH- DSSOLHG WR QDWXUDO JDV FRQWUDFWYV

L $V WKH :&6 GLIIHUHQWLDO LV H[SUHVVHG DV D GLVFRXQW WR :7, DQ LQF
DQG D GHFUHDVH LQ WKH GLITHUHQWLDO UHVXOWY LQ D KLJKHU :&6 SULFF

G (TXLW\ SULFH ULVN PDQDJHPHQW

7KH & RUSRUDWLRQ HQWHUV LQWR ILQDQFLDO HTXLW\ SULFH ULVN PD
WKH &RUSRUDWLRQ V FDVK IORZ E\ PDQDJLQJ VKDUH SULFH YRODWLC
&RUSRUDWLRQ!V RZQ VKDUH SULFH LPSDFW HDUQLQJV DQG EDVK IC
DFWLYLWLHY DUH LPSDFWHG ZKHQ RXWVWDQGLQJ FDVK VHWWOHG 56
EDVHG FRPSHQVDWLRQ SODQV DUH UHYDOXHG HDFK SHULRG EDVH
UHYDOXDWLRQ LV UHFRJQL]JHG LQ VWRFN EDVHG FRPSHQVDWLRQ H[S
DFWLYLWLHV LV LPSDFWHG ZKHQ WKHVH VWREFN EDVHG FRPSHQVDWL
HQWHUHG LQWR WKHVH HTXLW\ SULFH ULVN PDQDJHPHQW FRQWUDFW
368V YHVWLQJ EHWZHHQ DQG

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ

8QUHDOL]HG HTXLW\ SULFH ULVN PDQDJHPHQW
JDLQ ORVV

5HDOL]JHG HTXLW\ SULFH ULVN PDQDJHPHQW
JDLQ ORVYV

(TXLW\ SULFH ULVN PDQDJHPHQW JDLQ ORVV

H &UHGLW ULVN PDQDJHPHQW

&UHGLW ULVN DULVHV IURP WKH SRWHQWLDO WKDW WKH &RUSRUDWL
REOLJDWLRQV LQ DFFRUGDQFH ZLWK DJUHHG WHUPV 7KH &RUSRUDW|
H[SHFWHG FUHGLW ORVVHV SUHVFULEHG E\ ,)56 ZKLFK SHUPLWV W
DOO WUDGH UHFHLYDEOHY 7KH &RUSRUDWLRQ XVHV D FRPELQDWLR
GHWHUPLQH WKH DSSURSULDWH ORVV DOORZDQFH SURYLVLRQV &UL
FUHGLW SROLFLHV JRYHUQLQJ WKH &RUSRUDWLRQ!V FUHGLW SRUWII



DFFRUGLQJ WR HDFK FRXQWHUSDUW\ V FUHGLW TXDOLW\ $ VXEVW
LQYHVWPHQW JUDGH FXVWRPHUV LQ WKH HQHUJ\ LQGXVWU\ DQG D!
&RUSRUDWLRQ KDV H[SHULHQFHG QR PDWHULDO OXRW LQ WHGBDWLR
&RUSRUDWLRQ!V HVYWLPDWHG PD[LPXP H[SRVXUH WR FUHGLW ULVN U}
ZDV PLOOLRQ $00 DPRXQWV UHFHLYDEOH IURP FRPPRGLW\ ULVN
&DQDGLDQ EVWMNRQILWEKYHVWPHQW JUDGH FUHGLW UDWLQJV &RXQWI
&RUSRUDWLRQ!V FRPPRGLW\ ULVN PDQDJHPHQW DFWLYLWLHV LV DOV
IUHTXHQW DVVHVVPHQW RI FRXQWHUSDUW\ FUHGLW UDWLQJV DQG Q!
&RUSRUDWLRIQXDO FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH & RUSRUDWLRQ!V FDVK EDODQFHYV DUH XVHG WR IXQG WKH GHYHC
REMHFWLYHV Rl WKH LQYHVWPHQW SRUWIROLR DUH ORZ ULVN FDSLW
DUH KHOG LQ KLJK LQWHUHVW VDYLQJV DFEFRXQWVY RU DUH LQYHVWHC
EDQNHUV! DFFHSWDQFHVY FRPPHUFLDO SDSHU PRQH\ PDUNHW GHSR)
HTXLYDOHQWVXBBODQEBVDWPLOOLRQH RI WKH LQYHVWPHQWY DUH SD
FRQVLGHUHG LPSDLUHG 7KH &RUSRUDWLRQ!V HVWLPDWHG PD[LPXP
FDVK HTXLYDORL@OV RY

I /LTXLGLW\ ULVN PDQDJHPHQW

/ILTXLGLW\ ULVN LV WKH ULVN WKDW WKH &RUSRUDWLRQ ZLOO QRW
EHFRPH GXH /LTXLGLW\ ULVN DOVR LQFOXGHV WKH ULVN WKDW WKFE
IURP WKH &KULVWLQD /DNH 3URMHFW RU LV XQDEOH WR UDLVH IXUW
GHEW DJUHHPHQWY 7KH OHQGHUV DUH HQWLWOHG WR H[HUFLVH LC
DJUHHPHQWY 7KH &RUSRUDWLRQ PDQDJHV LWV OLTXLGLW\ ULVN WK
UHYROYLQJ FUHGLW IDFLOLWLHY DQG E\ PDLQWDLQLQJ DSSURSULDWH

ODQDJHPHQW EHOLHYHV LWV FXUUHQW FDSLWDO UHVRXUFHV DQG LV
OHYHOV ZLOO DOORZ WKH &RUSRUDWLRQ WR PHHW LWV FXUUHQW DQ
LOQWHUHVW SD\PHQWYVY DQG WR IXQG WKH RWKHU QHHGV RI WKH EX\
FXUUHQW DQG | XWXKIHRKRAEOIRGOW IRRQWRVURBIRPUWHG E\ WKH &RUSRUL
IUDPHZRUN LQFOXGLQJ D VWURQJ FRPPRGLW\ ULVN PDQDJBRIBQW SU
FUHGLW ULVN PDQDJHPHQW SROLFLHV PLQLPL]JLQJ H[SRVXUH UHODWH
JUDGH FXVWRPHUV LQ WKH HQHUJ\ LOQGXVWU\ +RZHYHU QR DVVXUDQ
IXWXUH VRXUFHV RI FDSLWDO ZLOO QRW EH QHFHVVDU\

7KH &RUSRUDWLRQ V HDUOLHVW PDWXULQJ ORQJ WHUP GHEW LV WK
PLOOLRQ RI VHQLRU X-QWOKPXUHI DRMFHKV86XH PLOOLRQ ZLOO EH UHGH
$XIXVW DV SHU WKH DQQRXQR®E &R WKMHHERIUSIREG B MI\RORY RXW\
GHEW FRQWDLQ ILQDQFLDO PDLQWHQDQFH FRYHQDQWV $GGLWLRQD
PLOOLRQ UHYROYLQJ FUHGLW IDFLOLW\ KDV QR ILQDQFLDO PDLQWHQ
.| GUDZQ LQ H[FHVV RI PLOOLRQ WKH &RUSRUDWLRQ LV UHTXLUH
UDWLR ILUVW OLHQ QHW GHEW WR ODVW WZHOYH PRQWK (%,7'$ RI
OLHQ QHW GHEW LV FDOFXODWHG DV GHEW XQGHU WXHJUE USEBAMM/ IDF L
ZLWK WKH FUHGLW IDFLOLW\ OHVV FDVK RQ KDQG

&$3,7$/ 0$1$*(0(17

7KH &RUSRUDWLRQ V FDSLWDO FRQVLVWYV RI FDVK DQG FDVK HTXLYDOH
REMHFWLYH IRU PDQDJLQJ FDSLWDO LV WR SULRULWL]H EDODQFH VKH}
IXQG VXVWDLQLQJ FDSLWDO UHWXUQ FDSLWDO WR VKDUHKROGHUV RL
HQYLURQPHQW PDQDJHPHQW EHOLHYHV LWV FXUUHQW FDSLWDO UHVRX
FDSLWDO OHYHOV ZLOO DOORZ WKH &RUSRUDWLRQ WR PHHW LWV FXUUF
LQWHUHVW SD\PHQWY DQG WR IXQG WKH RWKHU QHHGV RI WKH EXVLQl
DQG VXVWDLQLQJ FDSLWDO H[SHQGLWXUH DFWLYLWLHY DUH DQWLFLSDYV
FDVK RQ KDQG DQG RU RWKHU DYDLODEOH OLTXLGLW\



2Q )HEUXDU\ WKH &RUSRUDWLRQ VXFFHVVIXOO\ FORVHG RQ D Sl
SULQFLSDO DPRXQW RI VHQLRU XQVHFXUHG QRWHYV GXH HEUXDU\
ZLWK FDVK RQ KDQG ZHUH XVHG WR IXOO\ UHGHHP 86 PLOOLRQ LQ C
XQVHFXUHG QRWHYVY GXH ODUFK DW D UHGHPSWLRQ SULFH RI D
RIITHU

7KH &RUS HDUOLHVW PDWXULW\ GDWH RQ RXW-XQH WKH &RUBRUDQX
KDG PLOOLRQ RI XQXWLOL]JHG FDSDFLW\ XQGHU WKH PLOP®ROI®QRQ L
XQXWLOL]J]HG FDSDFLW\ XQGHU WKH PLOOLRQ ORMOWMZHDE/QRIVIG HHG LX\WQ | D
LWV UHYROYLQJ FUHGLW IDFLOLW\ LQ WKH ILUVW TXDUWHU RI

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH &RUSRUDWLRQ V QHW GHEW

$V DW 1RWH -XQH '"HFHPEHU
/IRQJ WHUP GHEW

&DVK DQG FDVK HTXLYDOHQWYV

I1HW GHEW

1HW GHEW LV DQ LPSRUWDQW PHDVXUH XVHG E\ PDQDJHPHQW WR DQDO\

7KH IROORZLQJ WDEOH VXPPDUL]HV WKH &RUSRUDWLRQ V IXQGV IORZ |U

7KUHH PRQWKY HQGHEBEPRQWKY HQGHG -XQ
1RWH

HW FDVK SURYLGHG E\

FWLYLWLHYV

1HW FKDQJH LQ QRQ FDVK RSHUDWLQJ
ZRUNLQJ FDSLWDO LWHPYV

)XQGV IORZ IURP XVHG LQ RSHUDWLRQV
$GMXVWPHQWYV
3D\PHQWYV RQ RQHURXV FRQWUDFWV
&RQWUDFW FDQFHOODWLRQ
$GMXVWHG IXQGV IORZ

1
D

ODQDJHPHQW XWLOL]HV IXQGV IORZ IURP XVHG LQ RSHUDWLRQV DQG
RSHUDWLQJ SHUIRUPDQFH DQG FDVK IORZ JHQHUDWLQJ DELOLW\ )XQG\
IORZ LPSDFWV WKH OHYHO DQG H[WHQW RI GHEW UHSD\PHQW IXQGLQ.
VKDUHKROGHUV %\ HIFOXGLQJ FKDQJHV LQ QRQ FDVK ZRUNLQJ FDSLWD
IORZ TURP XVHG LQ RSHUDWLRQV DQG DGMXVWHG IXQGV IORZ PHDVXU|
HVWDEOLVKLQJ D FOHDU OLQN EHWZHHQ WKH &RUSRUDWLRQ V FDVK 10T
SURMHFW )XQGV IORZ IURP XVHG LQ RSHUDWLRQV DQG DGMXVWHG 1)
SURYLGHG E\' XVHG LQ RSHUDWLQJ DFWLYLWLHYV

I1HW GHEW IXQGV IORZ IURP XVHG LQ RSHUDWLRQVY DQG DGMXVWHG I:
QRW EH FRPSDUDEOH ZLWK WKH FDOFXODWLRQ RI VLPLODU PHDVXUHYV E

&200,70(176 $1' &217,1*(1&,(6
D &RPPLWPHQWYV
7KH &RUSRUDWLRQ!V FRPPLWPHQWY DUH HQIRUFHDEOH DQG OHJDOC

IXWXUH IRU JRRGVY DQG VHUYLFHVY 7KHVH LWHPV H[FOXGH DPRXQWYV
&RUSRUDWLRQ KDG WKH IROXXRAHLQJ FRPPLWPHQWY DV DW



7TKHUHDIWHDRWDO

7UDQVSRUWDWLRQ DQG VWRUDJH
'LOXHQW SXUFKDVHYV

2ZWKHU RSHUDWLQJ FRPPLWPHQWYV
9DULDEOH RIILFH OHDVH FRVWYV
&DSLWDO FRPPLWPHQWYV
&RPPLWPHQWYV

L 7KLV UHSUHVHQWY WUDQVSRUWDWLRQWRQG VWRBE D X IFRP MLKMP $IFOFVIAW Y UFRP
SLSHOLQH FRPPLWPHCQJ UHJXODWRU\ DSSURYDO DQG DUH QRW \HW LQ \
UHFRJQL]HG RQ WKH FRQVROLGDWHG EDODQFH VKHHW 1RWH D

E &RQWLQJHQFLHYV

7KH &RUSRUDWLRQ LV LQYROYHG LQ YDULRXY OHJDO FODLPV DVVREF
&RUSRUDWLRQ EHOLHYHV WKDWHD@®\DOQDEI1ONLR IMHK\F KV R D W WHU VD BRX D (
LPSDFW RQ LWV ILQDQFLDO SRVLWLRQ

7KH &RUSRUDWLRQ LV WKH GHIHQGDQW WR D VWDWHPHQW RI FODLP
LOQYROYLQJ D XQLW WUDLQ WUDQVORDGLQJ IDFLOLW\ LQ $OEHUWD 1
DVVHUWLQJ D VLIJQLILFDQW LQFUHDVH WR GDPDJHV FODLPHG 7KH &F
TXDUWHU RI 7KH &RUSRUDWLRQ FRQWLQXHV WR YLHZ WKLV FODL
DIJDLQVW DOO VXFK FODLPV 7KH &RUSRUDWLRQ EHOLHYHV WKDW D
XQOLNHO\ WR KDYH D PDWHULDO HIIHFW RQ LWV ILQDQFLDO SRVLWLR

68%6(48(17 (9(17

2Q -X0\ WKH &RUSRUDWLRQ DQQRXQFHG WKDW LW KDG LVVXHG D
& PLOOLRQ RI WKH &RUSRUDWLRQ V VHQLRU VHFXUHG VHFRQG
SULFH RI SOXV DFFUXHG DQG XQSDLG LQWHUHVW WR EXW QRW L
H[SHFWHG WR EH FRPSOHWHG RQ RU DERXW $XJXVW 7KH UHGHP:
WKH &RUSRUDWLRQ LV UHTXLUHG WR PDNH DQ HVWLPDWH DW WKH UHSF
EHLQJ H[HUFLY¥®G XQGHWY $IWHU WKIDVHDHRDGEMIYVBHQLRKEVHTXHQW
DQQRXQFHG UHGHPSWLRQ DQ H[SH@WH ZDWRUHFIRHAWH® KIHV NBQ/RZQ OLN
SUHSD\PHQW RSWLRQ ZLWK WKH H[SHQVH UHIOHFWKQHMWRIQG VL[ BRQ
HQGH® H WKH &RUSRUDWLRQ UHFRJQL]HG D BHEWMQREY B @ PEOAIRQLR QI
PLOOLRQ H[SHQVH UHIOHFWLQJ D SRUWLRQ RI WKH UHPDLQLQJ XQDPRL
UHGHPSWLRQ IRU D WRWDO GHEW H)WLRQXLVKPHQW H[SHQVH RI
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